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General 


Further Comments From Foreign Ministry 
Spokesman 


Views Issues, Relations 


OW1407115895 Beijing China Radio International 
in English 
to Western North America 0400 GMT 14 Jul 95 


[From the "Current Affairs” program] 


{[FBIS Transcribed Excerpt] China has expressed deep 
concern over recent events in Bosnia-Herzergovina. 
Foreign Ministry spokesman discussed this and other 
issues at a press conference in Beijing on Thursday [13 
January}. Yang Lei has the details. [passage omitted] 


Reterring to the relations between Taiwan and Hong 
Kong after 1997, the spokesman says trade and eco- 
nomic relations between the two places can be preserved 
after 1997, but there may be no suggestion of two Chi- 
nas; or one China, one Taiwan. 


[Begin interpreter’s recording] The official ties, agree- 
ments, or the contacts between different associations or 
institutions between the Hong Kong SAR [Special Ad- 
ministration Region] and Taiwan in any form after the 
year 1997 must be subjected to the approval of the cen- 
tral government, or must be approved by the chief exec- 
utive of Hong Kong with the [words indistinct] approval 
of the central government. [end recording} 


Shen Guofang says: Institutions or personnel from 
Taiwan currently in Hong Kong can remain there after 
1997, but they must abide by the Basic Law of Hong 
Kong. 


On Sino-U.S. relations, the spokesman says the United 
States should take concerete measures to bring Sino- 
U.S. relations back to normal. 


[Begin interpreter’s recording) [Words indistinct] so 
long as the U.S. side not only makes its commitments as 
defined in the series of joint communiques (?in words), 
but also takes concerete actions, or concrete or earnest 
deeds, to honor such commitments, then the Sino-U.S. 
relations come back to normal. {end recording} 


Shen Guofang was reluctant to say what those concrete 
measures may be. But he insists that Washington should 
be very clear about what it will do to mend Sino-U:S. 
relations. 


For China Radio International, | am Yang Lei. 
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Views U.S., Harry Wu, Taiwan 


OW1407123195 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 13 Jul 95 


{From the "News and Current Events” program] 


[FBIS Translated Text] Dear listeners, Shen Guofang, 
spokesman of our country’s Foreign Affairs Ministry, 
held a regular news briefing on 13 July in Beijing. 
He answered questions raised by Chinese and foreign 
reporters concerning Sino-U.S. relations, cross-strait 
relations, and other issues. A report by (Du Changhua) 
follows: 


A dozen or so Chinese and foreign reporters continued 
to focus their questions on Sino-U.S. and cross-strait 
relations, as they did during the last several news 
briefings. 


A reporter asked: The Chinese have repeatedly asked 
the United States to take concrete actions to improve 
Sino-U.S. relations. Have the Chinese made any specific 
proposals? 


Shen Guofang replied: [Begin recording] So long as 
the two countries earnestly abide by the principles and 
guidelines set in the three joint communiques, bilateral 
relations will become normal. Now, the foundation of 
Sino-U.S. relations has been shaken by U.S. permission 
for Li Denghui’s [Li Teng-hui] visit to the United States. 
So, I think that the U.S. Government should know 
very clearly what action it should take to remedy the 
[worsened] relations. I recall that the U.S. Government 
said it would not permit Li Denghui to visit the United 
States because it did not conform to U.S. interests and 
could affect Sino-U.S. relations, and it said so only a 
couple of days before it decided to give permission. 
Since the U.S. Government did say this, I think that it 
should know very clearly what practical action it should 
take. [end recording] 


A reporter asked: While current cross-strait relations are 
quite tense, will the CPC continue to adhere to the eight- 
point proposal President Jiang Zemin forwarded during 
Spring Festival this year? 


Shen Guofang replied: [Begin recording] The principles 
and guidelines set in President Jiang Zemin’s eight- 
point proposal remain unchanged. The present tension 
in cross-strait relations has been mainly caused by Li 
Denghui'’s creation of two Chinas or one China, one 
Taiwan everywhere in the international community. For 
this reason, Li Denghui’s creation of two Chinas or 
one China, one Taiwan everywhere in the international 
community is not only detrimental to the interests of 
the Taiwan region, but also contrary to the spirit of 
relaxation in cross-strait relations; and it of course 


This report may contain copyrighted material. Copying and dissemination] 
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violates the aspirations of the entire Chinese nation. {end 
recording} 


A reporter asked: The United States has recently an- 
nounced the normalization of U.S.-Vietnamese rela- 
tions. Will this U.S. move enhance ASEAN’s strength 
in the latter's contention with China? 


Shen Guofang replied: (Begin recording] We maintain 
very good cooperative relations with ASEAN nations, 
both in political affairs and in economic cooperation 
and trade. ASEAN countries, Vietnam, and China are 
all devoted to the development of their own economies. 
I believe that all these countries want to have a stable 
surrounding. I do not think that some differences among 
individual countries will lead to clash or confrontation. 
fend recording] 


A reporter asked: U.S. Secretary of State Christopher 
requested that China set Harry Wu free. Do you have 
any Comments on the request? 


Shen Guofang said: [Begin recording] China’s judiciary 
is independent. We hope that the U.S. Government will 
wait patiently [nai xin di deng dai] for the investigation 
and judgment [pan jue] made by China's judicial 
department. China's administrative department cannot 
interfere with the judicial department's trial of cases. 
Foreign administration particularly should not interfere 
with China's judiciary. [end recording] 


A reporter asked: The Bosnia-Herzegovina situation is 
becoming even more tense, and the UN Security Council 
has adopted a relevant resolution. Does China have any 
comments on the latest Bosnia-Herzegovina situation? 


The spokesman replied: [Begin recording] The Bosnian 
tension has intensified recently. We are deeply con- 
cerned and disturbed with the tension there. The UN Se- 
curity Council recently adopted a resolution that states 
that appropriate moves be taken to protect the lives and 
safety of civilians in relevant areas, stop the attacks on 
UN peace-keeping forces, and prevent the humanitar- 
ian situation from worsening. We endorse such moves. 
However, we are concerned and disturbed by the part 
of the resolution that, citing Chapter 7 of the UN Char- 
ter, authorizes the use of restrictive actions, because 
that may give rise to grave political and military conse- 
quences, and especially such consequence as the peace- 
keeping forces may become a conflicting party them- 
selves. We urge all conflicting parties to immediately 
stop their hostilities, strengthen their cooperation with 
the international community and the UN peace-keeping 
forces, and settle their disputes peacefully. We also hope 
the international community will intensify their diplo- 
matic and political efforts in creating an environment 
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favorable for peace negotiations, and will not take any 
move that may aggravate the tension. [end recording] 


Criticizes Gambian-Taiwan Ties 


OW1407110395 Tokyo KYODO in English 
0943 GMT 14 Jul 95 


{[FBIS Transcribed Text] Beijing, July 14 KYODO 
— China on Friday [14 July] slammed the recent 
establishment of diplomatic relations between Taiwan 
and the African nation of Gambia, lashing out at both 
governments. 


"The Gambian Government has completely violated 
the principles enshrined in the documents establishing 
Sino-Gambian relations, destroyed the basis of bilateral 
relations and has led to a reversal in the relations,” a 
Statement issued by the Foreign Ministry said. 


"This is not what the Chinese side wishes to see. 
The Gambian Government is responsible for all con- 
sequences arising from this,” it said. 


The statement further warned the Taiwanese Govern- 
ment of President Li Teng-hui of its “inglorious” at- 
tempt to “split the motherland” by creating two Chinas 
— one China and one Taiwan. 


"Using every name and every method, the Taiwan au- 
thorities have wantonly pursued a pragmatic and elas- 
tic diplomacy, especially using the temporary economic 
difficulties of some countries and, with money as bait, 
are creating two Chinas,” it said. 


Taiwan and Gambia reestablished relations Thursday 
after Gambia dropped its Taiwanese relations 21 years 
ago in favor of the diplomatic ties with Beijing that it 
continues to maintain. 


Taiwan has established diplomatic relations with 30 
countries, mostly located in Latin and South America 
and Africa. Gambia is the ninth African country to 
establish diplomatic relations with Taiwan. 


China considers Taiwan a renegade province and has 
worked to isolate Taiwan internationally since Beijing 
took ever Taipei's seat in the United Nations in 197] 
and even more so recently as Taiwan's economy has 
grown and as moves toward independence have also 
mounted on the island territory. 


Li infuriated Beijing in June when he privately visited 
the United States, a visit that has caused Sino-U.S. 
relations to deteriorate rapidly. 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Reportage on Jiang Zemin’s European Visit 


‘Roundup’: Trip Improved Ties 


OW1507232495 Beijing XINHUA in English 
1753 GMT 15 Jul 95 


["Roundup” by Wei Guogiang and Lu Jin: "New Chap- 
ter in Chinese-European Relations” ] 


[FBIS Transcribed Text] Munich, July 15 (XINHUA) 
—- Chinese President Jiang Zemin wound up his three- 
nation Europan tour today, which has opened up a new 
chapter in Chinese-European relations. 

His visit to Finland, Hungary and Germany has success- 
fully enhanced common understanding and promoted 
cooperation between China and the three nations. 


The visit, the first to the three nations by a Chinese 
head of state, is a major event of historic significance in 
the annals of the relations between China and the three 
countries. 


Finland is a Nordic country, while Hungary a country 
situated in central and eastern Europe, and Germany a 
west European nation. Although the situations in the 
three countries are different in one way or another, they 
have one thing in common: maintaining good traditional 
reJaiions of mutual benefit and cooperation with China. 


They «'' hed great importance to President Jiang’s visit 
and accorded him warm and grand receptions. 


During the visits, Finnish President Martti Ahtisaari and 
Germany's Federal President Roman Herzog respec- 
tively accompanied the Chinese president in his tour 
of places outside the capitals. 


This is rarely seen in the protocols of reception for a 
head of state, showing that European countries attach 
great importance to China, and they cherish strong and 
sincere wishes for further developing the relations of 
mutual benefit and cooperation with China. 


Finiand, Hungary and Germany differ widely with 
China in social systems, cultural traditions and values, 
and they hold different views with China on some issues 
as well. 


However, there exits no conflict of fundamental interests 
between China and the three countries, and thus no 
obstacles in developing state-to-state relations. 


Jiang made use of his visit to exchange views in depth 
with leaders of the three countries on world issues of 
mutual concern and make wide contacts with personages 
from all walks of life. 


He also expounded China’s principles and policies 
guiding the development of its relations with the three 
countries. 
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Therefore the visit, during which mutual understanding 
has been enhanced and common ground has been 
expanded, will contribute positively to the establishment 
of a long-term stable relationship of friendly cooperation 
geared to the 21st century. 


Economically, China and the three countries are mu- 
tually complementary in varying degrees, so there are 
great potentials for cooperation. 


China signed with the three countries five bilateral ac- 
cords on further inter-governmental cooperation and 19 
other Cooperation agreements, including 12 agreements 
in Germany which involved a total volume of 3.1 bil- 
lion U.S. dollars. 


Jiang and leaders of the three countries shared common 
or similar views on many major world issues and agreed 
with each other that China and Europe are two important 
forces in world affairs. 


In view of the ever-changing international situation, they 
agreed that China and Europe should, by increasing 
bilateral consultations and strengthening cooperation, 
make a joint effort to ensure that the world enters 
the 21st century with peace, stability, prosperity and 
development. 


It is expected that Jiang’s Europe tour will not only 
strengthen the relations between China and the three 
countries but also promote the all-round development 
of cooperative relations between China and the whole 
of Europe. 


‘Roundup’ Hails Tour Results 


OW1607114395 Beijing XINHUA Domestic Service 
in Chinese 1248 GMT 15 Jul 95 


|’Roundup” by XINHUA reporters Wei Guogiang (7614 
0948 1730) and Lu Jing (4151 0513): "A New Chapter 
of Sino-European Relations” ] 


{[FBIS Translated Text] Munich, 15 Jul (XINHUA) — 
PRC President Jiang Zemin’s state visit to Finland, 
Hungary, and Germany has been a complete success. 
He will conclude his European tour and return home 
today, bringing with him China’s tremendous gains in 
broadening consensus and promoting cooperation with 
the three countries, as well as the friendly sentiment 
that the people of these countries have for the Chinese 


people. 


President Jiang Zemin’s current European tour is the 
first by a Chinese head of state to Finland, Hungary, 
and Germany, and constitutes a major event of historic 
significance in the history of China's relations with the 
three countries. Finland, Hungary, and Germany, re- 
spectively located in the northern, central and eastern, 


This report may contain copyrighted material. Copying and dissemination 
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and western parts of Europe, are fairly representative of 
the regions in which they are located. They all enjoy 
good traditional relations of mutually beneficial coop- 
eration with China. They attached great importance to 
President Jiang Zemuin’s current vi.it, according him a 
warm and red-carpet reception. Finnish President Ahu- 
saanl and German President Herzog even accompanied 
President Jiang Zemin on his tours of some areas in 
their countries. 1) 1s rare for the two countries to accord 
such courteous lreatnient to a foreign head of state. This 
demonstrates the importance attached to Chins by Euro- 
pean countries, as well as their sincere and strong desire 
to further develop mutually beneficial cooperation with 
China. 


Although their social systems, cultural traditions, and 
values differ vastly from those of China, and they hold 
different views on some issues, Finland, Hungary, and 
Germany have no conflict of fundamental interests with 
China, and there are no obstacles to the development 
of bilateral relauons and cooperation. During the cur- 
rent visit, President Jiang Zemin extensively contacted 
leaders and people from al! circles in the three coun- 
tries. He expounded on China's policy toward the three 
countries and its principles for further developing bilat- 
eral relations, and had an in-depth exchange of views 
ON international issues Of Common interest, thus achiev- 
ing CONSensus ON Many important issues and narrowing 
differences on some issues. The leaders of the three 
countries all remarked that bilateral relations between 
their countries and China had entered a new develop- 
ment stage as a result of President Jiang Zemin’s visit. 
The visit, therefore, has enhanced mutual understanding 
between the leaders of China and the three countries; 
broadened consensus; and provided a strong impetus to 
further developing long-term, stable, and 21st-century- 
oriented relations of all-around and mutually beneficial 
cooperation between China and the three countries. 


Although their economic development levels vary, Fin- 
land, Hungary, and Germany have their own strengths 
and are highly complementary to China in the economic 
sphere. There are vast potential and bright prospects for 
bilateral cooperation. During the visit, President Jiang 
Zemin also specifically held discussions with leaders 
and people from economic circles in the three countries 
regarding the issue of further expanding bilateral eco- 
nomic cooperation and trade, and achieved remarkable 
results in this respect. During the visit, China signed five 
bilateral agreements with the three countries on further 
developing government-to-government cooperation, as 
well as 19 documents on economic, trade, and tech- 
nological cooperation. Of these, 12 agreeme its signed 
with Germany alone involved $3.1 billion. 
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During the visit, President Jiang Zemin expounded on 
China's views on the current international situation and 
its stand on major international issues, with which the 
leaders of the three countries all expressed agreement. 
Both the hosts and their guest unanimously held that 
China and Europe are two important forces in the world, 
and that they should increase consultation, expand coop- 
eration, and jointly bring a peaceful, stable, prosperous, 
and developed world into the 21st century at a time 
when the contemporary world order is undergoing pro- 
found changes. 


It is expected that President Jiang Zemin’s current tour 
to Europe will not only raise China’s relations with 
Finland, Hungary, and Germany to a new high but will 
also further mutually beneficial cooperation in all fields 
between China an. Europe at large. 


RENMIN RIBAO on Tour 


OW1607133795 Beijing XINHUA Domestic Service 
in Chinese 1044 GMT 16 Jul 95 


[Full text" of RENMIN RIBAO 17 July editorial: 
“Having the Future in Mind, Enhancing Understand- 
ing, and Promoting Cooperation — Warmly Greeting 
President Jiang Zemin’s Successful Visit to the Three 
European Nations” ] 


{[FBIS Translated Text] Beijing, 16 Jul (XINHUA) — 
In midsummer, in July President Jiang Zemin, laden 
with the friendship of the Chinese people, paid state 
visits to Finland, Hungary, and Germany on invitation. 
This is the first visit by China’s head of state to these 
three countries, and he was accorded a warm welcome 
and lavish hospitality by their governments and peoples. 
The visit, which was a major event in the history of 
China's relations with Finland, Hungary, and Germany, 
has added a new chapter in the friendly and cooperative 
relations between China and these three nations; and 
it will certainiy further promote the development of 
China's relations with the European countries. The 
visit has also received broad attention and interest 
abroad. We warmly congratulate President Jiang on the 
complete success of his latest tour! 


China has attached great importance to developing 
relations with the European countries. To build friendly 
and cooperative bilateral ties geared to the needs of 
the 21st century was the major purpose of President 
Jiang’s latest three-nation European tour. During the 
visit, President Jiang met and held talks separately with 
the leaders of the three countries in a friendly, candid, 
and realistic [you hao tan cheng wu shi 0645 1170 
0982 6134 0523 1395] atmosphere, exchanged views 
on further developing bilateral friendiy and cooperative 
relations, and obtained a broad consensus and positive 
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results [guang fan di gong shi he ji ji di cheng guo 
1639 3131 4104 0364 6221 4480 0735 2817 4104 
2052 2654]. President Jiang and the leaders of the three 
nations reviewed, with satisfaction, the fine progress in 
bilateral relations in recent years, unanimously agreeing 
that maintaining and developing mutual friendship and 
cooperation conforms with the fundamental interests 
of the both sides and is conducive to safeguarding 
and promoting world peace, stability, and development. 
Differences in social systems, cultural traditions, and 
value concepts should not affect the development of 
State relations. Proceeding from a strategic height and 
on the basis of mutual respect, of seeking common 
ground while reserving differences, and of equality 
and mutual benefit, we should further enhance mutual 
understanding and work actively together to build a 
new type of cooperative relations geared to the needs 
of the 21st century. The three countries that President 
Jiang visited during the latest tour represent different 
types of countries in Europe. Finland is a northern 
European country which recently joined the European 
Union [EU]; Hungary plays an important role among the 
central and eastern European countries; and the reunified 
Germany is a major western European country which 
exerts significant influence in the international arena. 
The principles and position on developing relations with 
these countries, expounded by President Jiang during 
the visit, are of great and far-reaching significance in 
promoting China’s relations with northern, eastern, and 
western European countries. 


President Jiang and leaders of the three countries also 
conducted in-depth discussions on expanding trade and 
economic cooperation on the basis of mutual equality 
and benefit. In the wake of the Cold War. the role and 
position of economic factors in international relations 
have risen conspicuously. Both China and the Euro- 
pean couo'ries attach greater importance to the devel- 
opment of mutually beneficial cooperation in economic 
and trade fields between them. They all maintained that 
there is great potential for trade and economic coopera- 
tion between them and there is a bright future for devel- 
opment; they should continue to make concerted efforts 
to probe the realm and channels for further expanding 
trade and eceromic cooperation. During his visit, Pres- 
ident Jian, » “‘ensively contacted and talked with entre- 
preneurs ' wach country and toured some enterprises. 
China signed some economic and trade accords, con- 
tracts, and agreements on intention of cooperation with 
the three countries, respectively, which fully reflect the 
new developments in China’s relations with the three 
countries in trade and economic cooperation. 


Maintaining world peace, seeking joint development, 
and promoting progress of mankind are the common 
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demands of peoples of various countries and the main 
theme of our age. Although the international situation 
is generally moving toward detente in the wake of 
the Cold War, we still find chaos caused by local 
war and the existence of hegemonism and power 
politics if we look around the globe. The world is 
not in peace; peace and development still face severe 
challenge. President Jiang and leaders of the three 
countries intensively exchanged views on the current 
international situation and important international issues 
of common concern. All leaders of the three countries 
have attached great importance to and spoke highly of 
China’s important role in and influence on international 
affairs. They all maintained that as two increasingly 
important forces in the world trend of multipolanization, 
China and Europe should intensify consultations and 
cooperation on international issues under complicated 
and changeable international situation al present, so as 
to make greater contributions to world peace, stability, 
and development. 


During the talks, President Jiang reiterated China's 
principled stand on the Taiwan issue. The government 
of the People’s Republic of China is the sole legitimate 
government representing the entire China, and Taiwan is 
an inalienable part of the Chinese territory. The Chinese 
Government and people would never allow any forces 
in the world to create “two China” or “one China, 
one Taiwan” under any pretext. The governments of 
the three countries all respected the aforementioned 
stand of the Chinese Government and clearly indicated 
that they would firmly pursue the one China policy. 
German leaders again expressed their gratitude for 
China's consistent support for Germany's reunification 
and reiterated their support for China’s reunification. We 
believe that any activities that go against the historical 
trend and any attempts to obstruct and disrupt the 
reunification of China will not succeed. 


History will soon take a step forward toward the 21st 
century. “How to make the 21st century one of peace, 
stability, development, and prosperity’ was a major 
topic that President Jiang once again raised solemnly 
during his importart speech in Germany. In his speech, 
President Jiang unequivocally put forth basic princi- 
ples that should be observed in international relations, 
such as settling international disputes through peaceful 
means; refraining from interfering in each other's inter- 
nal affairs; respecting the social systems and develop- 
ment paths chosen by the people of other countries in 
light of their national conditions; and achieving com- 
mon development through equality, mutual benefit, and 
mutual promotion in economic contacts among various 
countries and in global and regional economic coopera- 
tion. These are also principles guiding the development 
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of our country’s relations with European and other coun- 
tries. These principles and propositions, which President 
Jiang solemnly enunciated, show that China has always 
been a positive factor and strong force in safeguard- 
ing world peace and promoting common development. 
We believe that if countries in the world act in accor- 
dance with these principles and propositions, they will 
be able to get along on friendly terms, and promote 
common development and prosperity through mutually 
beneficial cooperation; and that the 21st century will be 
one in which people in the world will yearn for peace, 
stability, development, and prosperity. 


President Jiang’s visit was an important, future-oriented 
trip that enhanced mutual understanding, promoted mu- 
tual cooperation, and fostered future bilateral relations 
between China and the three countries. The visit brought 
China’s relations with the three countries into a new 
development stage. Moreover, it will have a profound 
impact on the development of relations between China 
and other European nations. Guided by Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, and led by the third-generation party and 
state leading collective with Comrade Jiang Zemin as 
the core, the Chinese people are facing the world and ad- 
vancing toward the future with an even more self-reliant 
attimide. A peaceful international environment that will 
remain stable for a long time to come is essential for 
China's reform, opening up, and modernization. China 
sincerely hopes to forge equal and mutually beneficial 
friendly relations and cooperation with other countries 
on the basis of the five principles of peaceful coex- 
istence. President Jiang’s visit fully demonstrated the 
Chinese people's wish and determination in this respect; 
it also reflected European countries’ strong desire to 
further develop friendly relations and cooperation with 
China. As always, the Chinese Government and peo- 
ple will make unremitting efforts in concert with the 
governments and peoples of other countries to promote 
world peace, stability, and development. 


Foreign Entry To Be Curbed in Tibet 
OW1507075595 Tokyo KYODO in English 
0735 GMT 15 Jul 95 


[FBIS Transcribed Text] Beijing, July 1S KYODO 
— Tibetan authorities began tightening regulations on 
the entry of foreign visitors to the region in may to 
forestall any in’s,endence moves ahead of the 30th 
anniversary of the Chinese takeover of Tibet, Beijing 
sources reported Saturday [15 July]. 


The sources said municipal authorities in Xigaze im- 
posed a ban on the stay of foreign visitors in the city, 
home of the Panchen Lama, the second most senior 
leader of Tibetan Buddhists. 
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Reports from the city showed signs of a rising inde- 
pendence movement among citizens since May when 
the Tibetans’ spiritual leader, the Dalai Lama, from his 
exile in India declared a 6-year-old boy as the reincar- 
nation of the last Panchen Lama, who died in 1989. 


Tibetan authorities took the action under instructions 
from the Chinese Communist Party which is worried 
about possible support for the independence movement 
by external forces, the sources said. 


The instructions issued to domestic organizations con- 
cerned called for all foreigners to obtain in advance 
entry permits from the government of the Tibet au- 
tonomous region, the sources said. 


Foreign travelers are now required in principle to 
register their passport numbers and their occupations 
with the Tibetan authorities, the sources said. 


Free travel to the region is no longer allowed, they said. 


Security will be ughtened during a special alert period 
from Aug. 15 to Sept. 15 when a series of ceremonies 
will be held to mark the 30th anniversary of China's 
takeover of the region, the sources said. 


During the period, no foreigners will be allowed to visit 
the region, except those who were invited to attend the 
ceremonies, they said. 


A Tibetan daily reported July 2 that a political leader 
made an inspection tour of Xigaze and urged citizens 
to keep vigilance in their struggle against separatist 
elements, the sources said. 


United States & Canada 


U.S. Responsibility for Harry Wu's Acts Viewed 
HK1707072395 Hong Kong WEN WEI PO in Chinese 
17 Jul 9S pAli 


(“Seek Truth” column by Li Tzu-chen (7812 1311 
3791): “United States “Draws Clear Line of Demarca- 
tion’ With Harry Wu"] 


[FBIS Translated Text] As some people in the United 
States are desperately venting clamors against China, at- 
tacking the Chinese Government for persecuting “rights 
activist” Harry Wu, and threatening to take a series of 
measures against China, the U.S. media have reported 
that U.S. officials have directly or indirectly delivered 
a message suggesting they intes¢ to draw a line of de- 
marcation with Harry Wu. 


First, the U.S. Government openiy rejected the “pres- 
sure” to boycott the Internat ynal Women’s Conference 
in Beijing. Later, THE NEW YORK TIMES carried a 
“statement” by a State Department official who declined 
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to be identified. According to this official, the U.S. State 
Department had urged Wu not to go to China, warning 
that he might be arrested for his undercover work. For- 
mer U.S. Ambassador to China Stapleton Roy also was 
concerned that the name on Wu’s passport, "Peter H. 
Wu," “might be seen as a deception, and acccordingly 
the U.S. Government might be mistaken for a willing 
accomplice." 


After reading THE NEW YORK TIMES report, people 
cannot help asking: Why did the U.S. State Department 
specially “urge” and "warn" an ordinary U.S. citizen 
when he was to leave for another country? Since the 
U.S. Government knew in advance "Wu might be 
arrested for his undercover work," it means that the 
government knew in advance that Wu had gone to China 
to do “undercover work,” which was illegal as well. It 
turned out, as expected, that Wu was arrested. Then 
why was the case linked to “human rights?” If Wu's 
U.S. passport were genuine, how could “the name on 
Wu's passport be seen as a deception” and then the 
U.S. Government mistaken for a willing accomplice? It 
seems that Wu is neither an ordinary person nor a person 
of goodwill. His political background and activities in 
China are beyond ordinary people’s imagination. 


Some days ago, a U.S. international law expert said in 
Hong Kong: If Harry Wu engaged in illegal activities 
in China, he should be punished according to Chinese 
laws. It is unreasonable to assert, before the truth is 


brought to light, that China arrested Wu in violation of 


human rights. Clearly, this U.S. law expert respected 
legal principles and had no bias. 


Indeed, if the facts published by the Chinese judicial 
organ prove Wu guilty, how are those making a clamor 
in the United States going to end it all?' So the U.S. 
authorities, which have a pretty good idea of the case, 


have to prepare beforehand to “draw a clear line of 


demarcation" with Wu. What is regrettable, however, 
is that some U.S. Congressmen allow themselves to be 
blindfolded by bias, and keep on making clamors and 
threatening remarks against China. May we offer a piece 
of advice to these congressmen: The Chinese people 
can never be cowed. If you really are concerned about 
human rights, the rule of law, liberty, democracy, and 
the people’s interest, as you advertise yourselves to be, 
you had better seriously examine your words and deeds! 


Hardline Policy Based on U.S. Admission of Error 


OW1407114495 Tokyo KYODO in English 
1120 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 KYODO — 
China’s hard-line policy toward the United States will 
be maintained until Washington admits its mistake of 
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allowing a Taiwanese leader to visit the U.S. and makes 
a renewed commitment to a “one-China policy,” a 
Chinese source said Friday [14 July]. 


This was decided at a meeting of the Chinese Commu- 
nist Party politburo chaired by party General Secretary 
and President Jiang Zemin, held some two weeks ago 
before Jiang’s departure on a European visit, the source 
said. 

The meeting was convened to establish retaliation to the 
U.S. decision to allow Taiwanese President Li Teng-hui 
to visit the U.S. in early June, the source said. 


It was decided at the meeting that the U.S. must 
recognize its mistake and make another commitment 
to its original “one-China policy" before China can be 
persuaded to resume improved relations, the source said 
on condition of anonymity. 


During the meeting, Jiang made slight self-criticism for 
maintaining a moderate stance to the U.S. and referred 
to his failure to recall Chinese Ambassador to the U.S. 
Li Daoyu immediately upon Li’s visit, instead of waiting 
a week, the source said. 


The source, while maintaining that Chinese-U:S. rela- 
tions are at their lowest since diplomatic ties were es- 
tablished in 1979, said the leadership decided it would 
refrain from either requesting a Sino-U.S. summit meet- 
ing, or raising the question of its standing invitation for 
U.S. President Bill Clinton to visit China. 


It was not clear if China would accept a possible U.S. 
request for a summit meeting when Jiang attends the 
50th anniversary celebration of the United Nations in 
New York in October, he said. 


The Chinese leadership, however, is not rejecting dia- 
logue, only waiting for the U.S. to recognize its mistake 
and show commitment to its previous Taiwan policy, the 
source said. 


Meanwhile, in a report intended to be read by high- 
level Chinese cadres, the recent upgrading of the U.S. 
policy toward Taiwan, which allowed for Li’s visit to 
the U.S., was interpreted as containment policy against 
China aimed at maintaining the U.S. power monopoly 
which arose with the end of the Cold War. 


The report laid out three areas in which China can 
pressure the U.S., the first being to lower its bilateral 
relations with Washington in all fields, secondly to limit 
the number of large economic projects awarded to U.S. 
companies, and thirdly not to cooperate with the U.S. in 
consultations aimed at resolving international problems. 


The report also put forward fears that Li’s visit to the 
U.S. could prompt other countries, including Japan, to 
also allow such visits. 
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Policies Toward U.S., Taiwan Differ 


HK1707060295 Hong Kong CHENG MING 
in Chinese 1 Jul 95 pp 8-10 


[By staff reporter Lo Ping (5012 0393): "There Are 
Serious Disputes Among the Party, Government, and 
Military on Policy Toward United States and Taiwan, 
With Each Side Sticking to Its Own Argument" } 


[FBIS Translated Text] A storm has arisen from Zhong- 
nanhai, as well as from the Taiwan Strait. 


An unusual atmosphere emerged within the CPC's 
upper echelons because of Li Teng-hui’s U.S. visit. 
The differences among the party, the government, and 
the military over the policies toward the United States 
and Taiwan came out into the open. During this period, 
Jiang Zemin suddenly changed from being the core to 
being the focus of pressure from all aides. Under heavy 
pressure from the hawk faction in the military, Jiang 
made a self-criticism; he later even had to lay his last 
trump card on the table. 


The Military and Local Authorities Criticized the 
Central Authorities’ Policies Toward the United 
States and Taiwan 


The CPC did not expect the U.S. Government to allow 
Li Teng-hui to pay a private visit. When the news camoe 
out, the CPC was caught unawares, and was at a loss 
as to what to do with its policies toward Taiwan. 


On 16 May, the CPC foreign ministry submitted a 
report to the CPC Central Committee, saying that 
anti-China and anti-communist U.S. congressmen were 
Stepping up their efforts to operate with Li Teng-hui in 
campaigning for one China, one Taiwan or two Chinas. 
Their activities wil! continue. The Taiwan card is a part 
of the U.S. plan to invade China.... The foundation for 
Sino-U.S. relations makes it impossible for the U.S. 
Government to make a substantial change at the present 
stage, added the report. 


Less than one week later, however, the U.S. Govern- 
ment made the decision to grant Li an entry visa. 


When the news reached China, the military, local gov- 
ernments, and various departments, in turn, criticized 
the Foreign Ministry and the central authorities’ poli- 
cies toward the United States and Taiwan. 


The Military Submitted a Co-Signed Position Paper 
to Jiang Zemin 


On 2 June, the General Staff Headquarters; the General 
Political Department; the General Logistics Department; 
the National Defense Ministry; and the Commission for 
Science, Technology, and Industry for National Defense 
submitted a co-signed position paper to the CPC Cen- 
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tral Committee and the State Council, demanding that 
the central authorities seriously reformulate and amend 
China’s principles and policies toward the United States, 
take decisive measures to Clearly tell the United States 
of China’s principled position on safeguarding sover- 
eignty and national reunification, take firm and practi- 
cal measures against the development and formation of 
Li Teng-hui’s pro-independence forces, adjust China’s 
principles and policies toward Taiwan, and formulate 
counter-measures against the deterioration and breaking 
off of Sino-U.S. and cross-strait relations. 


The basic contents of the position paper already had 
been mentioned in a letter jointly submitted to the 
Central Military Commission [CMC] and the State 
Council by the General Staff Headquarters, the Air 
Force, the Navy, the National Defense Ministry, and 
the Second Artillery Corps a week before (on the 
morning of 24 May). The letter supported and pressed 
for firm, substantial measures against U.S. challenges, 
as well as necessary measures against the Taiwan 
authorities and Li Teng-hui. As disclosed by the "BRIEF 
CORRESPONDENCE [tong xun jian bao 6639 6061 
4675 1032)" issued by the CPC Central Committee 
Office on 26 May, the National Defense Ministry and 
the Second Artillery Corps proposed "suspending Sino- 
U.S. political and military relations as the first step." 


The First Letter Made Jiang Zemin Feel Uneasy, 
Even When Eating and Sleeping 


The letter put great pressure on Jiang Zemin because 
it pressed for a firm attitude toward the United States, 
and served to criticize the central authorities and the 
State Council for their attitude and stand toward the 
United States, which the writers said were not firm, or 
not firm enough. Beijing’s political circles were buzzing 
with the report that Jiang Zemin felt uneasy during 
those few days, even when eating and sleeping. Jiang 
finally gritted his teeth and resolved to make a self- 
criticism within the leadership. On 28 May, he called an 
extraordinary enlarged meeting of the Political Bureau 
at which he examined China’s principles and policies 
toward the United States and Taiwan, acknowledging 
that it was wrong for China not to have made substantial 
responses to, and taken appropriate measures against 
repeated premeditated attempts by the United States 
over the last few years to violate the three Sino- 
U.S. communiques, thus landing China in a passive 
position. Within the country, the party, and the military, 
people called into question the policy decisions made by 
the central authorities. Jiang said: Allowing Li Teng- 
hui to visit the United States represents a new U.S. 
move in its plan to create two Chinas, or one China, 
one Taiwan. We must make adjustments after gaining 
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a thorough understanding of the strategy against the 
United States. It is time for us to carry out examination 
and amendment. China will never maintain Sino-U.S. 
relations at the expense of allowing the United States to 
interfere with its sovereignty and internal affairs. China 
must be prepared for the retrogression or severance of 
Sino-U.S. relations. 


The Military Adopts an Aggressive Manner in 
Resubmitting Its Position 


According to the tendency [dong tai 0520 1966] com- 
plied by the CPC Central Committee, at the enlarged 
CMC meeting held on 30 May, the military was quite 
Satisfied (such terms as “fully and firmly supported" 
were applied in the relevant report) with Jiang Zemin’s 
self-criticism and with the central authorities’ adjust- 
ment of China’s policies toward the United States and 
Taiwan. However, some people "felt they had not given 
full expression to their views," and had reservations 
about Jiang’s position. So they decided to submit their 
opinions once again. The 2 June co-signed position pa- 
per carried more weight than the 24 May letter, as if 
the signatories "were determined to go in hot pursuit of 
the authorities." The co-signed position paper addressed 
to the CPC Central Committee by the military was pre- 
sented to Jiang Zemin in person by Chi Haotian, Zhang 
Wannian, Ding Henggao, Yu Yongbo, and Fu Quanyou. 


Once again, Jiang Zemin was forced to “take up the 
challenge." He did not call any meetings this time, but 
mobilized Political Bureau Standing Committee mem- 
bers Li Peng, Zhu Rongji, and Liu Huaqing to pacify 
the military. On 5 June, they met with the leadership 
of the military units concerned (including the General 
Staff Headquarters; the General Political Department; 
the General Logistics Department; the National Defense 
Ministry; and the Commission for Science, Technology, 
and Industry for National Defense) to explain the ad- 
justment of China’s policies toward the United States 
and Taiwan. Jiang Zemin said: The CPC Central Com- 
mittee has seriously examined China's principles and 
policies toward the United States, and has taken firm 
measures against the development of and tendency to- 
ward pro-independence forces in Taiwan. In short, we 
are ready face any challenge in order to safeguard state 
sovereignty and the great cause of the motherland’s re- 
unification at a certain cost. In this respect, the party 
Central Committee’s principles, position, and will are 
identical with those of the CMC. 


When meeting with Political Bureau Standing Commit- 
tee members, the military continued to display its un- 
compromising stand. 
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The Military Said the Foreign Ministry Should Be 
Held Responsible for It 


On 5 June, the General Staff Headquarters, the General 
Political Department, the General Logistics Department, 
the Ministry of Defense, and the military academies 
directly under the CMC changed their original work and 
Study schedules, and discussed special topics: A review 
of Sino-U.S. relations; cross-strait relations; and China’s 
Strategy, orientation, and policies toward the United 
States and Taiwan. Meanwhile, party committees of 
the military academies denounced the United States for 
harming China’s sovereignty; damaging the great cause 
of China’s reunification; flagrantly creating one China 
and one Taiwan, and two Chinas; and challenging the 
Chinese Government and people. They also condemned 
Li Teng-hui, the pro-Taiwan independence forces, and 
the traitorous forces. 


The military put the blame mainly on the party author- 
ities, but they also condemned the government author- 
ities. Li Peng, who is in charge of foreign affairs, was 
actually criticized. The General Staff Headquarters, the 
General Political Department, and the General Logistics 
Department said: Owing to their inadequate estimate of 
the U.S. China policy, the Foreign Ministry under the 
State Council should be held responsible for putting the 
central authorities in a passive posiion; and the leaders 
of the State Council who are responsible for guiding the 
orientation and policies toward the United States should 
be held responsible for the present passive situation. 


A controversy also was aroused within the government 
authorities. 


Some Ministries, Commissions, and Offices Call for 
Replacing the Persons-in-Charge Concerned 


Some State Council ministries, commissions, and offices 
suggested that the Foreign Ministry, the State Council 
Taiwan Affairs Office, and the CPC Central Office 
for Taiwan Affairs should be held responsible for the 
passive situation caused by faulty central orientation and 
policies toward the United States and Taiwan. Someone 
even called for replacing the persons in charge of the 
Foreign Ministry, the State Council Taiwan Affairs 
Office, and the CPC Central Office for Taiwan Affairs. 
In this respect, reactions were made by the Ministry of 
Defense; the Commission of Science, Technology, and 
Industry for National Defense; the Ministry of Radio, 
Film, and Television; the Commission for Restructuring 
Economy; the Information Office; and the Ministry of 
Supervision. 


From late May to late June, the party and government 
departments, foreign affairs offices, and Taiwan affairs 
offices of more than 10 provinces sent express telegrams 
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to the central authorities to ask for instructions: Whether 
Or not the central orientation and policies toward the 
United States were to be revised? Whether or not the 
central authorities would take further actions to declare 
China’s stand? How far have cross-strait relations ret- 
rogressed? Whether or not the central authorities have 
worked out appropriate measures against the develop- 
ment of pro-Taiwan independence forces? Some depart- 
ments also said that they did not have a thorough grasp 
of central orientation and policies toward the United 
States and Taiwan. 


Taiwan Affairs Office, and Hong Kong and Macao 
Affairs Office Worry That Drastic Measures Will 
Lead to Chaotic Situation 


However, State Council departments and the leaders 
in charge of diplomatic and Taiwan work, as well as 
Hong Kong and Macao affairs, listened to the military 
hawks’ radical viewpoints with reservations. They were 
inclined to adopt such measures as giving a warning to 
the United States and Taiwan to prevent their taking 
further "hostile actions,” which is the bottom line 
under present circumstances, instead of totally breaking 
with the United States and Taiwan, or even upgrading 
retaliation against Taiwan to the military level. The 
Hong Kong and Macao Affairs Office is particularly 
sensitive to it. A cadre said in private: The central 
authorities’ original orientation is to recover Hong Kong 
and Macao before Taiwan. If the order is reversed and 
Taiwan is recovered before Hong Kong and Macao, a 
chaotic situation inevitably will arise and will get out 
of control. 


The party Central Committee and the Jiang core orig- 
inally reacted positively to the views of relevant State 
Council authorities on policies toward the United States 
and Taiwan. That is, China should not retaliate indis- 
creetly against “hostile actions” taken by the United 
States and Taiwan, and tie-breaking moves or even mil- 
itary operations would be taken only as a last resort. At 
present, under strong pressure from hawks ii ‘he Army, 
Jiang Zemin has not made such a dangerous move, but 
he has taken such substantive measures as recalling Am- 
bassador Li Daoyu from the United States and suspend- 
ing cross-strait talks between the two associations. Fear- 
ing that the hawks in the Army were still dissatisfied 
with the party Central Committee’s revised policies to- 
ward the United States and Taiwan, Jiang Zemin played 
his last ttump card: Deng Xiaoping’s "recent instruc- 
tions." 


Jiang Zemin Plays Trump Card — "Deng 
Xiaoping’s Instructions" 


At a Political Bureau meeting on 15 June, Jiang Zemin 
relayed to the participants Deng Xiaoping’s recent 
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remarks on China’s relations with the United States 
and with Taiwan. Deng Xiaoping said: The orientation 
of our relations with the United States is correct. The 
United States is treating China as its No.1 adversary 
because China has to take its own path without yielding 
to hegemonism and power politics. 


Deng said: The central authorities have handled rela- 
tions with Taiwan in a correct way; there is no ques- 
tion of the approach being rightist! We adhere to the 
Orientation of peaceful reunification and one country, 
two systems; this is in line with actual conditions. If Li 
Teng-hui and the Taiv’an authorities artificially present 
a fait accompli on the separatist path of advocating pro- 
Taiwan indepedence; one China, one Taiwan; and two 
Chinas; then we must resort decisively to military op- 
erations. We must pay this price, even if it is heavy, 
because short-term agony is better than long-term suf- 
fering. 


Two statements in Deng Xiaoping’s “recent instruc- 
tions” as relayed by Jiang Zemin are most intriguing: 1) 
"The orientation of our relations with the United States 
is correct;" and 2) "The central authorities have han- 
dled relations with Taiwan in a correct way; there is 
no question of the approach being rightist!" These two 
Statements Convey a strong impression that they were 
being addressed to the hawks in the Army. Indeed, at 
an enlarged CMC conference convened at the Jingxi 
Guest House on 30 May, sharp criticisms were voiced 
by personnel from the General Staff Headquarters, the 
Ministry of Defense, and the military regions against 
Jiang Zemin and the party Central Committee, saying 
that they “have erred by being rightist and entertain- 
ing wishful thinking.” Deng Xiaoping’s "recent instruc- 
lions” as relayed by Jiang Zemin were used as his trump 
card against the hawks in the Army. 


A Great Fissure Rips Apart the "Unity" Among 
the Party, the Government, and the Army 


Is the trump card good? Can it deflate the arrogance of 
the Army a little bit? 


It is a little too early to reach any conclusions now, 
though there is one we can make right now: Jiang Zemin 
is running out of cards in his hand in dealing with the 
United States and Taiwan. This Jiang core, and certain 
comrades around him, including those from the Army, 
differ little ideologically, although there certainly are 
tactical differences and things are not being looked at 
from the same perspective. Jiang Zemin now is caught 
in a dilemma and knows not whether to advance or 
retreat. Is he also, a la Deng Xiaoping, capable only of 
“crossing the stream by probing one stone at a time?" 
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Another serious concern is that a great “structural 
fissure" has appeared in the “unity” among the party, 
the government, and the Army. It is only “internal” 
and not transparent to the public, but with such an 
opening, no one can tell what things may possibly 
happen, particularly if coupled with such significant 
changes as the passing away of Deng Xiaoping. Will 
high-level party leaders, and the party, government, and 
Army be able to avoid another round, or indeed, a series 
of power struggles? 


Foreign Affairs Expert on Relations With U.S. 


OW1407144095 Tokyo NIHON KEIZAI SHIMBUN 
in Japanese 14 Jul 95 Morning Edition p 8 


[Interview with He Fang, deputy director of the China 
International Studies Center and vice president of the 
China Strategy and Administration Research Society, by 
Beijing correspondent Hiroyuki Akita; place, date not 
given; first paragraph is NIHON KEIZAI SHIMBUN 
introduction ] 


[FBIS Translated Text] Relations between China and 
the United States have become strained as a result of 
Taiwanese affairs. We interviewed He Fang (age 73), 
China International Studies Center deputy director, on 
China’s intentions regarding its diplomatic stance. 


[NIHON KEIZAI SHIMBUN] How does China intend 
to deal with the strained relations with the United States 
over Taiwanese affairs? 


[He] The United States has been preoccupied with 
power politics and has always intervened in other coun- 
tries’ affairs. We will never tolerate U.S. intervention. 
As a result of the collapse of the Cold War structure, 
U.S. national strength has dropped — in particular, its 
influence over international affairs has diminished. This 
is well proven by that country’s withdrawal from So- 
malia and failure to deploy troops to Bosnia. 


[NIHON KEIZAI SHIMBUN] Does that mean China 
does not care if Sino-U.S. relations keep deteriorating? 


[He] The United States recently permitted Taiwan's 
(President) Li Teng-hui to visit the country but that vio- 
lates the principles of Sino-U.S. relations. It constitutes 
a rude intervention in China’s internal affairs, pushing 
bilateral relations to the brink of a crisis. Since this cri- 
sis has been created by the United States, we will have 
to watch U.S. behavior if the tension is to be relieved 
and the relations are to be restored. 


[NIHON KEIZAI SHIMBUN] Will it not have adverse 
effects on China’s economic development if China were 
to end up in a head-on collision with the United States, 
which is a big market for China, and possesses abundant 
technologies? 
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[He] Sino-U.S. relations are indeed important to China, 
and as a matter of fact, we have been calling for main- 
taining and improving bilateral relations. However, what 
is more important than that is to preserve our inde- 
pendence and national sovereignty. The deterioration of 
Sino-U.S. relations is not only unfavorable to China but 
also the United States. 


The United States needs China’s markets, and Chinese 
cooperation is indispensable in resolving international 
problems. Of course, China also wants to improve 
relations with the United States, not worsen it. Although 
a big problem stands in the way of Sino-U.S. relations, 
the situation will not develop into a “head-on collision.” 


[NIHON KEIZAI SHIMBUN] Many countries have 
voiced concern over China’s “hardline stance” regarding 
such matters as the resumption of Chinese nuclear tests 
and plans to provide Iran with nuclear power plants. 


[He] We have conducted the least number of nuclear 
tests among the five nuclear super powers. China can- 
not lag behind forever. The United States would not 
apply pressure on Israel even if the latter were to arm 
itself with nuclear weapons. We are furnishing Iran with 
nuclear power plants which are purely for peaceful pur- 
poses, and there should be no problems because inspec- 
tions will be conducted by the International Atomic En- 
ergy Agency (IAEA). U.S. intervention cannot be con- 
sidered fair. 


Economist Not Optimistic on U.S. Trade Prospects 


HK1507010195 Beijing RENMIN RIBAO in Chinese 
30 May 95 p7 


[From the "Economic Forum" column, article by Chu 
Yukun (0328 3768 0981), research fellow of the World 
Economy Research Institute under the Shanghai Acad- 
emy of Social Sciences: "U.S. Trade Situation Gives No 
Grounds for Optimism"] 


[FBIS Translated Text] The World Trade Organization 
[WTO] recently published a statistical report on the 
global commodity trade, bringing a heartening message 
to the industry of world trade: After the sluggish 
performance in the foregoing years, last year’s global 
commodity trade showed a momentum of rapid growth. 
According to the report, last year’s gross global exports 
rose by 12 percent compared with the year before, and 
exceeded the critical $4 trillion mark. With inflation 
factored in, the total export volume was up 9 percent, 
representing the highest growth in the past 18 years. The 
WTO aiso predicted that global trade will continue to 
develop on the basis of such brisk growth in the future. 


Though on the whole, the world trade is showing 
an inspiring prospect, the same is not true of some 
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individual countries or regions, and the United States is 
one of them. The development of the U.S. commodity 
trade last year had both a gratifying and a worrying side. 


Last year, the United States’ commodity export volume 
grew by 10 percent to $512.7 billion, accounting for 
12.3 percent of the world’s total, which was 21.5 percent 
higher than Germany’s exports and 29.1 percent higher 
than Japan’s. It retained, for the fourth consecutive year, 
its position as the world’s biggest exporting country. 
On the import front, the United States’ import volume 
grew by 14 percent to $689.2 billion, accounting for 16 
percent of the world’s total, and making it the world’s 
biggest importer as well. Total U.S. trade volume last 
year, combining both its imports and exports, amounted 
to $1.2019 trillion. This was the second time that total 
U.S. trade volume had exceeded the $1 trillion mark, 
the first time being in 1993. 


Though these figures are proof enough of the status of 
U.S. commodity trade in the world trade, some worrying 
problems are hidden behind the figures. 


From the point of view of trade balance, because of 
the further aggravation of the economic competition 
follwoing the Cold War, the problem of trade imbalance 
has been worsening. The United States suffers the 
greatest trade deficit in the world. According to WTO 
Statistics, the U.S. trade deficit last year was as high 
as $176.5 billion, up 27.9 percent compared to the 
$138 billion figure of 1993. Meanwhile, two US. 
rival — Japan and Germany — are major surplus 
trading countries, with surpluses of $121.6 billion and 
145.3 billion, respectively, last year. The unbalanced 
development of world trade is bound to aggravate trade 
frictions, and seriously handicap the rapid development 
of global trade. The biggest deficit sufferer is the worst 
hit. The United States’ international payments have 
been deteriorating because of its trade deficit, causing 
the exchange rate of the U.S. dollar against both the 
German mark and the yen to keep falling. Since the 
beginning of this year, the dollar rates against the yen 
and the German mark has dropped by 20 percent and 17 
percent, respectively. The depreciation of the U.S. dollar 
is not only hitting the international exchange market and 
undermining the normal growth of the world economy, 
but also may lead to a higher inflation rate within the 
United States, and eventually may severely weaken the 
dollar’s position in the world monetary system. 


Furthermore, the trade expansion policy pursued by 
the U.S. Government is focused on the Asia-Pacific 
region, but U.S. trade with Japan, China, Malaysia, and 
Singapore is all unfavorable. If it attempts to cut down 
its trade deficit by increasing exports, this may easily 
lead to trade frictions, and even spark a trade war, 
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bringing about a lose-lose situation. That is why one 
cannot afford to be very optimistic about the future of 
U.S. trade. 


Near East & South Asia 


Three Sudanese Diplomats Beaten Up in Cairo 


OW1607130195 Beijing XINHUA in English 
1243 GMT 16 Jul 95 


{By Kang Xingping and Liu Shun: "Three Sudanese 
Diplomats Beaten Up in Cairo") 


[FBIS Transcribed Text] Cairo, July 16 (XINHUA) — 
Three Sudanese diplomats this morning were beaten up 
by three groups of men in the Egyptian capital of Cairo, 
amid growing tension between Egypt and Sudan. 


The three diplomats were attacked in separate localities 
by the three groups of men armed with clubs, iron bars 
and other hard objects, according to Mohammed Aissa 
[name as received], a first secretary at the Sudanese 
embassy. 


Aissa told XINHUA that the attacks took place between 
8:00 to 9:00 local time (06:00-07:00 GMT) and the at- 
tackers also wrecked five cars belonging to the Sudanese 
embassy. 


One of the three attacked, Beshir Mohamed, was se- 
verely beaten and rushed into al-Salam (Peace) Hospital 
in Mohandessin district here. 


"All of the three were hospitalized," he said at the 
entrance of al-Salam hospital. 


He also said that Mohamed, deputy head of the Su- 
danese mission, was in a coma awaiting surgery. 


A hospital administrator was seen blocking visitors to 
see the injured diplomats, saying that police would come 
to oversee the situation. 


Three policemen, who rode in a car with one of them 
holding a walkier-talkier [as received], arrived at the 
hospital at 12:00 local time, but they refused to answer 
questions raised by reporters on the attacks. 


Reporters were still barred from visiting the injured 
diplomats. 


The attacks occurred at about the same time outside the 
diplomats’ residences separately in three of the Cairo 
districts — Mohandessin, Maadi and Nasr City — as 
the men were leaving for work, Aissa said. 


Aissa did not know the nationality of the attackers. 


A Toyota saloon of the Sudanese mission was com- 
pletely wrecked in a lane in Mohandessin, with win- 
dows smashed and all of the four tires slashed. 
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The Egyptian Foreign Ministry declined to comment on 
the incident. 


On Saturday, Sudanese security men beat up several 
Egyptian diplomats in the Sudanese capital of Khar- 
toum, Egypt’s Middle East News Agency (MENA) re- 
ported. 


MENA said the diplomats were hurt and several cars 
of the embassy were damaged. On Saturday evening, 
Egyptian ambassador in Khartoum Hasan Jad-al-Haq 
lodged a complaint with the Sudanese Foreign Ministry 
against the attack on the Egyptian diplomats. 


The attacks followed weeks of tension between Egypt 
and Sudan after President Husni Mubarak accused 
Sudan of supporting terrorism in Egypt and getting 
involved in plotting an attempt on his life in the 
Ethiopian capital of Addis Ababa on June 26. 


Li Peng Meets Indian Minister of Home Affairs 


OW1707121295 Beijing XINHUA in English 
1150 GMT 17 Jul 95 


{[FBIS Transcribed Text] Beijing, July 17 (XINHUA) 
— Chinese Premier Li Peng said here today China will 
as always pursue the policy of keeping good relations 
with neighboring countries and attaches importance to 
developing relations with India. 


China hopes to make new progress in bilateral relations 
in various fields on the basis of the Five-Principles of 
Peaceful Co-existence, Li Peng said at a meeting with 
visiting Indian Minister of Home Affairs $.B. Chavan. 


China and India, the two most populous developing 
countries in the world, have enjoyed a traditional 
friendship. In recent years, Li noted, China is happy 
to see continuous improvement of relations between the 
two countries thanks to joint efforts. 


Chavan is a senior cabinet minister of India. The main 
purpose of his ongoing China trip is to get some 
knowledge of how China resolves its various social 
problems while advancing the socialist market economy, 
with the effect of social stability and sustained economic 
growth. 


At the request of the Indian guests, Li Peng focused his 
talks on China’s experience and measures in correctly 
handling the relations between reform, development and 
stability. 


Chavan said he was excited to return to China after six 
years and greatly appreciated the changes and progress 
in various fields in the past six years. 


As developing countries, India and China face similar 
issues on the way of seeking development. So there is 
the necessity to get a better knowledge of each other, 
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Chavan said, adding that the strengthening of exchanges 
and cooperation between the two big countries in Asia 
is also a must. Chavan said, he had learned a lot in 
his talks with the Ministry of Public Security and other 
Chinese government departments. 


Chinese Minister of Public Security Tao Siju was 
present at the meeting. 


West Europe 
Further on Jiang Zemin’s European Visit 


Addresses Economic Lecture 


OW1407154095 Beijing XINHUA Domestic Service 
in Chinese 1602 GMT 13 Jul 95 


[FBIS Translated Text] Bonn, 13 Jul (XINHUA) — 
Chinese President Jiang Zemin gave a speech entitled 
“China, Which Is Advancing in Big Strides, and the 
World,” today at a lecture meeting organized by the 
German Society for Foreign Affairs and the Asia-Pacific 
Committee of the German Economy. The text of the 
speech follows: 


Mr. Chairman, Ladies, Gentlemen, and Friends: 


During my state visit to your country, I am very 
pleased to have had an opportunity to meet with 
friends of various circles here today. I would like to 
take this opportunity to discuss with you the situation 
of China’s reform, opening up to the outside world, 
and modernization drive; and to express my views on 
some important issues of the contemporary world and 
on Sino-German relations, which are of concern to 
both sides. It is my hope that this will enhance your 
understanding of China. 


Al present, the Chinese people are carrying out a big 
transformation called reform and opening up to the 
outside world. Their purpose is to accelerate, through 
this historic transformation, economic development and 
all-round social progress and to lead socialist China onto 
the modernization path of realizing national invigoration 
and making it a prosperous and strong country. 


To develop itself, a country needs to learn from and 
draw on the strong points and useful experiences of 
other countries. At the same time, it must base itself 
on its own national conditions and follow its own 
path. This is the basic conclusion we have reached in 
the course of long years of historical comparisons and 
international observations. Having taken full account of 
their national conditions and historical characteristics 
that are different from those of other nations, the 
Chinese people have independently chosen their own 
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social system and development path by persisting in 
proceeding from China’s reality. 


China's reform and opening up to the outside world was 
first proposed by Comrade Deng Xiaoping. It accords 
with the will and desire of the Chinese people and 
conforms to the development trend of the contemporary 
world and human progress. It has been 17 years since 
China introduced reform and opening up to the outside 
world. By taking economic construction as the central 
task and giving play to the creativeness of the people of 
all nationalities in the country, we have scored a series 
of major victories in reform and construction. Here, 
I would like to brief you on the following aspects in 
particular: 


About 80 percent of China’s population reside in the 
countryside. Stable development in the country is the 
foundation for economic development and social stabil- 
ity as a whole. In the countryside, we have introduced 
the responsibility system with the household contract 
linking output to payment as the main form, thus greatly 
enhancing the peasants’ initiative and enabling agricul- 
tural production to rise steadily. The rapid growth of 
village and township enterprises has opened up a new 
road for rural or even social development in China. Ur- 
ban reforms, aimed mainly at increasing the vitality of 
State-owned enterprises, have been launched and have 
continued to deepen. New operating mechanisms for en- 
terprises are being established, and the quality and effi- 
ciency of economic growth have been strengthened. 


Since the beginning of our reform, we have opened up 
our country to the outside world. This is an important 
part of our reform. We have attached great importance 
to drawing on and absorbing the advanced results 
created by the people of various countries of the world 
in the fields of economy, science and technology, 
and culture. Having engaged in more than a decade 
of exploration and practice, China has developed an 
all-directional, multlayered, and multiform pattern of 
opening up to the outside world. The fields that are 
open to the outside world have expanded from primary 
and secondary industries to tertiary industries. The 
investment environment for foreign businesses in China 
is improving, and the related service systems and legal 
protection have also been improving. From 1979 to 
the end of 1994, the actual total investment by foreign 
businesses in China amounted to $95.6 billion. China 
is marching in big strides toward the world and the 
international market. More and more investors and 
entrepreneurs from various countries of the world have 
also entered the Chinese market. 


We have changed the highly centralized planned econ- 
omy system and clearly forwarded the goal of establish- 
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ing a socialist market economic structure. These efforts 
show that China has made a major take-off in reform- 
ing the economic system. Being integrated with China's 
basic socialist system, this new economic system aims 
at enabling the market to play the fundamental role in 
resource allocations under macro-economic control by 
the state so that economic activities are in line with 
the requirement of price law and adjust themselves to 
changes in the relations between supply and demand. 
Western countries have carried out a market economy 
for several hundred years and accumulated many suc- 
cessful experiences that are in line with the requirements 
of sociaiized mass production and market law. Carrying 
Out the socialist market economy in China — the first at- 
tempt ever in the history of human economic and social 
develo’ inent — represents a brand new experiment that 
certa y will lead to a final success. We have actively 
Studie . and learned foreign countries’ scientific results 
in developing a market economy. What is more impor- 
tant is that we should continuously create new experi- 
ences from our own practice. In 1994, we continued to 
Carry out a series of major reform measures in finance, 
revenue, banking, foreign exchange, foreign trade, in- 
vestment, price control, circulation system, enterprise 
system, and other fields. We have experienced smooth 
progress in establishing the socialist market economy. 


We also have changed an ownership pattern that seeks 
unitary public ownership to the neglect of promoting 
productive force level and corrected the tendency of 
egalitarianism in distribution. We have gradually formed 
an Ownership structure with the publicly owned eco- 
nomic sector constituting the mainstay while various 
other economic sectors develop simultaneously. We 
have gradually established a distribution system that 
takes the principle of “to each according to his work" as 
its mainstay while let various other distribution meth- 
ods exist all at the same time. In this way, we have 
greatly mobilized the initiative and enthusiasm of the 
great masses of the people and various social sectors. 
The essence of socialism is liberation and development 
of the productive forces, elimination of exploitation and 
polarization, and the ultimate achievement of prosperity 
for all. Socialism does not represent poverty. It is unre- 
alistic for all the people to become prosperous simulta- 
neously. Therefore, we allow and encourage some areas 
and people to prosper faster than others; those that de- 
velop faster can help promote the progress of those that 
lag behind, until all areas and all people in the country 
become prosperous. Facts prove that these policies are 
completely in line with the current stage of economic 
development in China. We will continue to carry out 
these policies. We will continue to enrich and improve 
them in the course of our practice. 
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While carrying out the economic structure reform, we 
will take active and stable measures to promote the re- 
form of the political structure and strive to build a so- 
cialist democracy with Chinese characteristics. Carrying 
out people’s democracy and fully safeguarding people's 
rights as a master of the country constitute a basic start- 
ing point and final goal for China in its drive of building 
political power and restructuring political system. In de- 
veloping democracy in China, we should, without any 
doubt, proceed from our own national situation. In terms 
of its nature, content, form, and system, such a demo- 
cratic system should have Chinese characteristics. The 
system of people’s congresses as well as the system of 
multiparty cooperation and political consultation under 
CPC leadership — all embodying the basic features of 
China’s socialist democracy — have been further con- 
solidated, developed, and improved. We also have car- 
ried out the principles of separating the functions of the 
government from those of enterprises, simplified party 
and government organs, transformed government func- 
tions, improved the personnel system, and strengthened 
the supervision system. While developing democracy, 
we also have made great efforts to promote the construc- 
tion of the legal system. We have formulated a series 
of laws and regulations to ensure the smooth progress 
of China’s modernization drive. 


ve insisted on promoting socialist spiritual civi- 
lization and endeavored to raise the whole nation’s ide- 
ological, moral, scientific, and cultural levels to enable 
the country’s material and spiritual civilizations to de- 
velop simultaneously. Like developing a socialist econ- 
omy and democracy, developing socialist spiritual civ- 
ilization is a basic objective and major task of China's 
modernization drive. With the efforts of people of the 
whole country, positive results have been achieved in 
developing spiritual civilization, thus providing a spir- 
itual driving force and intellectual support for China's 
reform, opening up, and economic and social develop- 
ment. 


To ensure that China’s modernization drive‘ is carried 
out smoothly, we have always ensured that the relation- 
ships between reform, development, and stability are 
correctly handled. Development is the objective, reform 
is the driving force, maintaining stability is the precon- 
dition. Without political stability, neither reform and 
opening up nor economic construction can be carried 
out. On the other hand, if we do not insist on regarding 
economic construction as the central task, if we do not 
Carry out reform and opening up, and if our economy 
does not develop, it is impossible for us to enjoy polit- 
ical and social stability. 


Reform and opening up has noticeably increased 
China’s overall national strength; our economic con- 
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struction, social development, and the people's living 
standards have all been raised to much higher levels. 
From 1979 to 1994, China’s gross domestic product 
grew al an average annual rate of 9.44 percent, and 
urban and rural residents’ annual per capita incomes 
increased 6.5 and 8.25 percent respectively on the 
average. China’s import and export trade increased 
from $24 billion in 1979 to $236.7 billion in 1994, and 
its foreign exchange reserve currently has reached $60 
billion. 


In terms of its important role in further liberating and 
developing social productive forces and in accelerat- 
ing progress in all social sectors, China’s reform and 
opening up is a new revolution. In the course of this 
new revolution, we have already solved many new con- 
tradictions and problems and have overcome various 
difficulues. Currently, some prominent problems still 
exist in China’s economic and social development, of 
which main problems being that prices of consumer 
products have increased excessively, agricultural devel- 
opment has lagged behind, and some state-owned enter- 
prises have had difficulties in their production and man- 
agement. Moreover, the economic development gaps be- 
tween coastal areas and central and western regions have 
widened, there have been some instances of unfair so- 
cial distribution, and there has been corruption. We have 
always soberly realized all these problems pertaining to 
development. We will endeavor to solve them by con- 
linuing to deepen reform, by stepping up and improving 
macroeconomic regulation and control, and by quicken- 
ing the pace of building a socialist market economic sys- 
tem. We have regarded controlling price increases as the 
primary task of our current macroeconomic regulation 
and control; as a result, prices that had increased ex- 
cessively have basically been under control for a while. 
We have been increasing monetary and technology in- 
puts into agriculture; have been providing better guid- 
ance for rural development; and have been stepping up 
organizational work and services for rural development. 
We are completely able to feed our 1.2 billion people 
on our own. Currently we are accelerating the trans- 
formation of state-owned enterprises’ operating mecha- 
nisms, improving their internal management, and begin- 
ning to establish a modern enterprise system. We have 
been further improving the financial and taxation sys- 
tems and regularizing the market and distribution order, 
to ensure fair competition and distribution. At the same 
time, we are quickening the pace of building a social 
security system. The state has provided necessary sup- 
port for impoverished and backward areas in terms of 
financial aid, industrial policy, and the setup of produc- 
tive forces to help these areas enhance their ability to 
develop their economies on their own and to gradually 
narrow the economic development gaps between them 
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and relatively economically developed areas. We also 
have taken resolute measures to wipe oul negative and 
corrupt practices. With the wisdom and strength of the 
people of the whole country and by continuously ac- 
cumulating experience, we firmly believe that we defi- 
nitely will be able to continue to overcome any kind of 
difficulty and danger pertaining to development. 


China has a vast territory and different localities are not 
equally developed. In assessing China's development, 
we should pay attention to two things: First, in analyzing 
China’s development results, we should be careful not 
to think that everything is fine and China will very 
soon become an economic power. If one thinks this 
way, he is overestimating China's strength. Second, in 
analyzing China's problems and difficulties pertaining 
to development, we should be careful not to think that 
China’s general situation :s not good, or think that China 
is even unable to maintain stability and unification. 
If one thinks this way, he is underestimating China's 
strength. In short, overestimation, underestimation, or 
blind optimism or pessimism are all not in line with 
the reality of China's development. In observing and 
assessing China, many foreign friends who have good 
knowledge about China also hold this view. 


China has a long way to go and a heavy task to 
accomplish to develop itself. Since the beginning of 
China’s modern history, Chinese people, one stepping 
into the breach as another falls, have fought heroically 
to resist foreign invasions and have sought a way to 
salvage our nation. It was not until more than 100 
years had passed that we won national liberation and 
independence and opened up a new epoch of China's 
development. With the Chinese people's hard work over 
100 years from the founding of New China to the 
middle of the next century, we will victoriously reach 
the next stage of our socialist modernization, which 
will mark another great leap in the history of China's 
development. Based on the three-step development 
Strategy for realizing China’s modernization — which 
was laid down by Comrade Deng Xiaoping, the chief 
designer of China's reform and opening up — we 
achieved ahead of time the first-step goal of doubling 
in 1990 the gross national product [GNP] of 1980. 
China will again double its GNP in the nineties, 
so that the second-step goal of enabling its people 
to live a relatively more comfortable life will be 
achieved ahead of time. With the first two goals 
achieved, we will march with full confidence toward 
the third-step goal — basically accomplishing our 
modernization program. Under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, Chinese people definitely will 
be able to fulfill their long-held wish of building China 
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into a wealthy, strong, democratic, and civilized modern 
country — a wish they have unremittingly pursued — 
and definitely will be able to make greater contributions 
to world peace, development, and progress. 


Ladies and gentlemen: 


When the clock of the century is about to sound 21, 
all of us have a common feeling — the progress of 
world history has greatly accelerated. The world needs 
peace, all countries need to develop, and societies need 
io progress — this has become a theme of our time. 
People throughout the world are jointly working for this 


purpose. 


However, universal peace, which all people have looked 
forward to, has not arrived following the end of the 
Cold War. Local disturbances and armed conflicts have 
continued to break out and spread in some regions. 
Hegemonism and power politics are far from having 
died away. Many developing countries are still shrouded 
by the huge shadow of impoverishment. People of 
all countries have learned an extremely bitter lesson 
from the calamities of the two world wars in the first 
half of this century. The historical tragedies must not 
be allowed to repeat. How to make the 21st century 
one of peace, stability, development, and prosperity — 
this is a momentous issue that needs to be seriously 
pondered and jointly solved by people over the world 
and statesmen of all countries. 


We believe that, only by proceeding from the world’s 
objective reality, summing up historical experience and 
lessons, and listening to the voice of the people of all 
countries, can we find a correct way to safeguard world 
peace, to seek common development, and to accelerate 
mankind's progress. 


Today's world is a complex, volatile one full of contra- 
dictions. The ethnic contradictions, territorial disputes, 
religious differences, scrambles for resources, and trade 
frictions covered up by the Cold War in the past now 
keep erupting in many regions and even around the 
world. This is an objective fact. The question now is 
in what way should these problems be resolved. Practi- 
cal experience shows that the use of force or the threat 
to use force, or practicing power politics, in handling in- 
ternational relations not only cannot help settle disputes, 
but will also iead to the expansion and spreading of con- 
flicts and the flames of war. The only proper way is to 
settle the conflicts peacefully through negotiations. "In 
practicing the rules of propriety, peace is to be priced.” 
This is a famous maxim of Confucius, a thinker of an- 
cient China. No matter how complex a problem may 
be, it can be resolved justly, rationally, and practically 
through patient and friendly consultations as long as all 
parties concerned proceed from the cverall interests of 
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safeguarding peace and stability and think of the long- 
range interests of themselves and people of the world. 


The world today is heading toward multipolarization. 
The time when one or two big powers or power groups 
could dominate world affairs and control other coun- 
tries’ destinies has gone for good. Every country, be 
it large or small, rich or poor, strong or weak, should 
be a member of the international community enjoying 
equal status. All countries should handle the affairs that 
are within their sovereignty. World affairs should be 
handled by all countries through consultations on an 
equal footing. If we follow the principle governing mu- 
tual respect and mutual noninterference of internal af- 
fairs during international contacts, there will be much 
fewer contradictions and disputes in the world, and in- 
terstate relations will be able to develop normally. On 
the contrary, if any one country insists on interfering in 
another country’s internal affairs, and even tries to ob- 
struct and undermine its reunification and development 
process, the outcome will always go against its wishes, 
and it will also likely pay a dear price. Ample facts 
have proven this logic of inevitability in international 
relations. 


The world today is a colorful one. The social systems, 
cultural traditions, religious beliefs, and value concepts 
of all countries, as well as the stages of their devel- 
opment, are not the same. These differences and dis- 
similarities constitute the world’s diversity, and this di- 
versity can become the countries’ dynamics and vitality 
to advance together through mutual exchange. Learning 
from each other is useful, but imposing one’s will on 
another is unlikely to succeed. Only by respecting other 
countries’ situations and other peoples’ choices can we 
get along well with each other, and can this world be 
more tranquil and peaceful. 


The world today is a world in which interstate contacts 
have become increasingly frequent. As a result of 
economic contacts and the rapid development of the 
scientific and technological revoiution, our earth seems 
to have become smaller. No one country can now isolate 
itself from the international community, nor can it stay 
away from the main process of the world’s scientific and 
technological progress, or from helping each other in the 
world market. During international economic contacts or 
global and regional economic cooperation, all countries 
should treat each other equally for mutual benefit, 
complement each other with our respective strengths, 
and help each other advance, instead of rejecting each 
other or taking any form of trade protectionism or 
discriminatory policy, much less resorting to sanctions 
at every turn. To meet the many challenges confronting 
mankind, we must work hard to explore new ways 
and new methods for strengthening multilateral and 
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bilateral cooperation so that a momentum that keeps 
moving forward can be developed. Developed countries 
are duty-bound to assist developing countries develop 
their economies so that the gap between North and 
South can be narrowed. Not only is this essential for 
achieving common development, but also a requirement 
for safeguarding worid peace and stability. 


Ladies and gentlemen: 


Chinese people love peace and yearn for development. 
A stable and prosperous China is a positive factor 
and a staunch force for safeguarding world peace 
and promoting common development. China always 
upholds an independent diplomatic policy of peace. 
China will not ally with any country or country bloc, 
nor will it join any military bloc. China is against 
any form of hegemonism, power politics, or aggressive 
or expansionist act. China will never seek hegemony 
or external expansion. When China's economy has 
developed in the future, our independent diplomatic 
policy of peace will remain unchanged, and we will 
not constitute a threat to any country. On the basis of 
the Five Principles of Peaceful Coexistence, China will 
actively develop friendly cooperation with all countries, 
and will join their peoples in making unremitting 
efforts for safeguarding world peace, stability, and 
development and for promoting mankind’s progressive 
cause. This Chinese Government policy will never 
change. 


Ladies and gentlemen: 


Western Europe is an economically highly developed 
and politically vital region in the world. China attaches 
great importance to the status and role that West 
European countries play in international affairs. China 
and West Europe share a broad range of common 
interests in safeguarding world peace and stability and in 
promoting the world’s economic growth and prosperity. 
Mutual respect, seeking similarities while reserving 
differences, and reciprocity based on equality should 
be the principles and foundations guiding our mutual 
relations. China is willing to increase consultations and 
dialogue with West European countries on international 
affairs, and will continue to expand cooperation with 
Western Europe in economic and trade areas so that 
we can work together to develop steady, long-term 
relations of friendly cooperation in the 21st century. We 
sincerely hope West European countries will expand 
their investment in China and trade with China, and 
we also hope West European countries will open up 
their markets wider to China. We believe that the 
development of friendly cooperation in various sectors 
between China, the largest developing country in the 
world, and developed countries in Western Europe will 
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have positive and far-reachit.g significance for worid 
peace and development. 


We are glac to see that, as a result of our efforts, Sino- 
German relations are developing in all fields. High- 
level leaders of the two countries are visiting each other 
frequently, and consultations and cooperation have been 
strengthened at all levels. The sphere for the two sides’ 
economic cooperation is broad, and our cooperation 
in science, technology, anc education — especially 
vocational education — and in financial and banking 
areas have been fruitful. The successes of our two 
countries’ cooperation have been encouraging. China 
has ample manpower and material resources, and a vast 
market which is developing; and Germany has abundant 
capital, advanced technology, and plenty of managerial 
experience. Because of our two countries’ econumic 
structures, we can become good partners of long-term 
cooperation. I would like to point out, in particular, 
that China and Germany are both important countries. 
Chinese and German people are two great, diligent, 
and intelligent peoples. The many exceptional thinkers, 
scientists, and cultural giants born in our two countries 
have mad’ remarkable contributions to the development 
and progress of human civilization. As our two couitries 
are both in an important period of development, stronger 
cooperation and better relations ©:iween us not only 
will benefit our two peoples, but also world peace and 
development. Let us have our eyes on the fuiure, respect 
each other, trust each other more, develop cooperation, 
and work together to create an even brighter tomorrow 
for our two countries’ friendly cooperation, and to 
make new contributions to mankind's civilization and 
progress. 


Thank you. 


Interview Views Test Ban 


AU1507163/95 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Jul 95 pp 1,2 


[Report by Werner Adam: “China for Nuclear Test Ban 
Agreement ‘Before the End of 1996°"] 


{[FBIS Translated Text} Bonn, 14 July — China wants 
to advocate the signing of a nuclear test ban agreement 
“before the end of 1996,” to reduce and modernize its 
armed forces, and to support a reform of the United 
Nations. This was stated by state and party leader Jiang 
Zemin in an interview with this newspaper on Friday 
{14 July]. At the same time, he expressed the view that 
there are “comprehensive common interests” between 
China and Germany, which both have “important influ- 
ence” in international politics. Regarding regional coop- 
eration in the Asian-Pacific region, on the other hand, 
the president was restrained and made it clear that one 
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"cannot simply copy” a model like the Organization for 
Security and Cooperation in Europe (OSCE) in Asia. He 
confirmed that the issue of human rights was compre- 
hensively discussed with his German interlocutors, and 
he admitted that differences in opinion continue to ex- 
ist. Jiang Zemin stated categorically that the Dalai Lama 
may return to his home only if he recognizes Tibet as 
an “inseparable part of China.” 


The 69-year-old president, who is the head of the Com- 
munist Party as well as of the Central Military Com- 
mission and thus has considerable power even while 
the ancient leader Deng Xiaoping is still alive, stressed 
that China is making efforts for a general nuclear test 
ban and, furthermore, supports "the complete destruc- 
tion of nuclear weapons.” Not all of the five official 
nuclear powers have committed themselves not to be 
the first to use nuclear weapons — a commitment that 
China has made. His country, which, according to West- 
ern findings, has conducted a total of 23 nuclear tests 
in the atmosphere and 16 underground since October 
1964, has developed these weapons “exclusively for 
self-defense.” “We conscientiously participate in the ne- 
gotiations about a treaty for the complete ban of nuclear 
lests and we are trying to conclude a good treaty before 
the end of 1996.” 


According to Jiang Zemin, China is also willing to 
“reduce” its standing army “to the greatest possible 
extent.” In the 1980°s the troop strength — which 
is currently estimated at about 3 million men — 
was reduced by 1 million. "The disarmament and 
modernization of the Army are not in contradiction. In 
the future China will follow the path toward smaller 
but better armed forces.” Asked which conflicts and 
problems in the world currently worry the Chinese 
leadership most, the president said that since the end 
of the Cold War the international situation “generally” 
tends “toward detente.” However, "the way of thinking 
of some people has not yet changed.” 


Without citing names and without mentioning the re- 
newed tensions between his country and the United 
States, Jiang Zemin accused these “people” of not ac- 
ceplting the variety in the world and of interfering in the 
domestic affairs of other countries. “In order to safe- 
guard world peace, to promote international coopera- 
tion, and to implement a common development, one 
must reject and oppose these detrimental trends.” 


Referring to the issue of human rights, during a dinner 
in Augustusburg Palace the previous evening President 
Herzog had pointed out to his guest that there is “room 
for serious talks” about the relationship between the 
individual on the one hand and the state and society on 
the other. In his answering toast Jiang emin confirmed 
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such differences of opinion, which he traced back — in 
the usual Chinese way — to the different history and 
cultural traditions and called “normal.” In the interview 
with this newspaper he added thet for China it is one 
of the “fundamental human rights to provide its 1.2 
billion inhabitants with food, clothing, and housing. 
This result is a “stabilizing factor,” which benefits not 
only China but all of Asia and the entire world. "We 
insist on properly regulating the relationship between 
the development of the economy, the deepening of the 
reforms, and the maintenance of social stability, and we 
always make sure that individual, collective, and state 
interests are taken into consideration and coordinated.” 
During nis exchange of views with Herzog, Jiang Zemin 
reportedly said that democracy and the constitutional 
State must be developed and expanded in China. 


Regarding the situation in Asia, the Chinese president 
stated that currently it is “relatively stable” and char- 
acterized by a steady development of the economy “at 
high speed.” Even though China adopts a positive atti- 
tude toward the dialogue about security in the Asian- 
Pacific region, Asia cannot simply orient itself toward 
Europe in this matter. Rather, one must take the dif- 
ferences between individual regions into account, Jiang 
Zemin noted against the background of Southeast Asian 
and Russian efforts to bring about an association in 
Asia similar to the OSCE. On the other hand, he sup- 
ported without reservations a reform of the United Na- 
tions, which must serve the goal of "maintaining and 
strengthening it active role in international matters and 
raising the efficiency of its work.” Without referring to 
Germany's desire for a permanent seat on the Security 
Council, he instead insisted on noting that the reform 
must in particular take the interests and desires of the 
developing countries into account since they constitute 
the majority of the member states. 


The Role of the Party 


Concerning the role of the Communist Party, which 
he is heading, Jiang Zemin said that, in particular, the 
development of “socialist market economy” is taking 
place under its leadership. The party has to orient 
its activities toward the long-term and fundamental 
interests of the people. However, it is not interfering in 
the everyday work of the government organs. Question: 
“After the orientation towzid Marx, Lenin, and Mao 
Zedong so far, is there now some kind of return 
to the old Confucian values?” Answer: “The theory 
of the construction of Deng Xiaoping’s Chinese-style 
socialism was adopted in line with the situation in China 
and through the creative application of the teachings 
of Marx, Lenin, and Mao Zedong. Adhering to this 
theory is identical with the development of the nation’s 
excellent culture. The heritage and the development 
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of the quintessence of traditional cultural, including 
the Confucian teachings, have a positive meaning. 
However, this does not mean a return to Confucian 
values.” 


Regarding the question about Tibet's future, the state 
and party leader uncompromisingly repeated his posi- 
tion that China has executed scvereignty over Tibet for 
more than 700 years and, in addition, Tibet is not rec- 
ognized as an independent country by any other country 
in the world. The “Dalai Lama clique,” who demand a 
“high degree of autonomy” and are “supported by cer- 
tain foreign forces,” are, in reality, pursuing the “divi- 
sion of the fatherland” and thus preventing Tibet's de- 
velopment. As soon as the Dalai Lama has recognized 
Tibet as an inseparable part of China “we will welcome 
it if he returns to the fatherla.d and does what will be 
of benefit for the unity of the fatherland and for the co- 
hesion and the prosperity of ali nationalities.” 


Jiang Zemin admitted regional differences in the devel- 
opment of China, which is, however, not surprising in 
such a “gigantic country.” Beijing’s policy is aimed at 
gradually reducing such imbalances by giving preferen- 
tial treatment to areas which are lagging behind econom- 
ically. His remarks about the further course of relations 
between his country and Germany were strikingly pos- 
itive and had a wooing undertone. It corresponds to the 
interest of both peoples if China and Germany deepen 
“mutual understanding in politics” and cooperation in 
international matters, he said. Referring to the fact that 
Germany is China's largest trading partner in Europe 
and China is one of Germany's most important eco- 
nomic partners in Asia, Jiang Zemin pred*cted “broad 
prospects” to the further development of this coopera- 
tion. 


More on Nuclear Discussion 


OW1507021295 Beijing XINHUA in English 
0144 GMT 15 Jul 95 


[FRIS Transcribed Text] Bonn, July 14 (XINHUA) — 
Visiting Chinese President Jiang Zemin said that China 
has always advocated a total ban on and destruction rf 
nuclear arms. 


Jrang made the remark in two separate recent interviews 
with German reporters during his current visit to Ger- 
many. 


He said China has always insisted that the nuclear- 
armed countries should all commit themseives not to 
be the first to use nuclear weapons. But he expressed 
regret that not all the nuclear countries could have made 
such a commitment. 
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He emphasized that China's development cf a limited 
number of nuclear weapons has been intended for self- 
defense. 


Jiang said China has its own view on the so-called 
“moratorium on nuclear tests.” He added that although 
China has never publicly announced any moratoriums, 
it has actually halted nuclear testing many times in the 
past. 


China is earnestly taking part in negotiations on a total 
ban on nuclear tests, and striving for the conclusion of 
a good treaty no later than the end of 1996, he said. 
Once a test-ban treaty goes inio effect, China will halt 
its nuclear tests, he added. 


Calls Visit ‘Great Success’ 


OW1507023095 Beijing XINHUA in English 
0217 GMT 15 Jul 95 


{[FBIS Transcribed Text] Bonn, July 14 (XINHUA) — 
Chinese President Jiang Zemin said that his current visit 
to Germany has been a great success and that his meet- 
ings with German leaders have promoted understanding 
between the two countries. 


Jiang made the remarks in two separate recent inter- 
views with German reporters during his stay here. 


Jiang expressed his belief that his visit will further boost 
bilateral relations of friendly cooperation. 


The two economies are complementary to each other 
with an immense prospect for expanding cooperation. 


As both China and Germany are of great infiuences 
in the world, it conforms to the fundamental interests 
of both the Chinese and German peoples for the two 
coumtrics to deepen mutual understanding politically and 
to strengthen cooperation in international affairs, Jiang 
said. It is also beneficial to maintaining world peace and 
stability, he added. 


Mutual Understanding ‘Enhanced’ 


OW1507072195 Beijing XINHUA Domestic Service 
in Chinese 0207 GMT 15 Jul 95 


[By reporters Wei Guogiang (7614 0948 1730), Hu 
Xudong (5170 2485 2839), and Lu Lu Jing (4151 0513)) 


{[FBIS Translated Text] Bonn, 14 Jul (XINHUA) — 
During separate interviews with reporters from Ger- 
many’s Second Television Station and the FRANK- 
FURT NEWS of Germany on 13 and 14 July, Chinese 
President Jiang Zemin, who is currently visiting Ger- 
many, said his visit to Germany had been a great suc- 
cess and that he had held friendly talks with President 
Herzog, Chancellor Kohl, and other statesmen, adding 
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the talks “had further enhanced mutual understanding 
among us.” 

Jiang Zemin said, “During the visit, we were warmly 
received by the German people everywhere we went. 
The two countries signed an accord on establishing ad- 
ditional general consulates in each country and some 
agreements on economic affairs and trade. These are 
very good concrete results.” He: expressed the belief that 
his current visit wili further deepen friendly relations 
and cooperation between the two countries. He said 
Germany is China's largest trade partner in Europe, and 
China is an important trade partner of Germany in Asia. 
Economically, each country has its own advantages. The 
economies of the two countries are strongly comple- 
mentary, and there are great possibilities for expanding 
bilateral cooperation, and there are great prospects for 
it. 


Touching on political relations between the two coun- 
tries, Jiang Zemin said: China and Germany are two 
countries with great influence in the world. The deep- 
ening of mutual political understanding and the strength- 
ening of cooperation in international affairs between the 
two countries accords with the fundamental interests of 
the peoples of China and Germany and is conducive to 
safeguarding peace and stability in the world. 


When asked about his views of the current international 
Situation, Jiang Zemin said, “Since the end of the Cold 
War, the international situation as a whole has eased 
up, but the world is not very tranquil. We are willing to 
work with the international community to end regional 
conflicts and chaos caused by wars at an early date 
through peaceful means.” 


He said: It should be noted that although the Cold War 
has ended, the mode of thinking of some people has 
not changed. Unable to accept diversity in the world, 
they invariably look for pretexts to create trouble and 
to interfere in the internal affairs of other countries. To 
safeguard world peace, promote international coopera- 
tion, and realize common development, it is necessary 
to resist and oppose thir harmful tendency. 


In answering a question about China's attitude toward 
the establishment of an Asian Security System, Jiang 
Zemin said: China is concerned about and attaches 
great : portance to peace and development in the Asia- 
Pacific region and has consistently adopted a positive 
attitude toward dialogues on the security of this region. 
On the basis of the principles of reaching unanimity 
through consultation and proceeding in an orderly way 
and step by step, China is willing to explore effective 
channels for security cooperation with various countries 
concerned. Of course, the conditions in Asia are vastly 
different from those in other regions, including Europe. 


This report may contain copynghted material. Copying and dissemination 
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It is impossible to copy the mode of security cooperation 
of other regions, nor should we do so. 


When a reporter asked a question concerning the total 
ban on nuclear testing, Jiang Zemin said: China has 
always advocated a total ban on and the destruction 
of nuclear weapons. China has also advocated that the 
nuclear-armed countries should all commit themselves 
not to be the first to use nuclear weapons. It is regrettable 
that not all the nuclear countries could have made 
such a commitment. China’s development of a limited 
number of nuclear weapons is intended entirely for 
self-defense and for breaking the nuclear threat [da 
po he wei xie 2092 4275 2702 1218 5178). He said: 
"We have our own view on the so-called ‘moratorium 
on nuclear tests.” Therefore, although we have never 
publicly announced any moratoriums, we have actually 
halted nuclear testing many times in the past despite 
the fact that the number of our tests is very limited 
and intervals between tests have been fairly long. We 
are earnestly taking part in negotiations for a treaty on a 
total ban on nuclear tests, and striving for the conclusion 
of a good treaty no later than the end of 1996. Once 
a test-ban treaty goes into effect, China will halt its 
nuclear tests." 


Answering questions related to China's disarmament 
and army modernization, Jiang Zemin said that China 
stands for worldwide disarmament and that China is 
willing to reduce the number of its standing army to the 
greatest extent. He added, “The Chinese Government al- 
ready cut one million troops in the 1980’s. Disarmament 
and army modernization is not contradictory. In the fu- 
ture, China will continue to take the road of building a 
lean and strong army.” 


When asked how the Chinese Communist Party will 
give play to the leading role under the condition of a 
market economy, Jiang Zemin said the Chinese Com- 
munist Party is the leading core of China’s social- 
ist modernization cause. Developing a socialist market 
economy is exactly carried out under the party leader- 
ship. The party needs to show concern for major is- 
sues involving the people’s long-term and fundamen- 
tal interests, but should not interfere in government 
departments’ day-to-day affairs. Party line and state 
will should be manifested in state policies, principles, 
laws, and regulations according to legal procedures. The 
party, at the head of the masses, takes the lead in im- 
plementing them through various levels of party orga- 
nizations and a vast number of party members. 


Answering a reporter’s question on Tibet, Jiang Zemin 
said, "We will welcome the Dalai Lama back to the 
motherland if he recognizes Tibet as an inseparable part 
of China, totally abandons his stand for the "indepen- 
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dence of Tibet,” and stops all activities to split the moth- 
erland. He could do something beneficial for the nation’s 
reunification, the solidarity of all the nationalities, and 
the prosperity of the country." 


When asked about China’s stand on the human rights 
issue, Jiang Zemin said: "I have exchanged extensive 
views with German leaders during my visit to Germany. 
The countries have some identical and similar views 
on the issue of human rights." He said that, as China 
is a low-income developing country, it first needs to 
solve the problems of feeding, clothing, and providing 
housing for its population of 1.2 billion, namely, to 
realize their rights to survive and develop. This has 
an important significance in maintaining stability, not 
only in China, but also in Asia, and even the whole 
world. German leaders understand that point. Of course, 
because of a different situation in their own country, it is 
normal that the two countries have some different views 
on the human rights issue. Jiang Zemin said the two 
countries’ leaders hold the same view that carrying out a 
dialogue on that issue on the basis of mutual respect and 
equal treatment will be beneficial to enhancing mutual 
understanding. He added that the human rights issue 
should not be used as an excuse to interfere in another 
country’s internal affairs. 


President Jiang Zemin also fielded reporters’ questions 
on China’s economic development prospects. 


Explains Human Rights Views 


OW1507031995 Beijing XINHUA in English 
0300 GMT 15 Jul 95 


[FBIS Transcribed Text] Bonn, July 14 (XINHUA) — 
Chinese President Jiang Zemin said that the issue of hu- 
man rights should be seen in the context of a country’s 
historical background and economic conditions. 


The Chinese president made these remarks in two 
separate recent interviews with German reporters during 
his stay here. 


Jiang, who is on a five-day visit to Germany, said that 
he has exchanged views with German leaders on the 
human rights issue, adding that such exchanges would 
help promote mutual understanding. 


The Chinese president said that the reality facing China 
is how to feed and clothe its 1.2 billion people, to realize 
their rights to survive and develop. 


Fulfilling the people’s rights to survive and develop 
plays an extremely important role in maintaining sta- 
bility, not only in China but also in Asia and the whole 
world, Jiang said. 
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He said it is natural that leaders of different countries 
have differences among them on the human rights issue. 


Answering questions on China’s sovereignty over Tibet, 
Jiang said that the Chinese government will welcome 
the Dalai Lama back to the motherland if he recognizes 
Tibet as an inseparable part of China, totally abandons 
his stand for “independence of Tibet" and stops all 
activities to split China. 


He could then do something good for the nation’s 
reunification, the solidarity of all its nationalities and 
the prosperity of the country, the president said. 


Qian Qichen Holds Interview 


OW1507125095 Beijing XINHUA Domestic Service 
in Chinese 1719 GMT 14 Jul 95 


[By reporters Wei Guogiang (7614 0948 1730), Xia 
Zhimian (1115 3112 3094), and Lu Jing (4151 0513)) 


{(FBIS Translated Text] Bonn, 14 Jul (XINHUA) — 
Qian Qichen, State Council vice premier and foreign 
minister, who was accompanying State President Jiang 
Zemin on his three-nation European tour, held a news 
conference here this morning for Chinese and foreign 
reporters, during which he expounded at length on the 
results of President Jiang Zemin’s visit to Finland, Hun- 
gary, and Germany, and answered reporters’ questions. 


Qian Qichen said: President Jiang Zemin’s three-nation 
tour has been “a complete success." First of all, this 
is reflected in the in-depth exchange of views, the en- 
hancement of mutual understanding, and the expansion 
of consensus through President Jiang Zemin’s exten- 
sive contacts with leaders and people from all circles in 
the countries in question. This has contributed to shap- 
ing a new cooperative relationship oriented toward the 
21st century on the basis of mutual respect, equality, 
and mutual benefit by transcending differences in social 
systems, cultural traditions, and value concepts. 


Qian Qichen said: Bilateral economic relations and trade 
between China and the three countries were the main 
topic of discussion during the visit. During the trip, we 
signed some agreements, contracts, and letters of intent 
on economic cooperation and trade with them. These 
are the concrete results of the visit. 


Qian Qichen said: Finland, Hungary, and Germany rep- 
resent different types of countries in Europe. President 
Jiang Zemin expounded on our country’s policy on re- 
lations with Nordic, Central and Eastern European, and 
Western European countries, thus promoting our rela- 
tions with these countries. China and Europe are two 
forces that play increasingly important roles during the 
process of the world’s evolution toward multipolarity. 
In the current complicated and ever-changing situation, 
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increased consultation and cooperation between China 
and Europe will help safeguard world peace and sta- 
bility, and promote mankind’s common prosperity and 
development. 


Asked to comment on the European Union's [EU] doc- 
ument on its China policy, Qian Qichen said: We ap- 
preciate the EU’s recently enunciated China policy. The 
EU recognizes China as an important partner of coop- 
eration. This is beneficial to the further development of 
bilateral relations. President Jiang Zemin’s current visit 
shows that there are good prospects for developing co- 
operation and exchanges between China and the EU. 


Asked about China’s attitude on Germany’s hope to 
become a UN Security Council permanent member, 
Qian Qichen said: Germany is a great country, and 
Germans are a great people. We understand Germany’s 
wish to become a UN Security Council permanent 
member. This issue concerns the revision of the UN 
Charter, and the opinions of all member countries on UN 
reform should be solicited as extensively as possible. 


He said: China’s attitude is that: 1) It favors the UN 
Security Council’s expansion; 2) new members should 
include both developed and developing countries, and 
consideration should be given to balanced regional 
representation. 


In response to questions on Sino-U.S. relations, Qian 
Qichen said: We attach importance to Sino-U:S. rela- 
tions. The recent tension in the two countries’ relations 
was caused by the U.S. side. "It is up to those who tied 
the knot to untie it." The United States should take the 
initiative in eliminating the adverse consequences it has 
caused. And similar incidents should not be allowed to 
recur in the future. 


In addition, Qian Qichen also answered reporters’ 
questions on China’s views on human rights, the Bosnia- 
Herzegovina conflict, and other issues. 


Calls Visit ‘Complete Success’ 


OW1407233595 Beijing XINAUA in English 
1736 GMT 14 Jul 95 


[FBIS Transcribed Text) Bonn, July 14 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen said here today that President Jiang Zemin’s 
visit to Finland, Hungary and Germany has been a 
"complete success." 


Qian made the remarks at a press conference prior to 
Jiang’s departure for Munich this morning. 


Jiang’s visit is the first by a Chinese head of state to the 
three countries. 


This report may contain copyrighted material. Copying and dissemination 
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Through extensive contacts between Jiang and leaders 
of the three countries as well as figures from various 
circles, mutual understanding has been increased and 
common grounds have been expanded between China 
and the three nations. 


"This will contribute positively to the establishment of 
new type, 21st century-oriented relations between China 
and the three countries on the basis of equality and 
mutual respect and by transcending the differences in 
social systems, cultural conditions and values," he said. 


The foreign minister said economic and trade ties have 
been a main topic of discussions during Jiang’s visit. 
He added that the agreements, contracts and letters of 
intent concerning economic cooperation and trade China 
signed with the three nations are the practical results of 
the visit. 


In addition, Qian said the three countries Jiang has 
visited represent three types of countries in Europe. 
He noted that Jiang, during his successful visit, has 
expounded China’s policy on relations with Nordic, 
Central- and Eastern-European and Western-European 
countries. 


Qian said both China and Europe are important forces 
that play an increasingly important role in the process 
of the world’s multi-polarization. 


Under the current complicated and ever-changing in- 
ternational situation, to strengthen discussions and co- 
Operation between China and European countries will 
benefit world peace and stability as well as prosperity 
and development of mankind, he said. 


Asked to comment on the recent document issued by 
the European Union [EU] on its China policy, Qian 
said China appreciates the new policy announced by 
EU about developing its relations with China. 


"I believe the recognition by the EU that China is an 
important partner of cooperation will be beneficial to 
developing relations between EU and China," Qian said. 


He added that the current visit of Jiang indicated there 
is a broad prospect for China and EU to develop such 
cooperation. 


On Germany’s hope to become a permanent member of 
the UN Security Council, Qian said China understands 
this wish of Germany. 


He pointed out that this issue is related to the revision 
of the UN Charter and that opinions of all UN members 
about UN reform should be solicited and listened to. 


With regard to the UN Reform, he said China’s position 
is, first, China is in favor of the expansion of UN Secu- 
rity Council; second, the expansion of the composition 
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of the Security Council must take into consideration re- 
gional balance. The members added in the future should 
include not only developed countries, but also develop- 
ing countries, he added. 


Responding to several questions relating to Sino-U.S. 
Relations, the foreign minister said China attaches 
importance to Sino-U.S. Relations and the current strain 
in such relations has been caused by the U:S. side. 


Quoting a Chinese saying “it is up to those who tie the 
knot to untie it," Qian said it is up to the United States 
to take initiative to eliminate the adverse consequences 
and to prevent such incident from happening again. 


Qian also answered questions concerning China’s views 
on human rights, the conflicts in Bosnia-Herzegovina 
and other issues. 


Jiang Meets Chancellor Kohl 


OW1407155295 Beijing XINHUA Domestic Service 
in Chinese 0636 GMT 14 Jul 95 


[By reporters Wei Guogiang (7614 0948 1730), Hu 
Xudong (5170 2485 2639), and Lu Jing (4151 0513)] 


[FBIS Translated Text] Bonn, 13 Jul (XINHUA) — 
While meeting with German Chancellor Helmut Kohl 
here this afternoon, Chinese President Jiang Zemin said 
that developing long-term, stable, and cooperative rela- 
tions in all fields with Germany constitutes an important 
part of China’s foreign policy and that China wants to 
see Germany play a positive role in international affairs. 


The meeting was held in a cordial and friendly atmos- 
phere. Both parties exchanged views on their two coun- 
tries’ ties and international issues of mutual concern. 
The two leaders expressed satisfaction over the devel- 
opment of ties between their two countries in recent 
years. 


During the meeting, President Jiang Zemin said: The ex- 
changes and cooperation in various fields between China 
and Germany have grown rapidly with remarkable re- 
sults since the two countries established diplomatic ties 
some 20 years ago. In recent years, particularly, bilateral 
ties have entered a new stage of vigorous development, 
thanks to the two countries’ joint efforts. The exchanges 
of high-level visits have become frequent. Economic co- 
operation has accelerated. Both sides have continuously 
expanded their exchanges in science and technology, 
culture, education, and other areas. Remarkable results 
have been achieved in the cooperation between sister 
provinces, states, and cities of the two countries. The 
relations between the two countries’ armed forces have 
been gradually normalized as well. 


This report may contain copyrighted material. Copying and dissemination 
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Jiang Zemin emphatically said: China attaches great im- 
portance to ties with Germany. There are neither prob- 
lems left over by history nor conflicts of fundamental 
interests between the two. Developing long-term, sta- 
ble, and cooperative relations in all fields with Germany 
constitutes an important part of China’s foreign policy. 


Jiang Zemin said: Both China and Germany have great 
influence in their respective regions and the world as 
a whole. Both countries bear major responsibilities for 
maintaining world peace and promoting common de- 
velopment. On today’s major international issues, the 
two hold many identical or similar views. China is will- 
ing to see Germany play an active role in international 
affairs and increase consultations and cooperation with 
Germany in international political and economic affairs 
and in international organizations, including the UN. 


Discussing bilateral economic and trade ties, Jiang 
Zemin said that China is willing to enhance coopera- 
tion with Germany. He said: Germany is China’s largest 
trade partner in Europe while China is Germany’s im- 
portant trade partner in Asia. The bilateral trade vol- 
ume reached $11.9 billion last year. China will begin 
to launch its Ninth Five-Year Plan next year. China’s 
major development areas will still be agriculture, trans- 
portation, telecommunications, energy, and other infra- 
structure sectors, in which Germany has advantages. 
There is solid foundation and great potential for both 
sides to develop mutually beneficial cooperation. Jiang 
Zemin said he appreciates Germany’s position on free 
trade and hopes Germany will increase investment in 
China, expand financial channels, and reduce limits on 
technology transfers. 


Echoing Jiang’s comments on bilateral ties, Chancellor 
Kohl said Germany and China have enjoyed traditional 
cooperative ties in economic, cultural, and scientific and 
technological areas. He said: There are no obstacles to 
the development of ties and the two countries have every 
reason to forge closer ties. The chancellor said China has 
great influence not only in Asia, but also in the world 
as a whole. Building German-Chinese ties with a view 
to the 21st century is in the fundamental interests of the 
two peoples. 


Kohl thanked China for its consistent support for 
German reunification. He said Germany is in favor of 
and will work, both within the EU and on the bilateral 
level, for more positive relations between the EU and 
China. 


Speaking of the Taiwan issue, Kohl said Germany has 
pursued a “one China" policy all the time and will not 
change this stand. 
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Talking about the international situation, Jiang Zemin 
said: The world today is still undergoing profound and 
complicated changes. The international situation con- 
tinuously becomes more relaxed. The multipolarization 
trend continues to develop in the world. Economic fac- 
tors play an increasingly important role in international 
relations. The integration and regionalization as well 
as conglomeration of the world economy are develop- 
ing. Generally speaking, seeking peace and stability as 
well as promoting cooperation and development have 
become main trends of the contemporary world. How- 
ever, hegemonism and power politics still exist and the 
world is not tranquil. The world’s peace and develop- 
ment are still facing challenges. 


While talking about Germany’s views on the European 
Situation and integration of Europe, Kohl said: The road 
to European integration is not smooth, with many prob- 
lems and difficulties. However, progress in European 
integration is continuing. Germany will play an impor- 
tant role in this process. 


Both parties also exchanged their views on the situation 
in other parts of the world. They also briefed each other 
on the situation in their own countries. 


Jiang Zemin said he welcomes Kohl to visit China in 
November. 


After the meeting, Chancellor Kohl held a banquet in 
honor of President Jiang Zemin. 


Also attending the banquet were Qian Qichen, vice 
premier and foreign minister; Wu Yi, foreign trade 
and economic cooperation minister; and Mei Zhaorong, 
Chinese ambassador to Germany. 


Attends Banquet 


OW1507105195 Beijing XINHUA Domestic Service 
in Chinese 0706 GMT 14 Jul 95 


[By reporters Xia Zhimian (1115 3112 3094), Wei 
Guogiang (7614 0948 1730), and Lu Jing (4151 0513)) 


[FBIS Translated Text] Bonn, 13 Jul (XINHUA) — 
Speaking at a banquet hosted by German President 
Roman Herzog in his honor on the evening of 13 July, 
Chinese State President Jiang Zemin said: It is in the 
interests of the two peoples, and beneficial to the people 
of other countries, if China and Germany and their 
peoples jointly accept the challenges of the times and 
work for the great cause of achieving world peace and 
development. 


On the evening of 13 July, German President Herzog 
hosted a grand banquet at the Augustusburg Palace 
in suburban Bonn in honor of visiting Chinese State 
President Jiang Zemin. As President Jiang Zemin and 
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his wife, Wang Yeping, arrived at the gate of the ancient 
palace, President Herzog and his wife stepped forward 
to extend a warm welcome. 


President Jiang Zemin delivered a speech at the banquet. 
He said: China has consistently pursued an independent 
foreign policy of peace and advocated the active devel- 
opment of friendly relations and cooperation with other 
countries on the basis of the five principles of peaceful 
coexistence. Working unremittingly with other countries 
and their peoples for world peace, stability, develop- 
ment, and prosperity is the firm and unshakable choice 
and principle of the Chinese Government and people. 


Jiang Zemin said, "Both China and Germany are coun- 
tries with significant influence in the world, and bear 
major responsibility for safeguarding world peace and 
for promoting common development. I believe that it 
is in the interests of our peoples and beneficial to the 
peoples of other countries if China and Germany and 
their peoples jointly accept the challenges of the times 
and work for the great cause of achieving world peace 
and development." 


He said: It is normal for China and Germany to 
hold different views on some issues because they are 
located far from each other — the former on the Asian 
continent and the latter on the European continent; their 
national conditions differ vastly; and their historical and 
cultural traditions are different. Nevertheless, we do not 
have a conflict of fundamental interests, our common 
interests far exceed our differences, and we are highly 
complementary to each other in the economic sphere. 
We have a solid basis for developing the two countries’ 
relations, and both sides can become good partners for 
long-term cooperation. 


Jiang Zemin said, "I firmly believe that we can create 
a better future for friendly relations and cooperation 
between the two countries as long as the two sides 
approach and handle mutual relations from a long- 
term point of view, enhance confidence, and develop 
cooperation through the continued observance of the 
principles of mutual respect, seeking common ground 
while reserving differences, noninterference in each 
other’s internal affairs, and equality and mutual benefit." 


President Jiang Zemin said: Germans are a great peo- 
ple. Historically, they have nurtured many prominent 
thinkers, philosophers, writers, and musicians, and made 
important contributions to promoting human society’s 
development and progress through their brilliant ideas, 
splendid culture and art, and advanced science and tech- 
nology. 


He said: Im Ue contemporary age, Germans have 
worked an ‘economic miracle” in the course of national 
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construction; after reunification, they have played an 
increasing role in international affairs. The Chinese 
people sincerely admire their achievements in various 
fields. 


In his speech, President Jiang Zemin also gave an ac- 
count of China’s reform and opening up. He said: China 
is in a historic period of development. Its program of 
reform and opening up has gone through 17 years. 
Over the past 17 years, China has undergone profound 
changes, resulting in the noticeable improvement of liv- 
ing standards. We attach importance to correctly han- 
dling the relationship between developing the economy, 
deepening reform, and maintaining social stability, and 
have always paid attention to seeking the unity of na- 
tional, collective, and individual interests. 


He said: "We are keenly aware that it is impossible for 
China — a developing country with over one-fifth of 
the world’s population — not to encounter difficulties 
and problems in reform, opening up, and moderniza- 
tion. We are confident of overcoming all dangers and 
difficulties ahead, and of constantly advancing China’s 
modernization drive while steadfastly moving along the 
path of building socialism with Chinese characteristics." 


In closing, President Jiang Zemin recited extemporane- 
ously an ancient German poem and an ancient Chinese 
poem, which elicited thunderous applause from all those 
present. 


President Herzog, in his welcoming speech at the 
banquet, pointed out: President Jiang Zemin is “the first 
Chinese head of state to visit Germany. Hence, his 
Current visit is a truly historic event in the history of 
our countries’ relations." 


He pointed out: The Chinese Government’s policy 
of reform and opening up has improved the Chinese 
people’s living conditions. China supports over one-fifth 
of the human race on just 7 percent of the world’s 
arable land. Its per capita income has doubled over 
the past decade. This is a tremendous achievement. He 
noted that the German Government and business circles 
would work hard to support this development and forge 
sustained and future-oriented cooperation with China. 


In closing, President Herzog told President Jiang Zemin, 
"Your historic visit to Germany has increased, in a 
timely fashion, dialogue and cooperation aimed at ben- 
efiting the two peoples, thereby rendering our tradition- 
ally good relations closer and more fruitful." 


Attending this evening’s banquet by invitation were 
Qian Qichen, Chinese State Council vice premier and 
foreign minister; his wife, Zhou Hanqiong; special 
assistant Zeng Qinghong; Wu Yi, foreign trade and 
economic cooperation minister; Mei Zhaorong, Chinese 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


26 INTERNATIONAL AFFAIRS 


ambassador to Germany; and other key aides. Some 400 
people from various circles in Germany also attended 
the banquet. 


Meets Foreign Minister Kinkel 


OW1407123795 Beijing XINHUA in English 
1158 GMT 14 Jul 95 


([FBIS Transcribed Text] Bonn, July 14 (XINHUA) 
— German Foreign Minister Klaus Kinkel today told 
Chinese President Jiang 


Zemin that Germany pursues the "one-China " policy 
and supports China’s course of re-unification. 


Germany holds that Tibet is an inalienable part of the 
Chinese territory, Kinkel added when he had breakfast 
with Jiang here this morning. 


He said this stand of Germany has not changed and will 
not change. 


In a friendly atmosphere, Jiang briefed Kinkel on 
China’s principled stand on the issues of Taiwan and 
Tibet. Kinkel said Germany respects the stand of the 
Chinese government. 


Kinkel also told Jiang that Germany appreciates China's 
consistent support to Germany’s re-unification. 


Jiang and Kinkel also exchanged views on other inter- 
national issues of common concern. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen was present at the occasion. 


Further on Kinkel Meeting 


OW1407234295 Beijing XINHUA in English 
1738 GMT 14 Jul 95 


[FBIS Transcribed Text] Bonn, July 14 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen and German Foreign Minister Klaus Kinkel held 
talks here Thursday [14 July]. 


The two foreign ministers exchanged views on bilateral 
relations and international issues of shared concern. 


Prior to the talks, Qian and Kinkel signed an agreement 
on establishing new consultes-general in each country. 
They also witnessed the signing of a series of economic 
agreements, contracts and other documents between the 
two countries. 


Jiang Travels to Munich 
OW1407234195 Beijing XINHUA in English 
1745 GMT 14 Jul 95 


([FBIS Transcribed Text] Munich, July 14 (XINHUA) 
— Chinese President Jiang Zemin arrived here this 
afternoon to continue his state visit in Germany. 
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Jiang and his party flew here from Dusseldorf where he 
bid good-bye to President Roman Herzog at a ceremony. 


Earlier today, Jiang went to Essen in North Rhine- 
Westphalia and inspected an exhibition of China’s 
cultural relics. 


Shortly after his arrival in Munich, the industrial center 
of Germany, Jiang toured the headquarters of Siemens 


company. 
Jiang is scheduled to meet leaders of several German 
auto companies and wind up his three-nation tour 
tomorrow. 


Attends Banquet 


OW1507150195 Beijing XINHUA in English 
1435 GMT 15 Jul 95 


[FBIS Transcribed Text] Munich, July 15 (XINHUA) 
— Chinese President Jiang Zemin said here today that 
he is satisfied with his visit to Germany, and he is more 
confident about the future of Sino-German relations. 


Speaking at a banquet hosted by Edmund Stoiber, 
minister-president of Bavaria, Jiang said his talks with 
German leaders have been "fruitful." 


Jiang said the exchanges and cooperation between China 
and Bavaria are going on smoothly at present. 


He added that China-Bavaria relations will be closer 
since China is to set up a consulate-general in Munich 
in the near future. 


The Chinese president said Bavaria has advanced tech- 
nology in: transportation, telecommunications, electric 
power, miachine-building and automobile industry, 
which are China’s major development areas in a long 
period to come. 


Jiang said at the banquet that he discussed the human 
rights issue with Stoiber. China attaches importance 
to human rights and applies the general principles of 
human rights to China’s real conditions, Jiang said. 


He noted that China has made remarkable achievements 
in maintaining the rights of living and development of 
its 1.2 billion people. 


Stoiber, who visited China earlier this year, said that 
to further increase the cooperation between China and 
Bavaria is in the interests of both sides. 


He said many enterprises in Bavaria have participated in 
Germany's cooperation with China with their advanced 
technology and products. He added that the state is will- 
ing to expand cooperation with China in transportation 
network, telecommunications, energy supply and partic- 
ularly environmental protection. 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-136 
17 July 1995 


Ends Visit, Leaves Germany 


OW1507231495 Beijing XINHUA in English 
1738 GMT 15 Jul 95 


[FBIS Transcribed Text] Munich, July 15 (XINHUA) — 
Chinese President Jiang Zemin concluded his state visit 
to Germany, the last leg of his three-nation European 
tour, and left here for home today. 


Jiang is the first Chinese head of state to visit the three 
European countries included in his tour — Finland, 
Hungary and Germany. 


The visit, marked by a series of high-level bilateral 
talks, a number of political agreements and large-scale 
economic deals, was described by Chinese Vice-Premier 
and Foreign Minister Qian Qichen as a "complete 
success.” 


During his meetings with Finnish President Martti Ahti- 
saari, Hungarian President Goncz Arpad and German 
President Roman Herzog, Jiang clarified China’s pol- 
icy towards Nordic- and Western-European, as well as 
Central-and Eastern-European, countries. 


The three leaders reiterated their positions on a number 
of key issues, including those relating to Taiwan and 
Tibet. 


Jiang also held talks with government, parliamentary 
and business leaders in each of the three countries. 


The climax of the visit was the signing in Bonn by China 
and Germany of 12 economic and financial cooperation 
agreements, which involved a total volume of 3.1 billion 
U.S. dollars. 


Several high-level visits between China and the three 
countries can be looked forward to following Jiang’s 
visit. 
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Finnish President Ahtisaari and German Federal Chan- 
cellor Helmut Kohl are expected to visit China later this 
year or next year. 


Comments on Visit 


OW1507231995 Beijing XINHUA in English 
1740 GMT 15 Jul 95 


[FBIS Transcribed Text] Munich, July 15 (XINHUA) 
— Chinese President Jiang Zemin said before winding 
up his visit to Germany today that his visit left him a 
"deep and happy” impression of the country. 


In a telegram to German President Roman Herzog, Jiang 
said the hospitality he and his delegation received in 
the country represented the friendly sentiments of the 
Germans to the Chinese. 


The Chinese president said he was very happy to have 
held talks with his German counterpart. 


Jiang said his talks with Herzog and other German 
leaders indicated that the two countries share common 
or similar views On many major world issues, attach 
great importance to each other’s status and role in the 
world, and have a sincere desire to forge closer ties. 


The all-around cooperation between China and Ger- 
many at present has laid a solid foundation for a more 
fruitful relationship in the 21st century, Jiang said, 
adding that he was convinced that there is great poten- 
tial for expanding Sino-German friendly relations and 
cooperation. 
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Political & Social 
Jiang Zemin Returns From Europe Visit 


OW1607040595 Beijing XINHUA in English 
0400 GMT 16 Jul 95 


([FBIS Transcribed Text] Beijing, July 16 (XINHUA) — 
Chinese President Jiang Zemin returned here today by 
special plane after state visits to Finland, Hungary and 
Germany. 


Jiang’s entourage, including his wife Wang Yeping, 
Vice-Premier and Foreign Minister Qian Qichen and his 
wife Zhou Hangiong, Special Assistant Zeng Qinghong, 
Minister of Foreign Trade and Economic Cooperation 
Wu Yi, Vice-Minister of the State Planning Commission 
Zeng Peiyan, Vice-Foreign Minister Jiang Enzhu, and 
special assistants Teng Wensheng and You Xigui, 
returned to Beijing by the same plane. 


Upon their arrival at the Great Hall of the People, Jiang 
and his party were greeted by Premier Li Peng, Chair- 
man Qiao Shi of the Standing Committee of the National 
People’s Congress, Chairman Li Ruihuan of the Na- 
tional Committee of the Chinese People’s Political Con- 
sultative Conference, Vice-Chairman of the Central Mil- 
itary Commission Liu Huaging, Chinese Vice-President 
Rong Yiren, State Councillor and Secretary-General of 
the State Council Luo Gan and other government offi- 
cials. 


Also present at the ceremony were diplomatic envoys 
from Finland, Hungary and Germany. 


Commentary Views ‘Historic Trip’ 


HK1607014295 Beijing CHINA DAILY in English 
15 Jul 95 p4 


[CHINA DAILY commentary: "A Historic Trip"] 


([FBIS Transcribed Text] President Jiang Zemin is 
returning to Beijing following a three-nation European 
Visit. 

This is the first time a Chinese president has ever 
travelled to the European nations of Finland, Hungary 
and Germany. The significance of the trip cannot be 
overestimated. 


Finland is one of the nations that first recognized New 
China soon after its birth. In the last 45 years, bilateral 
relations have developed without interruption. 


In recent years, as the economy booms in China, Sino- 
Finnish economic ties have been developing fast as the 
economies of the two are mutually complementary. The 
vista is brighter with better understanding and closer co- 
operation between the two nations as a result of Jiang’s 
visit. This is also true with his visits to Hungary and 
Germany. 
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When in Hungary, Jiang made an important statement 
on China’s policy towards Central and Eastern European 
countries. 


Jiang said in explicit terms that the choices of social 
systems, values and development patterns come within 
the internal affairs of a sovereign nation, which brooks 
no interference from outside. 


China unequivocally respects the choices made by each 
nation and, at the same time, holds that differences in 
ideologies, values and social systems must not be in the 
way of developing bilateral friendly relations. 


There are no fundamental conflicts of interest between 
China and Central and Eastern Europe. Without aiming 
at any third party, China is ready to develop bilateral ties 
with all other nations that strive for common prosperity, 
and peace and stability in Europe and the rest of the 
world. 


Jiang’s firm pledges will further strengthen the corner- 
stone of China’s ties with Central and Eastern Europe, 
including Hungary. 


Jiang’s speech made in Germany on Thursday (see 
Friday’s CHINA DAILY for the full text) deserves the 
Close attention of every one who is interested in China 
and in thefuture of the world. 


The speech delineates a comprehensive picture of 
China’s development in the last 17 years and charts 
China’s path ahead. Moreover, it outlines China’s 
fundamental stance on world peace, development and 
progress. 


Jiang told his German audience the end result of 
China’s on-going reform is to establish a socialist 
market economy in China. China must make the best 
effort it can to learn and assimilate the achievements 
of other people in economic, scientific, technological 
and cultural fields. And China needs their economic co- 
operation. 


He assured the audience China will continue to carry 
Out its opening-up policy. 


Jiang called for drawing upon lessons learned from the 
two world wars in this century and making the coming 
2ist Century one of peace, progress and common 
prosperity. 


World affairs should be handled by all nations, big or 
small, through consultation on an equal footing. Anyone 
that persists in meddling with others’ internal affairs or 
even in sabotaging another country’s unification must 
come to grief in the end. 


With good reasons, Jiang assured his audience, a stable 
and prosperous China, rather than pose a threat to 
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anyone else, will be a positive factor for world peace 
and progress. 


Jiang pointed out China and Western Europe share ex- 
tensive interests in maintaining world peace and pro- 
moting common prosperity. China hopes for more in- 
vestment and business from Western Europe, including 
Germany, for their respective economic structures make 
for ideal partnerships. 


Characterized by thoroughness, sincerity and confi- 
dence, Jiang’s speech must go a long way in making 
China better understood by the rest of the world, Eu- 
rope in particular. 


We can predict that Jiang’s trip will help build better 
understanding between the peoples of China and Eu- 


rope. 


Jiang, Li Interested in Anti-Fascist Literature 


OW1707105395 Beijing XINHUA in English 
0921 GMT 17 Jul 95 


{[FBIS Transcribed Text] Beijing, July 17 (XINHUA) 
— Masterpieces of anti-fascist literature from all over 
the world are to be circulated in China this month. 


The 52-volume "World Anti-Facist Literature Series," 
containing novels, prose and poems by more than 600 
writers from some 60 countries, is believed to be the 
most complete and systematic collection of literature 
dealing with the Second World War so far. 


Li Shumin, president of the Chongqing Publishing 
House, the publisher, said that the huge project was 
undertaken by 100 Chinese editors, translators and 
researchers, and that President Jiang Zemin and Premier 
Li Peng have expressed interest in it. 


Jiang presented the book as a gift to the Russian 
people this May and Li wrote an inscription to hail its 
publication. 


According to the premier, the book, which centers on 
the crucial battle to eliminate the forces of evil, will 
"inspire the younger generation and help to safeguard 
peace." 


Also, the publication received assistance from the em- 
bassies of countries involved in the war 50 years ago, 
including Russia, the US, France, Britain, Poland and 
Italy. 


"It is a masterpiece for its exposure of the fascists’ bru- 
tality and crimes, and demonstration of people's kind- 
ness and honesty,” said Zhai Taifeng, deputy head of 
the Propaganda Department of the Chinese Communist 
Party Central Committee, at the publishing ceremony 
here today. 
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According to him, works created in Russia and China, 
two countries that suffered most in the war, are partic- 
ularly well represented. 


Of the 52 volumes, Chinese works account for 12 and 
those of the former Soviet Union for 10. 


The other 30 contain translated works by foreign writers 
from all over the world, including some Nobel Prize 
winners. 


Wang Renzhi, secretary of the Party Committee of 
the Chinese Academy of Social Sciences, said that the 
works are of current significance in the fight to prevent 
a resurgence of fascism. 


The State Copyright Administration has smoothly han- 
dled copyright issues with the relevant countries, ac- 
cording to Yu Youxian, head of the administration. 


The work of compilation took five years and cost some 
three million yuan, according to the publisher. 


Hu Jintao Inspects Qinghai 9-16 Jul 
OW1607142995 Beijing XINHUA in English 
1411 GMT 16 Jul 95 


{[FBIS Transcribed Text] Xining, July 16 (XINHUA) 
— A Chinese Communist Party leader today called on 
Officials at all levels to work whole-heartedly for, stay 
in close touch with and rely fully on people of all ethnic 
groups in the cause of reform and opening-up. 


Hu Jintao, member of the Standing Committee of 
the Political Bureau of the Central Committee of the 
Communist Party of China (CPC), made the remarks 
during an inspection tour of northwestern China’s 
plateau province of Qinghai from July 9 to 16. 


He emphasized that "the broad masses of people are 
the source of power and foundation of victory for the 
party.” 


The deepening of reform, promotion of economic de- 
velopment and maintaining of stability are all meant for 
the interests and benefit of the people, he said. 


Therefore, local officials should fully trust and rely on 
people of all ethnic groups and make efforts to bring 
the initiatives of all quarters into full play, said Hu. 


The top party official also called on local officials at 
various levels to take the lead in carrying forward the 
fine tradition of "simple life and hard work," stay in 
close touch with the broad masses of the people, be 
clean and honest in performing official duties and work 
as good public servants. 
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During his stay in the province, Hu visited factories, 
work sites, homes of farmers and herdsmen and farmers’ 
market. 


Also, Hu listened to reports made by leading officials of 
the province. While fully affirming Qinghai’s achieve- 
ments in developing local economy and promoting na- 
tional unity, he urged local officials to make greater 
efforts in building up this remote province. 


"At present, we are facing a precious opportunity of 
development,” he said. "Party and government officials 
at all levels must always adhere to economic construc- 
tion as the central task and push ahead with reform 
and open-up so as to bring about a sustained, rapid and 
sound development of the economy,” Hu said. 


He expressed the conviction that remote areas and 
those inhabited primarily by minority ethnic groups 
can also enjoy fast economic development as long 
as local officials strive to seek ways of development 
by combining policies of the central government with 
actual iocal conditions. 


Hu, also a member of the Secretariat of the CPC Central 
Committee, said that successful handling of affairs con- 
cerning nationalities and religion, consolidation of na- 
tional unity and bringing the enthusiasm of all quarters 
into full play are prerequisites for achieving common 
prosperity for all the ethnic groups, as well as impor- 
tant guarantees for reform, development stability. 


During the tour, he also stressed the importance of 
strengthening self-construction and improving the stan- 
dard of leadership of the party at all levels. 


Jiang Chunyun Guidance on Hunan Flood Control 


HK1707090995 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 1 Jul 95 


[FBIS Translated Text] In the wake of learning about 
the disastrous conditions in Hunan on the evening of 
1 July, State Council Vice Premier Jiang Chunyun 
wrote a four-point instruction on the Hunan provincial 
government report asking for instructions from the State 
Council: First, the Hunan provincial and prefectural 
leadership are asked to go all out to take emergency 
measures and do their best to guarantee the victims’ 
safety; second, with respect to the issue of sending 
helicopters, Comrade Luo Gan is asked to seize every 
minute to negotiate with the Headquarters of the General 
Staff; third, the National General Headquarters for Flood 
Prevention and Drought Control must keep close contact 
with Hunan — should any new situation arise, it must be 
reported to the State Council at top priority; and fourth, 
warm regards were extended to the victims. 
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Urges Greater Flood Control Efforts 


HK1707090495 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 3 Jul 95 


{Report by staff reporter Wang Minfeng] 


[FBIS Translated Text] On the evening of 3 July, 
Central Political Bureau member and concurrently State 
Council Vice Premier Jiang Chunyun and his entourage 
heard a report by the Hunan provincial party committee 
and government on conditions of flood control and 
providing relief. On behalf of the Central Committee, 
the State Council, and the Central Military Commission, 
he extended cordial regards to flood victims in Hunan 
and the highest consideration to cadres, masses, officers, 
and men of the PLA and armed police corps, and 
cadres and policemen of the public security systems 
participating in flood control and rushing to deal with 
emergencies. 


On behalf of the provincial party committee and gov- 
ernment, Governor Yang Zhengwu reported to Comrade 
Jiang Chunyun and his entourage on flood conditions in 
Hunan and measures that have been taken. 


Comrade Jiang Chunyun fully affirmed Hunan’s work 
in flood control and providing relief. He said, this 
summer great floods have taken place south of the 
Chang Jiang, and Hunan is the most seriously affected. 
The Hunan provincial party committee and government, 
and various departments at all levels, have conducted 
flood control and relief efforts according to the central 
plan. Because of firm resolution, correct command, and 
effective measures of the leadership, and mobilization 
of the broad masses to participate in flood control and 
rushing to deal with emergencies, death and casualties 
and loss of property has been cut back, and initial 
accomplishments in flood control have been achieved. 
Of course, flood control and relief tasks remain very 
arduous. The water level of several major rivers has 
remained very high and continued to rise, and the 
situation is very severe. It is imperative to bring forth the 
Style of not fearing fatigue and undertake consecutive 
operations to score the final victory of flood control 
and rushing to deal with emergencies. At the same 
lime, it is imperative to give play to the advantages 
of the socialist systeri, namely, when one place is in 
trouble, helping hands are extended from everywhere. 
Government organizations and all professions and trades 
must show concern for the afflicted areas. In the wake of 
the flood, it is imperative to rely on the masses to carry 
out work in providing for and helping oneself and others 
by engaging in production. Past experience in flood 
control and providing relief have fully demonstrated 
that under party leadership, Hunan’s people will surely 
overcome the disastrous floods. We believe Hunan will 
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certainly win still greater victories in flood control and 
providing relief. 


In conclusion, provincial party committee Secretary 
Wang Maolin, on behalf of provincial party committee 
and government, pledged to the Central Committee and 
the State Council that Hunan’s people are resolute to 
go all out to face the challenge of still greater floods, 
to ensure the safety of people’s life and properties, and 
to seize the final victory of flood control and providing 
relief under the leadership of the Central Committee and 
the State Council. 


Discusses Care for Flood Victims 


OW1407162495 Beijing XINHUA in English 
1608 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 (XINHUA)— 
A senior Chinese official today urged officials in natural 
disaster-hit areas to look after the well-being of calamity 
victims and ensure their daily necessities. 


Addressing a national tele-meeting here today, Vice- 
Premier Jiang Chunyuan urged officials in flood- or 
drought-affected regions to organize rescue work and 
do everything to ensure food supply. 


"Make sure the victims have proper food, clothing and 
shelters,” he said. 


Meanwhile, relief funds and materials should be deliv- 
ered to the victims in due time, he urged. 


The vice premier told local officials to take firm 
measures to further relieve farmers of financial burdens. 
"Those who add to such burdens should be disciplined 
on a case-by-case basis,” he said. 


He also warned of possible epidemics. 


Currently, the areas along the Chang Jiang River, 
China’s longest, have been hit by floods, while drought 
is plaguing the basin of the Yellow River, the country’s 
second longest. 


However, he said, nationwide agricultural production is 
generally good. The country stands a very high chance 
of reaping a good harvest this year. 


He cailed on local officials to work hard in July, August 
and September to make this year a successful one for 
agriculture. 


Today’s meeting was a follow-up to a State Council 
meeting called by Premier Li Peng earlier this week. In 
that meeting, Li Peng called on disaster victims to make 
every effort to resume production. 
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Li Langing on Party Building in Universities 


OW1707111695 Beijing XINHUA Domestic Service 
in Chinese 1300 GMT 13 Jul 95 


[By RENMIN RIBAO reporter Bi Quanzhong (3968 
0356 1813) and XINHUA reporter Yin Hongzhu (1438 
7703 4376)} 


[FBIS Translated Text] Beijing, 13 Jul (XINHUA) — 
The four-day national work meeting on party building 
in institutions of higher learning ended in Beijing today. 


During his speech at the meeting, Li Langing, member 
of the CPC Central Committee Political Bureau and 
vice premier, emphatically said: It is an urgent task 
for colleges and universities to strengthen ideological, 
organizational, and work style construction. The work 
of party building in colleges and universities must 
provide an effective guarantee for cultivating trans- 
century talent with both ability and integrity. 


Li Langing said: In recent years, colleges and universi- 
ties, under the leadership of the party committees at all 
levels, have made remarkable progress in party building 
as well as in the ideological and political work. They 
have accumulated many new experiences. A group of 
advanced colleges and universities have emerged which 
have made outstanding achievements in party building 
as well as ideological and political work and in teach- 
ing and scientific research. On behalf of the CPC Central 
Committee and the State Council, he expressed his sin- 
ccie greetings to the great masses of cadres and teachers 
who have worked in party building as well as in ideo- 
logical and political work. 


Li Langing said: Since the Fourth Plenary Session of 
the 14th CPC Central Committee, we have strengthened 
ideological and political construction and theoretical 
construction. At the same time, we also have accelerated 
organizational construction and work style construction 
and made more efforts in fighting corruption. This is 
a good beginning for the party’s new great project of 
Carrying out party building in a comprehensive manner. 
Conscientiously carrying out the guiding spirit of the 
Fourth Plenary Session of the CPC Central Committee 
and the overall plan of the CPC Central Committee 
for strengthening party building constitute a very urgent 
task for today’s colleges and universities. 


Li Langing said: The next five years will be a criti- 
cal period in which China will try to achieve the sec- 
ond strategic goal of socialist modernization. Training 
and cultivating millions of builders and successors to 
the socialist cause has a bearing on the success or fail- 
ure of the party's cause. Talent cultivated by colleges 
and universities has a direct bearing on China’s future 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


32 NATIONAL AFFAIRS 


in the twenty-first century. Under the current circum- 
stances, schools not only should provide students with 
modern scientific knowledge and culture, but also guide 
and teach them to acquire a noble moral standard, a cor- 
rect sense of life and value, an elevated ideal of devoting 
themselves to the cause of the country and the people, 
and a sense of social responsibility. We should con- 
tinue to pay attention to and show concern for middle- 
and old-age teachers. Meanwhile, since a large group of 
young teachers will soon become the major force and 
backbone contingent of teachers in colleges and uni- 
versities, we should show particular concern for them. 
Politically, we should trust them. Organizationally, we 
should attach great importance to training and develop- 
ing them. In terms of teaching and research work, we 
should bring their role into full play. 


Touching on current tasks on party building in institutes 
of higher learning, Li Langing emphasized: First, we 
must improve the party's leading bodies. We must 
persist in arming leading cadres with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics to enhance ideological and theoretical 
quality. With correct theoretical guidance, we will 
be able to maintain uniformity and consistency in 
politics, ideology, and action. Another pressing task 
in strengthening leading bodies in institutes of higher 
learning is the selection and appointment of the right 
persons. The coming five years will be a special 
period during which the young will take over the 
old in leading bodies in institutes of higher learning. 
The selection of a host of outstanding young cadres 
with both ability and political integrity for a smooth 
transition is crucial to reform, development, and stability 
of universities and colleges. The force of building 
party organizations in institutes of higher learning 
should be geared toward this direction, with a view to 
nurturing a large batch of leading talents capable of 
shouldering heavy responsibilities in the new century. 
He pointed out: The focus of ideological and theoretical 
construction in institutes of higher learning will be 
Studying well Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics — a 
theory not only to be studied well studied by the vast 
numbers of cadres and teachers, but also to be made an 
important part of students’ political education. 


From now on right up to the turn of the century, 
the realization of the objectives of reforming and 
developing institutes of higher learning laid down 
in “Guidelines on China’s Educational Reform and 
Development” will become a central task for institutes 
of higher learning in the period to come. Party building 
in universities and colleges should be unfolded closely 
around this central task by fully bringing out the roles 
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of party organizations in terms of leadership, protection, 
Organization, and decisionmaking. We should improve 
moral education in response to new conditions and 
Questions, and establish and improve a moral education 
management system under the party committees’ unified 
leadership with university presidents and administrators 
as the main enforcers. As such, leading cadres should 
lead in an exemplary fashion. 


Li Langing said: Currently, we have nearly 300,000 
party members in institutes of higher learning nation- 
wide with over 30,000 political workers handling party 
affairs; this should serve as a good foundation for 
improving party building in universities and colleges. 
While fully relying on this contingent by arousing their 
enthusiasm, party committees at various levels and in- 
Stitutes of higher learning should attach greater impor- 
tance to building this contingent of political workers by 
realistically solving their problems related to pay, work 
conditions, and daily lives. As far as solutions to prob- 
lems are concerned, comrades who meet the necessary 
conditions should be placed under the job category of 
teachers or research personnel, while the job category 
of researcher should include educational management 
research. Cadres engaging in full-time party or govern- 
ment management may be included in the “education 
staff’ category, making their compensation largely par- 
allel to that of teachers graduating at the same period. 


Concluding his speech, Li Langing emphasized: Provin- 
cial, autonomous regional, and municipal party commit- 
tees should strengthen — and not weaken — leader- 
ship on work related to institutes of higher learning and 
their party building, making the job an important unit of 
measurement in evaluating terms of office and perfor- 
mance of principal leading cadres of local party commit- 
tees. Local party committees should provide manpower, 
material, and financial guarantees to schools and make 
party building a significant target in assessing the qual- 
ity and standards of institutes of higher learning. 


Summing up the meeting, Zhang Quanjing, head of the 
CPC Central Committee Organization Department, em- 
phasized: While the major responsibilities in strengthen- 
ing party building in institutes of higher learning lie in 
local party committees, party organizations (party com- 
mittees) of ministries and commissions under the central 
and state organs also have important duties in provid- 
ing guidance to party building in universities and col- 
leges run by them. While strengthening leading bodies, 
institutes of higher learning should genuinely intensify 
party building at both headquarters and branch levels, 
lighten party organization, and enhance education man- 
agement of party members. We should do a good job 
in recruiting new party members among young teach- 
ers and university students, a major project of strategic 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-95-136 
17 July 1995 


significance and attach importance to training leaders in 
scientific, technical, and academic fields in the coming 
century, with a view to nurturing and developing new 
party members among them. 


Today’s meeting was presided over by Liu Yunshan, 
deputy head of the CPC Central Committee Propaganda 
Department. 


Xie Fei To Lose Post as Guangdong Party Chief 


HK1507073295 Hong Kong HONGKONG 
STANDARD in English 15 Jul 95 p&8& 


[By Amy Liu] 


[FBIS Transcribed Text] Guangdong party chief Xie Fei 
will soon be removed from his post and promoted to the 
more or less nominal position of vice-chairman of the 
National People’s Congress. 


Observers believe the subtle reshuffle hints at Beijing's 
dissatisfaction with the province’s progress at tackling 
corruption among Officials. 


Mr Xie’s ousting also demonstrates central govern- 
ment’s determination to fight regionalism and local pro- 
tectionism, observers said. A non-Guangdong official is 
expected to take his place. 


China implemented a revolving system for senior offi- 
cials in a bid to weed out regionalism and step up the 
fight against corruption. 


Mr Xie’s removal is also seen as a way of Beijing 
Strengthening its power over the province. It could 
help to ensure the province implements the central 
government's macroeconomic policies, sources added. 


Vice-Premier Zhu Rongji, China's economic tsar, re- 
cently said Guangdong officials had not made sufficient 
effort to fight graft. "Guangdong, where tax evasion and 
corruption is rampant, has never broken into any as- 
tonishing case of this kind,” sources quoted the vice- 


premier as saying. 


Mr Xie would have to take certain responsibility for the 
increase in corruption cases, sources added. If Mr Xie 
was not ousted, the anti-corruption drive in the province 
would achieve little they warned. 


The vice-chairman of the Guangdong People’s Con- 
gress, Ouyang De, is the most senior official in the 
province to be charged with graft. He is in detention 
for allegedly accepting bribes totalling 90,000 yuan 
(HK$83,700). It is hoped Mr Xie, as a Politburo mem- 
ber, will help enhance the status of the legislature when 
he becomes a senior leader. "The image of the Chinese 
legislature as ‘a rubber stamp’ will be improved while 
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the ranking of the legislature’s leadership will have been 
upgraded,” sources said. 

There will be three senior leaders on the legislature who 
will hold positions on the Political Bureau. Legislature 
head Qiao Shi and deputy Tian Jiyun are Political 
Bureau members. 


There have been rumours Mr Xie would step down as 
Guangdong party chief for some time. Mr Xie was said 
to have been promoted to vice-premier at the annual 
meeting of the National People’s Congress in March this 
year because of his experience in pioneering China’s 
economic reforms. Mr Xie, as well as the party chiefs 
of Shandong and Tianjin, were appointed members of 
the Political Bureau at the first session of the 14th party 
congress in 1992. 


Leaders ‘Not Happy’ With Remarks by Deng’s 
Daughter 

HK1707020995 Hong Kong LIEN HO PAO 

in Chinese 16 Jul95 pl 


[By special reporter Teng Pi-yun (6772 9012 0061): 
“Deng Nan Says Her Father Still Shows Concern for 
Affairs at Home, Abroad; Jiang Leadership Not Happy 
With Report, Takes Over Beijing Newspaper”} 


{[FBIS Translated Text] During an interview given to a 
mainland newspaper early last month, Deng Xiaoping's 
second daughter, Deng Nan, said that her father still 
showed concern for major affairs at home and abroad. 
The contents of the interview were regarded by the cur- 
rent CPC leaders as discontent against them. Thus, they 
asked Deng Nan “not to do it again.” The newspaper 
that carried the interview also will be taken over in the 
near future by officials assigned by the CPC Central 
Committee. 


In early June, Beijing's ZHONGGUO SHICHANG 
JINGJI BAO [China’s Market Economy] published an 
exclusive interview with Deng Nan, of the contents of 
which mentioned three major points regarding Deng 
Xiaoping: first, Deng Xiaoping is in good shape [shen 
ti hen jian kang 6500 7555 1771 0256 1660}; second, 
Deng Xiaoping watches television every day, and shows 
concern for the major affairs at home and abroad; and 
third, Deng Xiaoping’s greatest wish is to witness the 
recovery of Hong Kong after 1997. 


Owing to the sensitivity of the issue, a well-informed 
source disclosed that after the publication of the inter- 
view, the departments concerned delivered the news- 
paper to the General Office of the CPC Central Com- 
mittee for instructions. As the office could not make a 
decision, the newspaper was passed to the Jiang Zemin 
Office. The latter insisted that an old man at the age of 
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90 should enjoy his remaining years, but the interview 
said that Deng Xiaoping still shows concern for the ma- 
jor affairs at home and abroad. Does this not mean that 
Deng is dissatisfied with the work of the current leaders? 


The office urged the Central Propaganda Department to 
investigate the matter. 


The source said that the findings of the Central Propa- 
ganda Department indicated that the interview did not 
violate the relevant provisions. While attending the “Na- 
uonal Science and Technology Conference” in May, a 
reporter from ZHONGGUO SHICHANG JINGJI BAO 
interviewed Deng Nan. Approval from the interviewee 
was obtained before publication of the interview. Mean- 
while, Deng Nan is a deputy ministerial-level cadre. Ac- 
cording to regulations, no approval is required for her to 
give an interview. As the CPC Central Committee had 
no way out, it could only warn Deng Nan “not to do it 
again. 


ZHONGGUO SHICHANG JINGJI BAO is run by 
mainiand’s China's Market Economic Society, the 
members of which are mainly from the Market Eco- 
nomic Research Office of the Central Party School. It 
is generally believed that the newspaper is related to 
the Central Party School. Nevertheless, the rural reform 
think-tank of former CPC General Secretary Zhao 
Zhiyang is responsible for ZHONGGUO SHICHANG 
JINGJI BAO’s editing work. Moreover, the newspaper 
has published on numerous occasions the full texts of 
speeches by Tian Jiyun, member of the Political Bureau 
of the CPC Central Committee and vice chairman of 
the National People’s Congress. These speeches were 
made outside Beijing, and did not toe the central line. 
For this reason, a number of people believe that Tian 
Jiyun is the newspaper's backstage political supporter. 


Following the incident, the source continued, the cen- 
tral authorities deem it impossible to have control 
over the articles and reports carried by ZHONGGUO 
SHICHANG JINGJI BAO. As a result, Hu Jintao, mem- 
ber of the standing committee of the CPC Central Com- 
mittee Political Bureau, assigned another group of peo- 
ple from the Central Party School to take over the news- 
paper in mid July. There are also rumors that the views 
of the newspaper will not be restricted following the 
takeover. Some people from the Central Party School 
believe that they can run the newspaper better than oth- 
ers. 


ZHONGGUO SHICHANG JINGJI BAO, which was 
founded at the end of last year, publishes two issues a 
week. Not long ago, the newspaper carried a commen- 
tary on the case of Beijing Vice Mayor Wang Baosen., 
saying that “even death would not expiate all his crimes” 
and calling for reform of the political structure to re- 
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solve the mainland’s corruption problem. The commen- 
tary caused a sensation at the time. The newspaper car- 
ried very bold views, and it dared air views that others 
on the mainland dared not. It also indicates the state 
of various political forces on the mainland, which are 
vying with one another for a prominent position in the 
media. 


Beijing Mayor To Resign After Corruption Probe 
HK1707064295 Hong Kong EASTERN EXPRESS 
in English 17 Jul 95 pl 


[By Bruce Gilley] 


(FBIS Transcribed Text] The mayor of Beijing, Li 
Qiyan, is to step down in late autumn after coming under 
investigation for corruption. He will be replaced by a 
currently serving provincial governor or vice-governor 
although a final choice has yet to be made, sources in 
the mayor's office said yesterday. 


Li, who took over the post in late 1992, will retain his 
membership in the party's central committee as a reward 
for having “fully co-operated” in the current graft probe 
into the city’s leadership, a source said. 


The newly-installed Beijing party chief, Wei Jianxing, 
has been among the most vocal senior leaders arguing 
for lenient treatment of Li. “The mayor has been among 
the most loyal supporters of Wei. This is a kind of 
reward, a source said. The dismissal will be explained 
publicly as a resignation, although the probe has already 
implicated the mayor in “economic problems,” the 
source said. 


The announcement is expected to be made following a 
party plenum due to be held in early October. A source 
said Li would be “almost invisible” during the United 
Nations conference on women due to take place in the 
Capital in the first two weeks of September. Li's hold on 
the mayor's office has been slipping since the suicide of 
a vice-mayor, Wang Baosen, in April and dismissal the 
following month of the party chief, Chen Xitong. His 
continued tenure is understood to be part of attempts to 
prevent public unrest over widespread corruption in the 
city leadership and to reassure worried foreign investors 
about stability in the capital. 


A senes of high-profile corruption busts this year en- 
couraged by the Party General Secretary, Jiang Zemin, 
were sei off by an investigation into an illegal fund- 
raising scheme in the Jiangsu Province city of Wuxi. 
The scheme, valued at 3.3 billion renminbi (HK$3.08ba) 
was run by Li's personal secretary, Li Min. Li Min was 
arrested in February over the scheme along with sev- 
eral other mmembers of the city’s “secretary team.” His 
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personal diary has led to a host of corruption investiga- 
tions, many of which involve Beijing officials. 


Li, 56, sought to resign as mayor in early April after the 
Wuxi scheme probe widened, the sources said. The offer 
to step down, which coincidentally was made on the 
same day as Wang’s suicide, was rejected in the interests 
of stability. Since then, kickbacks paid to city leaders 
on at least two major property deals have been linked 
to the mayor, but details remain sketchy. Li cancelled 
a planned trip to Europe this summer as the scope of 
Corruption in the city became apparent. 


Central party officials have stressed recently their de- 
termination to punish any city official, no matter how 
senior, found guilty of corruption. 


Beijing Party Secretary Stresses Economic Work 


OW1607163895 Beijing XINAUA in English 
1611 GMT 16 Jul 95 


([FBIS Transcribed Text] Beijing, July 16 (XINHUA) 
— Wei Jianxing, party secretary of Beijing, called on 
all the local party and government officials to do well 
the economic work of the nation’s capital. 


Wei, also a member of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC), said this at a municipal meeting on summing 
up the work in the first half of this year, which closed 
Saturday. 


He told participants to put right their thinking in accor- 
dance with the spirit of the CPC Central Committee and 
Strive to achieve new success in economic development. 


According to the party secretary, the capital has seen 
political and social stability and sustained economic de- 
velopment after the central government made a decision 
on issues of Beijing two months ago, and various work 
have continued to proceed smoot’ ly. The city’s political 
and economic situation is good in general, he said. 


But Beijing is now faced with very arduous tasks, and 
there are still many difficulties and problems in different 
aspects, said the party secretary. 


He urged participants to engage keenly in economic 
construction and to concentrate their efforts on promot- 
ing economy to a new Stage and on achieving an overall 
progress in society. 


Wei explains that as the capital of China, quickened 
economic development in Beijing will create sound 
conditions for better services. 


Some people have worried that the case of former Vice- 
Mayor Wang Baosen may affect Beijing’s economy. 
Wei said greater efforts must be continued to fight 
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against corruption, but such efforts must always be 
aimed at facilitating economic construction. 


In carrying out economic and social development in 
Beijing, Wei urged participants to keep in mind the 
instruction of the central authorities and the correct 
orientation of Beijing’s development, and its target of 
service. 


He also urged officials at various levels of the city to 
arrange Beijing’s work while taking the interest of the 
whole country into account, atid ensure Beijing to go 
ahead of the country in the aspect of ideological and 
legal construction, and to guarantee the stability of the 
Chinese capital. 


New Civil Service Resignation, Dismissal System 


OW1507075895 Beijing XINHUA in English 
0619 GMT 15 Jul 95 


[FBIS Transcribed Text] Qingdao, July 15 (XINHUA) 
— China has started to implement the resignation and 
dismissal system in its civil service, striving to produce 
a mechanism of encouraging the best and eliminating 
the substandard within one year or two. 


And the Ministry of Personnel will soon issue a series 
of temporary regulations on the implementation of the 
system. 


This move is aimed at promoting outstanding civil ser- 
vants who are energetic, vigorous and efficient, accord- 
ing to the just-concluded national working conference 
on the implementation of the system, which was held 
here between July 12 and 14. 


State Councillor Li Guixian said at the conference that 
the system is a major reform step on China’s civil 
service, which caters to the demand of building a 
socialist market economy, and creating a clean, diligent 
and efficient team of public servants. 


The “iron rice bowl" (lifetime employment) practice 
is still in operation the country’s current civil service, 
which lacks an open, fair, competitive mechanism, Li 
said. 


He stated that China has long intended to solve the 
problem, and also involve the servants’ interests in 
performing their duties such as in social insurance, re- 
employment, housing, and household registration. 


Li urged all government departments to place top 
attention on the implementation of the resignation and 
dismissal system. 


Since 1989, China has been trying out the system in the 
cities of Qingdao, Shenyang, Chongqing and Shenzhen, 
and in public security and customs departments. 
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Some provinces have also began to implement the 
system. 


According to the ministry, China’s governmental or- 
gans, since 1990, have dismissed a total of 2,776 
staffers, including 15 division chiefs and 384 section 
heads for different reasons. 


Dissident Liu Gang Granted Court Hearing 


BK1707062795 Hong Kong AFP in English 
0626 GMT 17 Jul 95 


[FBIS Transcribed Text] Beijing, July 17 (AFP) — 
Leading Chinese dissident Liu Gang said Monday his 
legal suit against local police for harassment had been 
accepted and would be heard in court later this week. 


The suit, which he filed last week and comprises 13 
charges of persecution and harassment, will be heard 
on Friday, said Liu, who is still threatened with a 10- 
day jail sentence for failing to report to police following 
his release from prison last month. 


"At the moment, I don’t have a lawyer, because it’s 
been hard finding someone who is willing to take on the 
case," the 35-year-old activist said by telephone from his 
hometown of Liaoyuan in northeastern Jilin Province. 


Liu also made fresh accusations against the local police 
for harassing and detaining him and family members 
over the weekend. 


"I went for a walk with my younger brother Liu Yong 
on Sunday afternoon, and the police stopped us and took 
us to the police station where we were held for more 
than an hour,” he said. 


The police ripped pages out of Liu’s notebook that con- 
tained the names of policemen who have interrogated 
him since his release from a six-year prison sentence, 
he said. 


Liu was jailed for his (words indistinct] role in the 1989 
pro-democracy movement that was brutally suppressed 
on the night of June 3-4 that year. 


Since being freed, Liu has refused to comply with an 
order that he present himself to police every week 
to "report thoughts" — a form of confession where 
an individual reports on his ideological progress and 
problems. 


As punishment, the police said he would be detained for 
10 days beginning a week ago. However, Liu’s decision 
to bring the suit, which also challenged the sentence and 
the original police order, appears to have postponed his 
detention. 


At the same time, the level of police harassment has 
been stepped up, he said Monday. 
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When Liu Yong attempted to return to his work unit 
in neighbouring Liaoning on Monday morning, "he was 
pulled off the bus by a policeman wielding a gun and 
kept in the police station for three hours," Liu said, 
adding that similar treatment was meted out to a Cousin 
who visited on Sunday and was picked up as he left the 
house. 


Liu was labelled one of the “black hands" behind the 
1989 movement and was placed number three on the 
government’s most-wanted list following the June 4 
crackdown. 


Paroled Dissident Barred From Politics 


HK1707075395 Hong Kong EASTERN EXPRESS 
in English 17 Jul95 p7 


[By Bruce Gilley] 


[FBIS Transcribed Text] The Shanghai dissident Yang 
Zhou has been forbidden from taking part in political 
activities after being unexpectedly released from a 
labour camp at the weekend. Doctors at a labour camp 
in neighbouring Jiangsu Province approved a medical 
parole application for Yang last week after discovering 
he had a suspected tumour near his stomach . 


The release came just over a year into a three-year 
"reeducation through labour" sentence for "disturbing 
public order." “The conditions of his release, which | 
signed, forbid any participation in political activities. 
The authorities were very clear on this point," his wife, 
Li Guoping, said yesterday. 


While Yang would continue to uphold his beliefs in 
human rights, he was unlikely to be politically active 
in his present state, she added. "We can accept this 
condition because he is after all quite ill," Li said. 


City police paid a visit to Yang’s home yesterday 
morning, where they urged the veteran activist to 
“concentrate on getting healthy again,” she said. “The 
police told him that he had lost a lot of weight and 
should spend his time at home," she said. "He will be 
expected to report to them once a month," she noted. 


The sudden reversal of fortune for Yang came only 
weeks after authorities rejected his appeal against the 
sentence. He was detained in May last year along with 
three other members of the Association for Human 
Rights, which he has battled to register since 1978. 


The other three — Bao Ge Yang Qinheng and Li Guotao 
were given the same sentence and continue to languish 
in labour camps in Jiangsu, far from the glare of the 
international media. 


Li speculated that in addition to Yang’s worsening 
condition, the parole may have been a goodwill gesture 
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by the city’s recently appointed leadership. "Generally 
speaking the new leaders are more open minded," she 
said. "They also pay more attention to the international 
image of Shanghai," she added. 


In February, a former Vice Mayor Xu Kuangdi became 
mayor, installing in key posts a number of associates 
who share his goal of making the city more amenable 
to foreign investors. 


The head of the city’s public security bureau, however, 
remains a staunch post-1989 hardliner, Zhu Daren. 
Zhu was recently installed as secretary of the city’s 
secretive political and legal commission, responsible for 
co-ordinating all security activities. 


Analysts said the efforts of Li, a lawyer by training, may 
have been the key to her husband’s freedom. Virtually 
every member of the city’s tiny dissident community is 
now behind bars. Yang has spent much of his life in jail, 
Starting with a long prison sentence for his part in pro- 
democracy agitation in the late Seventies, known as the 
Democracy Wall movement. He was one of thousands 
rounded up after troops crushed student-led protests in 
and around Beijing’s Tiananmen Square in 1989 and 
has angered authorities by organising memorial events 
on anniversaries of the massacre. 


APPLE DAILY Barred From Covering Beijing 


HK1507072395 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 95 p 4 


[By Catherine Ng] 


[FBIS Transcribed Text] The new APPLE DAILY has 
been banned from covering news in Beijing for the 
second time. 


Giordano boss Jimmy Lai Chee-ying’s newspaper yes- 
terday had three applications to cover meetings and vis- 
its of local delegations in Beijing rejected. The decision 
was given by officials from XINHUA (the New China 
News Agency), with no explanation. 


A bid to cover the Preliminary Working Committee 
plenum last month was also refused. An official from the 
Hong Kong and Macao Affairs Office said then it was 
inconvenient to accredit new media when an established 
pool was covering the event. 


The latest applications to cover committee sub-group 
meetings, and visits by the Federation of Education 
Workers and the Liberal Party on July 25 were made 
through the local XINHUA office early last week. Head 
of XINHUA’s propaganda department, Sun Nansheng, 
Said it was not authorised by Beijing to explain the 
decision. "We did not make the decision of whether 
to approve the applications,” he said. 
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Chief editor of the newspaper, Loh Chan, said last night 
Beijing owed them a explanation. "They [XINHUA] 
only said Beijing did not grant us permission, they did 
not explain further," he said. He described the refusal as 
"unreasonable and unfair." Mr Loh said reporters would 
be sent as scheduled and the paper would seek further 
explanation. 


Hong Kong Journalists’ Association chairman, Ivan 
Tong Kam-piu, said it tried in vain for an explanation. 
"Denial to cover news and access to information or 
sources is a virtual violation of press freedom," he said. 
Newspaper owner Mr Lai has in the past upset Beijing 
with criticism in his Next Magazine of Chinese Premier 
Li Peng. 


Ren Jianxin Addresses National Lawyers 
Conference 


OW1407140595 Beijing XINHUA in English 
1315 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, August 14 (XINHUA) 
— China is beefing up efforts to free its lawyers system 
from governmental control so that lawyers’ associations 
can exercise self-control, a top legal official said here 
today. 


The final goal is to rely mainly on the self-management 
of lawyers’ associations, said Ren Jianxin, secretary of 
the Central Political and Law Committee, at the ongoing 
Third National Lawyers Conference. 


The conference elected its new leaders, with Ren 
Jisheng as the president of the All-China Lawyers 
Association. 


Ren said the reform measures are being taken in 
response to the deepening of China’s economic reform 
and opening up to the outside world, and are part of the 
country’s construction of a democratic legal system. 


In the first half of this year China had 80,000 lawyers, 
Rea said, six times the number when the All-China 
Lawyers Association was established in 1986. 


They have played important roles in the political, 
economic and social development of the country, he 
said, but warned that both the quality and the quantity 
of the lawyers in the country have yet to match the 
needs of the situation. 


Improving the lawyers system and enhancing political 
and legal qualities are still major tasks facing legal 
circles, he said. 


He explained that the lawyers system reflects the 
soundness of the legal system and China’s level of 
Civilization. It is also linked to the image of the country 
and the carrying on of the modernization drive. 
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He urged that the law on lawyers should be completed 
as soon as possible. 


Ren, also president of the Supreme People’s Court, said 
that most lawyers are honest and law abiding, but some 
have infringed professional ethics and ignored discipline 
in pursuit of money, or even committed crimes. 


He said such people should be dealt with by the lawyers 
associations through strict self-disciplinary measures. 


Justice Minister Xiao Yang said at today’s meeting 
that the lawyers’ associations should bring their new 
roles into full play, and he promised that judicial 
bodies across the country will provide guarantees for 
the development of the associations. 


Lawyers Said Part of All Aspects of Social Life 


OW1507080295 Beijing XINHUA in English 
0658 GMT 15 Jul 95 


[FBIS Transcribed Text] Beijing, July 15 (XINHUA) 
— The rapid development of China’s legal operations 
and reform of its attorney management system have 
encouraged lawyers to engage in all aspects of social 
life in the country, according to Ren Jisheng, president 
of the national lawyers’ body today. 


Ren, 58, a top lawyer known both at home and abroad, 
was re-elected president of the All-China Lawyers’ 
Association (ACLA) at the ongoing national lawyers’ 
conference in Beijing. 


He said in an interview with XINHUA that the ever- 
bigger roles of lawyers in the country have been the 
results of China’s economic reform and opening up to 
the outside world, indicating to the country’s progress 
in the construction of a democratic legal system. 


Lawyer service was canceled in 1957. When it was 
resumed officially in 1980, the country had no more 
than 1,000 lawyers, who were paid by the government. 


Statistics show that there are 82,000 lawyers today in 
the country, six times of the number when the ACLA 
was first established in 1536. 


"People dealing with matters ranging from policy- 
making at top government bodies to disputes of ordinary 
people all come to seek help from lawyers," Ren said. 


He himself has acted as legal adviser for some major 
Sino-overseas projects, such as satellite launching con- 
tracts and the exploration of offshore oil together with 
foreign companies. 


In the past ten years working as a professional lawyer, 
Ren also dealt with many civil, criminal cases with 
Clients from different fields. 
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"People used to come to officials of their work-units 
for help when in trouble, but today many realized that 
lawyers can give better help," Ren said with pleasure, 
adding that “Chinese people’s sense of law has been 
increasing dramatically." 


The reform of the management system of lawyers has 
also enhanced the legal service industry, Ren claimed. 


The people providing legal service were formerly called 
"state legal workers" working for the government. 
But today, most have been transformed to become 
economically independent. 


Cooperative and private law firms are springing up. The 
total number of law-firms has hit 7,000, statistics show. 


In the new ACLA Charter adopted yesterday, the new 
role of self-disciplinary management was stressed. Ren 
explained that the final goal is to realize complete self- 
management under macro administrative guidance, in 
line with internationally accepted practice. 


Ren said his association faces two major tasks in the 
coming three years: One is re-education of practicing 
lawyers, the other being the formulation of rules and 
disciplines for the whole profession. 


China needs a larger number of lawyers with high qual- 
ity to match the needs. And the lawyers’ associations 
can play important roles in this aspect, he said. 


Ren has plans to make a complete set of professional 
rules and disciplines in three years by learning from the 
experience of foreign countries. 


Ren, once a professor and researcher, became a part- 
time lawyer in the early 1980s, and a professional 
lawyer in 1985 in the China Legal Aifair Center. He 
was vice-president of the first ACLA, and president of 
the second ACLA. 


Anti-Japanese Ship Chungshan To Be Salvaged 


OW1607121095 Beijing XINHUA in English 
0849 GMT 16 Jul 95 


[FBIS Transcribed Text] Wuhan, July 16 (XINHUA) — 
Salvage of the famous Chungshan (Zhongshan) Cruiser, 
sunk 57 years ago in the Chang Jiang River, will start by 
the end of October in Wuhan, capital of central China’s 
Hubei Province. 


The Chongqing Chang Jiang River Rescue and Salvage 
Company has been authorized to be the sole firm 
responsible of the salvage. 


The cruiser, named after Dr Sun Yat-sen, the father of 
the Chinese democratic revolution, was shot and sunk 
in the Chang Jiang River in Wuhan October 24, 1938 
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after having shot down three Japanese fighters in the 
War of Resistance Against Japanese Aggression. 


It is also connected with another historic event — 
the Cruiser Chungshan incident — when Chiang Kai- 
shek betrayed the revolution, created the so-called 
incident and launched a surprise attack on the Chinese 
Communist Party March 20, 1926. 


Since 1988, many departments and noted figures in 
China called to retrieve the cruiser, now a cultural relic 
under the state protection, out of the river. This has 
aroused wide interest both at home and overseas. 


From June 28 to July 3, a five-member salvage expert 
team inspected the Chongqing salvage company and 
confirmed that it is well-equipped and capable to 
accomplish the historic salvage task. 


Thus the expert team signed a contract with the com- 
pany on the salvage. Relevant departments have worked 
out detailed plans to protect the cruiser after it is sal- 
vaged out of the water. 


Several maritime surveys on the cruiser have showed 
that its steel plates are intact and not rusty. But there 
are about 1,000 tons of silt in it, which adds difficulty 
to the salvage. 


Li Guanghui, manager of the Chongqing salvage com- 
pany, said that nearly 100 people from his company will 
join in the salvage, which is expected to take 100 days. 


Picture Album on Nanjing Massacre Published 


OW1307124095 Beijing XINHUA in English 
0951 GMT 13 Jul 95 


[FBIS Transcribed Text] Nanjing, July 13 (XINHUA) 
— A picture album, depicting the massacre in this 
capital city of east China’s Jiangsu Province by Japanese 
invaders in 1937, came off the press here recently. 


The album collected 800 pictures with 50,000 Chinese 
characters of captions, files and other materials. It 
depicted the burning, looting and killing of 300,000 
residents in Nanjing by Japanese invaders. 


This was the first set of systematic historical data on 
the Nanjing Massacre ever published in China, said 
Wan Renyuan, deputy curator of the China No. Two 
Archives. 


A research fellow from the archives, named Hu Jurong, 
said publication of the picture album will help people 
get a better understanding of this tragedy. 
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Dictionary on Anti-Japanese War Published 


OW1307160195 Beijing XINHUA in English 
1404 GMT 13 Jul 95 


([FBIS Transcribed Text] Beijing, July 13 (XINHUA) — 
Aiming at promoting the spirit of patriotism, China has 
published the first dictionary on the Chinese People’s 
War of Resistance against Japan. 


With a total of 2.7 million Chinese characters, the 
dictionary contains 6,371 entries on historical events 
during the War from the "September 18th Incident" 
(the seizure of Northeast China’s Shenyang Province 
in 1931 by the Japanese invaders, as a step toward their 
occupation of the entire northeast region of China) to 
the surrender of Japan in 1945. 


The dictionary was published by the Wuhan Publishing 
House in central China’s Hubei Province. A group of 
experts started the compilation work five years ago. 


It is learned that the experts collected a large amount of 
reference materials from historical archives and some 
items in it are revealed for the first time. 


In addition, the dictionary has been included in the list 
of the country’s 18 reference books for marking the 50th 
anniversary of Victory of the War of Resistance against 
Japan and the World Anti-Fascist War. 


Science & Technology 


Daya Bay Measures To Avoid Reactor Damage 


HK1707074995 Hong Kong HONGKONG 
STANDARD in English 17 Jul 95 p5 


[By Renato Reyes] 


[FBIS Transcribed Text] Daya Bay nuclear power 
Station is limiting the movement of the control rods in its 
reactors to help prevent them sustaining any more costly 
damage. As a result, fewer tests will be performed to 
monitor the performance of the control rods. 


The control rods of the Unit I reactor have now been 
fixed following the plant’s seven month shutdown. The 
rods which make up the safety mechanism of the 
reactor, move up and down in the reactor to regulate 
its temperature. 


Senior technical nuclear adviser Jacques Pretti, of the 
Hong Kong Nuclear Investment Company, which has 
a 25 per cent stake in Daya Bay, said it had been 
decided to limit the movement of the rods to five steps 
a day to avoid any friction between the rods and the 
guide tubes. The friction between the rods and the guide 
tubes had earlier caused abrasions on seven of the rods, 
which contributed to their slowness in dropping into the 
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reactor. "This problem of the control rods slowing down 
was linked to the friction problem between the rods and 
the guide tubes," Mr Pretti said. 


French nuclear reactor supplier Framatome had to 
replace all the control rods in both reactors and, later, 
15 guide tubes in Unit I to solve the problem of the 
slow dropping of the control rods. 


China’s nuclear watchdog, the National Nuclear Safety 
Administration, required the Guangdong Nuclear Power 
Joint Venture Company, which runs Daya Bay, and 
Framatome to shut down the plant and hold rod drop 
tests. Tests will be conducted after the rods’ movement 
reaches 3,000 steps. Fewer rod tests, however, will be 
done on the rods because limiting their movement will 
increase the time taken for the rods to reach 3,000 steps. 
"If you move the rods less, you have to make fewer 
tests," Framatome spokeswoman Marie-Carole de Groc 
said. 


The performance can still be monitored through the 
detailed surveillance program that has been adopted. 
The program includes installing microphones to record 
the sounds made by the movement of the rods. This will 
help determine if the rods are dropping on time. Ms De 
Groc said Unit II would probably have its own rod test 
in August and Unit I in October. 


Scientists Study Nuclear Fuel Container Safety 


OW1707054395 Beijing XINHUA in English 
0343 GMT 17 Jul 95 


(FBIS Transcribed Text] Hangzhou, July 17 (XINHUA) 
— Chinese scientists have achieved success in their 
research into the technique of guaranteeing the safety 
of nuclear fuel containers in case of accidental impact. 


The research has perfected the design of nuclear con- 
tainers’ shock absorption layers. 


"The research is of great significance for the safe 
operation of China’s nuclear power stations,” said Qian 
Lingxi, a leading Chinese scientist who evaluated the 
research with others from the Ministry of Nuclear 
Power. 


Prof. Li Yigi of Zhejiang University, together with 
other scientists, conducted the research over the past 
three years, with cooperation from the Qinshan Nuclear 
Power Station in east China’s Zhejiang Province. 
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‘Chinese Information Internet’ Opens 


OW1407161995 Beijing XINHUA in English 
0840 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 (XINHUA) — 
The Chinese Information Internet was put into operation 
today. 


The China Accounting Office (CAO) and the Hong 
Kong Star Internet Limited signed a partnership agree- 
ment here today. 


According to the agreement, the CAO will send statis- 
tical information released by the State Statistics Bureau 
and other governmental departments to the Star Internet 
for international market. 


The information will cover the yearly and monthly sta- 
tistics released by the State Statistics Bureau, informa- 
tion of special themes, and policies and laws. 


Zhang Sai, director of the Statistics Bureau, said at to- 
day’s ceremony that the connection of Chinese infor- 
mation with the Internet is of great importance for the 
world to know China. 


‘Sophisticated’ Ocean Survey Ship Launched 


OW1507080495 Beijing XINHUA in English 
0623 GMT 15 Jul 95 


[FBIS Transcribed Text] Shanghai, July 15 (XINHUA) 
— China today launched a sophisticated ocean survey- 
ing ship. 


The "Dongfanghong No. 2" is built by the Zhonghua 
Shipyard in Shanghai for the Qingdao University of 
Oceanology, and it will be a substitute for the "Dong- 
fanghong No. 1" as China’s ocean operation and re- 
search base. 


The new ship is jointly financed by the State Education 
Commission and the State Planning Commission. 


Equipped with advanced propelling and navigating 
systems, the ship can travel in most parts of the oceans 
in the world. 


The 15 laboratories installed on the ship will enable sci- 
entists and students to conduct observation and research 
in the fields of hydrology, meteorology, physics, geol- 
ogy, biology and geophysics. 


Shanghai Scientists Develop New Wheat Variety 


OW1507021595 Beijing XINHUA in English 
0157 GMT 15 Jul 95 


[FBIS Transcribed Text] Shanghai, July 15 (XINHUA) 
— A new series of new wheat varieties which are 
highly resistant to salinity and cold weather have been 
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developed by the Shanghai Institute of Plant Physiology 
under the Chinese Academy of Sciences. 


The Zhishen series have four different kinds of seeds: 
Zhishen No.2, Zhishen No.7, Zhishen No.9 and Zhishen 
No.10. 


The new varieties were bred by radiation mutagenesis 
and salinity resistant selections for seven consecutive 
generations. In the process of radiation mutagenesis, sci- 
entists added repair depressor to boost the chromosome 
mutation rate caused by X-rays, thus enhancing the va- 
rieties’ new qualities. 


Comparison experiments of the Zhishen varieties with 
other varieties in the rural areas in Shandong and Hebei 
provinces in the past three years showed the series have 
a yield 121 percent higher than Lumai No.10, and 92.8 
percent higher than 5411 on saline-alkali soil. 


During a severe cold wave hitting the Cangzhou area 
in Hebei in December of 1993, 30-70 percent of the 
seedlings of other wheat varieties were killed by the 
cold, while only 9-12 percent of the seedlings of the 
Zhishen series died. 


China World Leader in Developing Isotope Pa-239 


OW1407162895 Beijing XINHUA in English 
0742 GMT 14 Jul 95 


[FBIS Transcrived Text] Lanzhou, July 14 (XINHUA) 
— Chinese scientists have for the first time succeeded 
in developing a new nuclear isotope, protactinium 
(Pa)-239, a major breakthrough in the country’s basic 
research in nuclear physics. 


The new isotope was obtained in the "fissionable nuclear 
zone” using a heavy ion accelerator which hit a natural 
uranium target with neutron-rich beam oxygen-18 . 


Pa-239 is the fourth new nuclide, or particular kind 
of atom, obtained by the scientists, who are with the 
Institute of Modern Physics under the Chinese Academy 
of Sciences (Academia Sinica). 


The institute has already succeeded in detecting 
hafnium, mercury, and thorium with mass numbers of 
185, 208 and 237 respectively. 


Scientists said that with an increase of neutron density 
and in mass, obtaining new results will become even 
more difficult. 


Pa-239, whose half-life is 106 minutes, is another 
amazing achievement of the institute in the same mass 
zone. 


The new development will be significant for research on 
nuclear structure in the heavy-mass nutreon-rich zone 
and astrophysics, scientists say. 
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New Station Directly Supplies Geothermal Energy 


0W1507082595 Beijing XINHUA in English 
0715 GMT 15 Jul 95 


[FBIS Transcribed Text] Tianjin, July 15 (XINHUA) 
— A computer-controlled station for direct supplies of 
terrestrial heat, the first of its kind in China, has been 
put into official operation in Tianjin, the largest port city 
in north China. 


Experts say that China has moved a step forward in the 
aspect of making rational use of geothermal energy. 


The breakthrough was made by the Tianjin Municipal 
Water-Saving Office, the Terrestrial Heat Station of 
the Tianjin Environmental Protection Bureau and the 
Tianjin Designing Institute of Public Utilities. 


The utilization ratio of heat from geothermal water was 
enormously boosted in the new supply system. 


Geological experts believe the move is of high value 
for popularization to other similar terrestrial heat sta- 
tions which still adopt the method of supplying heat 
indirectly. 


Mobile Train Ferry Wharf Constructed in Wuhan 


OW1707054795 Beijing XINHUA in English 
0341 GMT 17 Jul 95 


{[FBIS Transcribed Text] Wuhan, July 17 (XINHUA) 
— China’s first mobile train ferry wharf has been 
constructed in this capital city of central China’s Hubei 
Province. 


A key state research project, the mobile wharf suits the 
needs of train transport over rivers in time of war or 
peace. It is recognized by experts as meeting the world’s 
advanced technical standards. 


Research into the mobile wharf started in 1989, and was 
completed in 1994, 


Compared with stationary landing stages, the mobile 
wharf can be erected and dismantled rapidly, and is 
protected from attack in wartime. One mobile wharf has 
the carrying capacity equal to five stationary landing 
stages, while the former’s cost is only about 30-35 
percent of the latter. 


Military & Public Security 


Jiang Zemin on Need for Army Stability 


HK1707083795 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 
26 May 95 p 24 


("Beijing Political Situation" column by Jen Hui-wen 
(0117 1979 2429) written in Beijing on 24 May: “Jiang 
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Zemin’s Concept ‘It Is First Necessary To Stabilize the 
Army in Order To Stabilize Political Power’"] 


([FBIS Translated Text] When Wei Jianxing, member of 
the CPC Central Committee Political Bureau and secre- 
tary of the Central Discipline Inspection Commission, 
replaced Chen Xitong as secretary of the Beijing Mu- 
nicipal CPC Committee, he clearly pointed out: "We 
must put all our efforts into managing well the stabil- 
ity of Beijing Municipality, and must place stability in 
an important position." "All work must be subordinated 
to, and serve the overall tasks of reform, development, 
and stability.” It can be seen that at that time, the CPC 
was concerned that the dismissal of Chen Xitong might 
give rise to disorder. Thus, prior to publicizing Chen 
Xitong’s punishment and dismissal, they adopted vari- 
ous measures to guard against disorder. 


In fact, according to sources in Beijing, the Chen Xitong 
incident further proved Deng Xiaoping’s thesis that 
"if China is to see problems, they will appear within 
the CPC," and this resulted in CPC General Secretary 
Jiang Zemin, the core of the CPC’s third-generation 
leadership, being further convinced of this idea. He 
hoped that it would be possible to stabilize the political 
situation through the handling of the Chen Xitong issue, 
but he recognized that to do this it was necessary first to 
stabilize the CPC. Furthermore, in stabilizing the CPC, it 
was necessary first to stabilize the armed forces, so that 
the armed forces could bring into play their mainstay 
role in stabilizing political power. Only thus would it 
be possible to ensure that no problems would emerge. 
Thus, prior to handling the Chen Xitong question and 
with the assistance of CPC Central Military Commission 
[CMC] Vice Chairmen Liu Huaging and Zheng Zhen, 
Jiang Zemin put forward new requirements for further 
stabilizing the armed forces in order to strengthen both 
the cohesiveness of the armed forces and the concept of 
"the party commanding the gun.” 


The Basic Points of the New Concept 


The sources note that while carrying out an inspection 
in Jiangxi and Hunan in the last part of March, Jiang 
Zemin met with senior PLA [People’s Liberation Army] 
and PAP [People’s Armed Police] officers at and above 
the army level who were based at Jiujiang, Nanchang, 
and Changsha. It was in his speeches there that he 
first put forward the new idea that "the armed forces 
must safeguard political power." He pointed out that the 
people’s political power was established by the people's 
armed forces led by the party, that safeguarding and 
consolidating the people’s political power likewise must 
depend on the people’s armed forces, and that the armed 
forces must firmly remember the great responsibilities 
they shoulder. 


FBIS-CHI-95-136 
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The basic content of Jiang Zemin’s idea of the armed 
forces’ having to safeguard political power are as 
follows: China is a socialist country in which there 
is democratic dictatorship by the people. The system 
of people’s representative congresses and the system 
of multiparty cooperation and political consultation 
under the leadership of the CPC are the political 
systems best suited to China’s national conditions. It 
is necessary to maintain a high degree of vigilance with 
regard to attempts by some Western persons who want 
to force their political systems on us. At all times, 
the commanding officers at all levels of the Army 
must consciously safeguard the absolute leadership 
by the party over the armed forces, and the armed 
forces must consciously take on the important task of 
safeguarding the people’s regime. The armed forces 
must strengthen ideological and political construction, 
and must guarantee that the broad number of officers are 
up to the mark ideologically and politically, and always 
maintain the political hue of the people’s armed forces. 
The whole Army must place stress on grasping the 
"four educations,” involving education in patriotism and 
devotion to the country, education in the revolutionary 
view of life, education in respecting cadres and loving 
the troops, and education in arduous struggle. They must 
take the basic question "for whom?" as a main thread. It 
is necessary to guide the military officers to resolve well 
the basic issue of "for whom they are officers and whom 
they serve," and for soldiers to clarify the question of 
"for whom they are soldiers and how they should act." 


In order to ensure that the armed forces can shoulder 
the major task of safeguarding political power, Jiang 
Zemin strengthened management and control over the 
PAP forces, which had been brought under CMC control 
by Deng Xiaoping following 1989. He stressed that this 
quite flexible armed force can play a balancing role 
within the overall armed forces. To this end, in the 
middle part of April the PAP was provided with new 
means for carrying out its duties (air power), and for 
the first time they began to employ airship patrols. 


People in Beijing political circles have pointed out that 
Jiang Zemin has always borne in mind the guidance 
provided by Deng Xiaoping that the crux in stabilizing 
the political situation is stabilizing the armed forces. 
He also put forward a new idea, holding that by 
strengthening the cohesion of the military leaders they 
would be better able to bring into play their bulwark 
role in stabilizing the political situation and stabilizing 
political power. 


Controlling New Developments in the Armed Forces 


The sources also said that Jiang Zemin’s new ideas 
about the armed forces’ having to safeguard political 
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power are a new development in his ideas regarding 
administration of the military, and are another example 
of his capacity to control the armed forces. With respect 
to how Jiang Zemin gradually has come to control the 
armed forces, with the assistance of the two veteran 
generals Liu and Zhang, I already discussed the matter 
in this column on 23 December last year and 24 March 
this year. However, according to the sources, a very 
important element in Jiang Zemin’s control of the armed 
forces is the use of his political dominance to control the 
CMC and the three headquarters. Therefore, as the party 
and political leader, he has been able to implement his 
ideas on administering the armed forces. In the middle 
of April, the CMC made public the “Armed Forces 
Grass Roots-Level Construction Program,” which had 
been injected with "Jiang Zemin’s concept.” This was 
a further manifestation of Jiang’s control of the armed 
forces. 


This "Program" was jointly compiled by the "three head- 
quarters,” comprising the Headquarters of the General 
Staff, the General Political Department, and the Gen- 
eral Logistics Department, in accordance with the five 
phrases: “up-to-standard politically, up-to-scratch mili- 
tarily, a fine workstyle, strict discipline, and powerful 
guarantees,” which were put forward by Jiang Zemin. It 
thus fully reflects Jiang Zemin’s ideas on administering 
the Army. During the trial implementation of the "Pro- 
gram," the various armed forces used the five phrases to 
govern the formulation of plans, to guide the arrange- 
ment of tasks, as a standard in examining work, and 
as a means of appraisal in summing up experiences. In 
brief, Jiang Zemin’s five phrases are the core of the 
“Program.” 


In the notice publicizing the “Program,” the CMC 
pointed out that the "Program" fully manifests Deng Xi- 
aoping’s ideas on army building in the new period, and 
Jiang Zemin’s general demands with respect to building 
the armed forces. Under the new situation, in which the 
state has established a socialist market economy struc- 
ture and the armed forces are implementing many new 
types of military strategy in the new period, the "Pro- 
gram" provides basic standards and bases for guiding 
the grass roots building of the armed forces. 


The Three Difficulties Faced by the Armed Forces 


The sources revealed that as the stabilizer for the 
CPC’s political power in the latter- and post-Deng eras, 
the armed forces will need to develop in four areas 
— further defending the authority of the core consti- 
tuted by Jiang, strengthening the consciousness of hard- 
ship, developing military diplomacy, and strengthening 
military-civilian unity. At the same time, in the process 
of promoting the modernization of national defense, the 
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armed forces still need to overcome three major difficul- 
ties: military expenditure is tight, military weapons and 
materiel are poor, and pay and conditions in the armed 
forces are poor. If these three difficulties are summed 
up into one element, it is that military funds are insuf- 
ficient. China is a developing country, and the major- 
ity of its financial strength is directed into economic 
construction. Thus expenditure on national defense has 
been quite low. The national defence budget last year 
was 55.062 billion yuan, while this year it has risen 
to 628.007 billion yuan [figures as published]. After ex- 
cluding price increase factors, funds remain tight. When 
Deng Xiaoping controlled the armed forces, he warned 
the officers and men that they must fully subordinate 
themselves to the overall tasks of national construction, 
and that they "must be patient." Since Jiang Zemin took 
over the armed forces, and even up to March this year, 
the armed forces still have been urged to "seek devel- 
opment patiently,” showing that they still uphold the 
“concept of the overal! situation.” This will be very dif- 
ficult to attain. 


A person from the Beijing military circles believes that 
in order to stabilize the armed forces, there is nothing 
wrong with gradually increasing military expenditure 
by a little each year. Even with the increases in military 
expenditure, after excluding price increase factors, the 
actual increase will be very low. 


This person also pointed out that the "theory of China 
as a military threat,” which has been spread by U.S. 
politicians and the Western media, is irrational. This 
year, China’s military expenditure will be 628.007 
billion yuan, which is about $7.5 billion, much lower 
than the $252.2 billion to be spent on defense by the 
United States. It is also less than the $42.1 billion to 
be spent by Japan and the $14 billion to be spent by 
South Korea. It was only slightly higher than the $7.3 
billion spent by India and Australia. Thus, even Ge-de 
[2047 1795], a professor of the U.S. National Defense 
University, has said that compared to the United States, 
China’s military materiel lags behind by at least 25 
years, its modernization progress is slow, and it is 
impossible for China to constitute a threat. 


Army Wants Tougher Jiang Stance on U.S., Taiwan 


HK1707084895 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 95 pl 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] Chinese military officers have 
bombarded President Jiang Zemin with petitions de- 
manding a tougher stance towards Taiwan and the 
United States. 
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Sources close to the People Liberation Army said Mr 
Jiang had come under particularly strong pressure from 
retired generals some of whom had urged him to 
consider a military option against Taipei. They said the 
Central Military Commission, chaired by Mr Jiang, had 
since early June received more than 100 letters a day 
from angry officers from the Army and the People’s 
Armed Police. 


The number was close to 800 a day immediately after 
Taiwan President Lee Teng-hui’s visit to the US and 
premier Lien Chan’s visit to Europe last month. The 
more radical petitioners have espoused the line that "we 
would rather rebuild Taiwan from scratch than let it be 
taken by somebody else." 


This is a reference to the fact that while Taiwan might 
suffer tremendous damage in the wake of a Chinese 
military action, the Taiwanese economy could be rebuilt 
within years with mainland help. However, if Taipei 
were to achieve independence with the help of the US 
or Japan, it would be "lost" to China forever. 


Such petitioners have cited how the Japanese and 
German economies had been rebuilt with US help after 
World War II. In a letter to the commission a retired 
general reportedly praised late vice-president General 
Wang Zhen for his "resolute position" on Taiwan. The 
hardliner advocated a blockade of the Taiwan Strait in 
the 1950s. 


Political analysts in Beijing said yesterday Mr Jiang 
had so far been able to withstand the attacks. They 
said, however, that the President and such of his senior 
advisers as Foreign Minister Qian Qichen might be 
obliged to adopt a tougher stance to placate their 
domestic critics. 


Japanese newspapers reported yesterday that at a recent 
Politburo meeting, Mr Jiang had made a self-criticism of 
his “soft attitude towards the US." Another report cited 
by Western diplomats in Beijing said both Mr Jiang 
and Mr Qian had made self-criticisms at a commission 
meeting prior to their departure for Europe. "While the 
bulk of party elders on the civilian side have been 
incapacitated due to poor health, there is a large number 
of retired generals who are active” said a Western 
diplomat. "Some of them are political foes of Jiang 
who are using Beijing’s recent troubles with the US 
and Taiwan as a pretext to criticise the President." 


These generals have insisted that unless Washington 
pledged "never" to admit Mr Lee, Beijing would not 
budge an inch over issues such as the detention of 
Chinese-American activist Harry Wu Hongda. 
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Liu Huaging Urges Military Economic 
Contributions 

OW1507140995 Beijing XINHUA in English 
1349 GMT 15 Jul 95 


[FBIS Transcribed Text] Harbin, July 15 (XINHUA) 
— China’s war industry is fully capable of making 
greater contributions to the country’s national defence 
and economic construction by readjusting its production 
structure and further upgrading its technology. 


Senior Chinese leader Liu Huaging made the remark 
when he inspected northeast China’s Heilongjiang 
Province from July 8 to 15. 


The war industry has made indelible contributions to 
the consolidation of national defence both in the war 
and peace time and it is still important at present 
and in the future, said Liu who is a member of the 
Standing Committee of the Political Bureau of the 
Central Committee of the Communist Party of China. 


The practice in the past ten years has proved that Deng 
Xiaoping’s guiding principle of “combine war industry 
with civil industry” is totally correct, added Liu who is 
also vice-chairman of the Central Military Commission. 


Heilongjiang Province is a key research and production 
base of war industry. In the past several years, the war 
enterprises in the province accelerated the shifting from 
war industry to civil industry. In 1994, the value of civil 
products made up 73.1 percent of the total of the war 
industry enterprises in the province. Liu spoke highly 
of the war enterprises in the province. 


Defense Industry Serves Economy in Sichuan 


OW1507080795 Beijing XINHUA in English 
0635 GMT 15 Jul 95 


[FBIS Transcribed Text] Chengdu, July 15 (XINHUA) 
— Defense industrial plants in southwest China’s 
Sichuan Province have stepped up efforts in the pro- 
duction of more civilian products. 


In the 90’s, the industrial output value of the defense 
industrial plants in the province was increasing at an 
average annual rate of 31 percent, the annual sales 
volume of their civil-use products was increasing by 
51 percent, and tax and profits were growing 87 percent 
a year. 


At present, the output value of civil-use products has 
taken up more than 80 percent of their total. 


During recent years, the province has invested more than 
two billion yuan in defense industrial plants, and has 
completed over 300 technology upgrading projects. 
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The defense industry in Sichuan has established over 
60 joint ventures with foreign businesses, with the total 
investment reaching 490 million US dollars. 


Defense Minister Returns From Thailand, Burma 


OW1507123095 Beijing XINHUA in English 
1220 GMT 15 Jul 95 


(FBIS Transcribed Text] Beijing, July 15 (XINHUA) 
— General Chi Haotian, state councillor and minister 
of national defence, and his party returned here by air 
this afternoon at the end of an official goodwill visit to 
Thailand and Myanmar [Burma]. 


Among those greeting them at the airport were General 
Zhang Wannian, chief of general staff of the Chinese 
People’s Liberation Army, and diplomatic envoys of the 
two countries in Beijing. 


Speeches at Army Forum on Political Building 


HK1507012095 Beijing JIEFANGJUN BAO 
in Chinese 26 May 95 p 3 


["Earnestly Implement Chairman Jiang Zemin’s Impor- 
tant Instructions, Earnestly Strengthen Ideological and 
Political Building — Excerpts of Speeches by Directors 
of Political Departments From Various Major Units Par- 
ticipating in All-Army Forum on Ideological and Polit- 
ical Building”) 

{[FBIS Translated Text]Lu Zhi [0712 1807], director of 
the Political Department of the Shenyang Military 
Region: Use Chairman Jiang’s Important Instruc- 
tions To Further Unify the Ideas of Leaders at All 
Levels 


Chairman Jiang has pointed out that we must give a 
high degree of attention to the ideological and politi- 
cal building of the armed forces, and we must place 
this task in a prime position in all aspects of building 
throughout the army. These instructions are extremely 
significant, and provide a clear direction for our army in 
strengthening overall building in the new period. Deeply 
implementing Chairman Jiang’s important instructions 
and earnestly and effectively grasping ideological and 
political building requires that we further resolve prob- 
lems of understanding. We must ensure that party com- 
mittees and leaders at ali levels clearly understand that 
strengthening ideological and political building involves 
demands in many respects. However, the most impor- 
tant and that which occupies the prime position is to 
continuousiy strengthen the consciousness of the broad 
numbers of officers and men in achieving a high degree 
of unity on the ideological and political levels, with the 
party Central Committee and the Central Military Com- 
mission with Comrade Jiang Zemin as the core. At all 
times and under all conditions, they must be of one heart 
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and one mind with the party, firmly and consciously im- 
plement the basic line and various principles and poli- 
cies of the party, and maintain political steadfastness 
and ideological and moral purity. In order to unify the 
understanding of leaders at various levels, at the end of 
April we convened a report and study meeting on ideo- 
logical and political building, and did some work in uni- 
fying the ideologies of senior political commissars at the 
army and divisional levels. After this all-army ideolog- 
ical and political forum concludes, we will be inviting 
up the directors of the political departments at army, di- 
visional, and brigade levels as well as department heads 
of the relevant military organs, so that we can trans- 
mit and study the spirit of the conference and conduct 
specialized research on the issue of strengthening ideo- 
logical and political building. We are also preparing to 
transmit the spirit of this conference to the senior offi- 
cials at various levels who will be participating in the 
military region’s joint training, so as to further unify the 
ideas of leaders at various levels. In July, the military 
region will convene a forum for secretaries at the three 
levels, in order to further study the issues of perfecting 
the system of democratic centralism and strengthening 
ideological and political leadership. 


Tian Shugen [3944 2579 2704], Director of the 
Political Department of the Beijing Military 
Region: In Practice Continually Deepen the 
Understanding of Chairman Jiang’s Instructions 
and Strengthen the Sense of Urgency and 
Consciousness in Grasping Ideological and Political 
Building in the Armed Forces 


We must repeatedly study and understand Chairman 
Jiang’s series of important instructions on strengthening 
ideological and political building in the armed forces, 
and in practice must continually deepen our understand- 
ing and increase our awareness. We must more fully 
come to understand that Chairman Jiang’s important in- 
structions derive from him, on the basis of a thorough 
analysis of the situations faced both internationally and 
domestically, standing on the high plane of the times 
and putting forth major topics on how to maintain the 
nature and hue of the people’s armed forces in the new 
situation. These instructions grasp the basic and strategic 
questions resulting from building the armed forces and 
are fundamental bases for us in doing well in all aspects 
of building the armed forces and in doing well in po- 
litical work. At the beginning of the year we organized 
1,000-plus leaders from the divisional level and above 
and cadres from various organs to carry out a wide- 
ranging investigation of the ideological situation in the 
units. Seen overall, the main ideological current in the 
units should be affirmed, and an advanced ideological 
culture has continued to occupy the leading position in 
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the units. However, it is impossible to avoid corrosion 
by decadent ideological culture, and the occurrence of 
problems of one sort or another. This has caused us to 
deeply understand that we cannot ignore corrosion by 
decadent ideological culture, we cannot overlook the es- 
tablishment of a correct view of life and correct values, 
and we cannot relax in ideological transformation. Our 
personal experience in the "four educations” which have 
the view of life as their core allows us to strengthen our 
confidence in doing well in political work and to es- 
tablish a worthwhile ideology. Under the new situation, 
although ideological and political building in the units is 
meeting unprecedented challenges, as long as we firmly 
and unwaveringly carry it forward in accordance with 
the instructions of Chairman Jiang, the road of politi- 
cal work will become ever broader, it will be possible 
to change the passive into the active, and political and 
ideological building and the units will be powerfully 
strengthened. 


Xiao Huaishu [5135 2037 2873], Director of the 
Political Department of the Lanzhou Military 
Region: In Withstanding Corrosion by Decadent 
Ideological Culture It Is Necessary Both To Destroy 
and To Establish, But the Stress Should Be on 
Building 


In withstanding corrosion by decadent ideological cul- 
ture, it is necessary to clearly oppose that which should 
be opposed and steadfastly uphold that which should be 
upheld, so as to strengthen the overall results of ideo- 
logical and political building. We feei that in the “de- 
struction” aspect first we should criticize “evil ideas.” 
Some jingles which are circulating in society and which 
appear correct but are actually false have played a cor- 
rosive role in terms of the ideology of the officers and 
men of the units. It is necessary to grasp some represen- 
tative examples, criticize and clarify them on the basis 
of rationality, and raise everyone’s capacity to distin- 
guish right from wrong, glory from shame, and beauty 
from ugliness. Second, we need to deal with deep ide- 
ological problems. We need to grasp well the wide- 
spread ideological problems among the units and guide 
the officers and men to enlighten their ideologies to 
resolve their concerns and on the theoretical level ex- 
plain difficult issues in simple terms. Third, we must 
attain results in resolving the “long-standing and ma- 
jor problems.” We must bravely reveal contradictions, 
clarify problems, criticize and rectify improper tenden- 
cies, and effectively resolve some of those problems 
which have long remained unresolved and about which 
the masses have complained strongly. In terms of “es- 
tablishing,” it is necessary to strengthen the inculcation 
of basic principles. By stressing the setting of examples 
we must give attention to the great revolutionary prin- 
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ciples and also stress the traditional excellent morality 
of the Chinese nation. We must stress the principles set 
down in books and also stress the standards of doing 
things for other people in daily life, so that the basic 
viewpoints and knowledge of a revolutionary view on 
life are stamped in the minds of officers and men. Sec- 
ond, we must perfect systems, and study and formulate 
effective systems and guidelines by which to withstand 
corrosion by decadent ideological culture. It is also nec- 
essary to be strict in implementing and strengthening 
the restraining power of law, discipline, and systems. 
Third, it is necessary to improve the environment. It 
is necessary to optimize the cultural environment in the 
army camps, purify the interpersonal environment of the 
army camps, create an environment in which talent can 
be groomed in the the army camps, and fully implement 
Comrade Deng Xiaoping’s important directive on train- 
ing personnel skilled in the two aspects and Chairman 
Jiang’s important directive to run the armed forces as a 
university. 


Yuan Shoufang [5913 1343 5364], Director of the 
Political Department of the Jinan Military Region: 
Enliven Cultural Life at the Grass Roots, 
Strengthen the Appeal and Cohesiveness of the 
Army Camps 


The influence of decadent ideological culture has a reg- 
ular and large-scale effect on the officers and men of the 
armed forces through cultural channels. A healthy and 
upward-oriented military camp culture is an important 
defensive line in withstanding corrosion by decadent 
ideological culture. In a situation where resources are 
quite poor, over the last three years the military region 
and units at the army level and below have provided 
13.9 million yuan for use in grass-roots-level cultural 
construction, sO as to resolve some quite outstanding 
problems. We have upheld the orientation of serving 
the troops and have put some advanced models who 
have appeared in the units of the military region on the 
Stage and on the silver screen. These included Xu Hong- 
gang [1776 3163 0474], Zhang Guangshu [1728 0342 
2562], who used his knowledge to repay the motherland, 
and the nine veteran soldiers who devoted themselves 
selflessly. Throughout the military region, 59 spare-time 
performing troupes and 36 military bands, all composed 
of soldiers, have firmly written about the people around 
them and performed events which have occurred around 
them. Thereby they have played a very good role in 
enlivening the cultural life of the units and have occu- 
pied the cultural front of the military camps. However, 
seen from the present, there still exist the problems of 
leaders paying this issue insufficient attention, acting 
only irregularly, and failing to keep up in the manage- 
ment and utilization of materials and bases. We feel that 
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in respect of the various contradictions and difficulties 
which exist in the cultural work within the units, there 
are some which are the result of the restrictions and 
influences of objective conditions. However, the most 
basic reason is that some leading comrades do not have 
a strong front consciousness or occupation conscious- 
ness and they lack a positive spirit of initiative. If we 
want to do well in the work of seizing the cultural front 
in the army camps, with regard to leadership it is nec- 
essary to resolve three problems: First, it is necessary to 
have a firm faith with regard to basing oneself on exist- 
ing conditions in order to do well in cultural activities; 
second, it is necessary to grasp weekend cultural work 
in a down-to-earth way; third, it is necessary to uphold 
the idea of education through entertainment, and to lay 
stress on educating people and training people. 


Wen Zongren [3306 1350 0088}, Director of the 
Political Department of the Nanjing Military 
Region: Each Level Must Grasp Another Level and 
Truly Carry Out the Tasks of Ideological and 
Political Building at the Grass Roots Level 


The grass roots level is the base of the armed forces 
and is the final destination in implementing the poli- 
cies and directives handed down by the Central Military 
Commission and headquarters. In the task of strength- 
ening ideological and political building of the armed 
forces, and especially in implementing Chairman Jiang’s 
important instructions on withstanding the influence of 
“green wine and red lights,” on grasping well the “four 
educations,” on fostering new “four haves” personnel, 
and on running the armed forces as a university, we 
must fully implement these at the grass roots level. Seen 
from the situation revealed by a survey some time ago, 
some leading organs are very unclear about the train of 
thought in ideological and political building at the grass 
roots level and they lack overall plans. This has resulted 
in some grass roots units having a poor consciousness 
in respect of grasping ideological and political building, 
and they do not carry out this work well. In response 
to this, at the same time as continuing to grasp well 
the party committees and leading cadres at and above 
the regiment level, we will concern ourselves with and 
guide the grass roots levels to grasp well ideological and 
political building. We will uphold the concept of each 
level grasping another level, strengthen specific guid- 
ance, and fully implement the instructions on strength- 
ening ideological and political t _ issued by Chair- 
man Jiang and the various det: at forward by the 
Central Military Commission aia headquarters, so as 
to guarantee the implementation at the grass roots level 
of the tasks of ideological and political building. For 
example, we will explain how to strengthen the ideo- 
logical and political leadership of the grass roots-level 
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party organizations, and how to improve their capacity 
for grasping ideological and political building; how to 
strengthen the directness and effectiveness of ideolog- 
ical and political work, so as to resolve the problem 
of deviation in terms of ideology and action by offi- 
cers and men; how to strengthen educational guidance 
and uphold the principles of ideological leadership, and 
fully implement the various requirements of closed man- 
agement; how to appropriately implement the new re- 
quirements of five-day work, grasping well the training 
of people in both practical and political skills and the 
arranging of spare-time cultural activities in the units; 
and so on. These require deep and meticulous investiga- 
tion and research, the adoption of practical and feasible 
measures, and the raising of the level of grass-roots ide- 
ological and political building, so as to promote overall 
construction at the grass-roots level. 


Zhang Guochu [1728 0948 0443), Director of the 
Political Department of the Guangzhou Military 
Region: Grasp Well the Focal Point Constituted by 
Cadres at and Above the Regiment Level, Earnestly 
Strengthen the Party and Committee Leading 
Groups 


The leaders of the General Political Department have 
pointed out: “If the units are to stand firm in the 
special economic zones, the key lies in ensuring that the 
leading groups and the cadre contingent are up to the 
mark.” “Attention should be mainly paid to the leading 
groups and cadre contingents at the various levels and 
especially to the senior officials themselves.” Seen from 
the practice of troops from our region who are based in 
the special economic zones, placing stress on the leading 
group is truly extremely important. When problems of 
one kind or another have occurred in various units, 
the main problem has been that the leaders’ minds 
have not been clear, work has not been down-to-earth, 
and their examples have not been up to the mark. It 
should be affirmed that the minds of the leaders of the 
vast majority of units are clear and they can consider 
problems in terms of the political and overall situations, 
and are able to build their units with high standards. 
They clearly state that “the soldiers rely on the cadres 
and the cadres rely on the leaders.” If the prestige of 
the leaders is high, the units’ workstyle will be fine and 
in complex environments they will be able to pass all 
sorts of stringent tests. In building the leading groups 
for forces stationed in the special economic zones, on 
the one hand we grasp organizational building and on 
the other hand grasp ideological rectification. Since last 
year, we have successively carried out examinations of 
the leading groups of forces stationed in the special 
economic zones, and we have carried out necessary 
readjustment »‘ those cadres who were of poor ability 
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and to promote implementation of the various tasks of 
ideological and political building. 


Zhu Zengquan (2612 1073 3123), Director of the 
Political Department of the National Defense 


While education on the view of life over the last half 
year has repeatedly stressed taking cadres as the focus, 
some units have not implemented this sufficiently well. 
In response, we plan in the second half of the year, in 
the light of grasping party building, to guide the “four 
educations” to a deeper level. First, we will grasp well 
the leading groups so thal party committees at all levels 
strengthen themselves. From the situation observed 
through investigations, it appears that the crucial facto: 
determining whether ideological style is good or bad and 
whether the problems which appear are many or few lies 
not in the different areas where the units are based, but 
in whether or not the party committee of the unit is 
strong or weak. Thus, in strengthening the ideological 
and political building of the units, the most important 
thing is to have the party committees at various levels 
strengthen themselves. In examining the leading groups 
at the various levels, it is necessary to examine the 
honesty of the individual members of the leading groups 
and also examine whether or not the party committees 
powerfully grasp the ideoiogical and political building 
of the units. Second, we will grasp the various organs 
and recti/y the workstyle in the organs. The workstyle 
situation of the organs affects the party committees 
above and the units below. In recent years, some organs 
have had poor workstyles and they have experienced 
many problems. Thus education in the outlook on life 
must put stress on grasping the key element constituted 
by the organs, perfecting the party life systems of the 
organs, and rectifying the workstyle of the organs so 
they can set a good example for the grass-roots level. 
Third, we will grasp well the cadre contingent and 
strengthen the dedication and sense of responsibility of 
the cadres. Many of the problems which have appeared 
in some units in recent years have occurred among 
the cadres. We plan, in the second half of the year. 
in combination with strongly grasping party building, 
to increase cadre education in terms of party lectures 
and the political education of cadres, ensure that the 
systems for assessing and approving cadres are strictly 
implemented, ensure that the inner-party life systems 
which have criticism and self-criticism as their main 
points are strictly implemented, strengthen supervision 
over and management of cadres, and truly ensure that 
the educators are the first to be educated. 
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Hu Guiyou [5170 6311 0645], Director of the 
Political Department of the Headquarters of the 
General Staff: Grasping the Implementation of the 
“Two Regulars” as an Important Component in 
Strengthening Ideological and Political Building 


In guarding against corrosion by decadent ideological 
culture, on the one hand it is necessary to rely on 
education through study and on the other hand it is 
necessary to rely on the “two regulars.” In recent years. 
the units under the Headquarters of the General Staff 
have, in light of implementing the “Outline Program 
for Grass Roots-Level Building of the Armed Forces,” 
while carrying out regular ideological work and regular 
management work, mainly grasped two special aspects 
of work: The first is developing the “double four and 
one” activities, which are aimed at opening ideological 
channels between officers and men and between upper 
and lower levels, and at ensuring that work is kept up. 
The leaders of the Headquarters of the General Staff. 
on the basis of combining deep investigative research 
and summing up the experiences of those leading the 
troops, clearly put forward the idea of developing the 
“double four and one” activities. These require that the 
cadres in respect of the soldiers, and the upper levels 
in respect of the lower levels, practice “four knows and 
one keeping up.” That is to say, they know where they 
are, what they are doing, what they are thinking and 
what they need. On this basis, ideological work and 
management work must keep up. The soldiers in respect 
of the cadres, and the lower levels in respect of the upper 
levels must practice “four reports and one reliance.” 
That is, they must in a timely way report where they are. 
what they are doing, what they are thinking and what 
they need. If there are problems, they must rely on the 
organization to resolve them. The second is to tightly 
grasp grass roots-level cadre-quality training, with the 
“seven meetings” as the focal point, and to promote the 
implementation of basic systems for regular ideological 
work and management work. When leaders from the 
Headquarters of the General Staff went down to the 
units to conduct investigations, they discovered that 
there are al present many grass roots backbone cadres 
who are unable to conduct party branch committee 
meetings, unable to conduct branch plenary meetings, 
unable to conduct party group meetings, unable to 
conduct soldiers’ conferences, unable to conduct leading 
group business meetings, unable to conduct evening roll 
call, and unable to have heart-to-heart talks. The party 
committee of the Headquarters of the General Staff has 
decided that it is necessary to put efforts into grasping 
well training involving the raising of basic quality and 
the implementation of basic systems with the “seven 
meetings” as the focal point. 
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Jia Runxing [6328 3387 5281], Deputy Director of 
the Political Department of the General Logistics 
Department: Using Comprehensive Measures To 
Build a Fine Environment and Atmosphere for 
Education 


Facing the influence of "green wine and red lights" and 
corrosion of the officers and men by decadent ideolog- 
ical culture, we have taken the "four educations" as a 
systematic process. At the same time as strengthening 
positive guidance and clearly explaining things prop- 
erly, we will stress the use of comprehensive measures, 
diverse avenues and multiple angles in carrying out ed- 
ucation, so as to create a fine environment in the army 
camps and improve the results of education. First, it 
will be necessary to combine the "four educations" and 
the "decision" of the Central Committee and the Cen- 
tral Military Commission on strengthening party build- 
ing and to stress the grasping of the building of leading 
groups at all levels of party committees. It is necessary 
to firmly uphold the party’s management of cadres and 
of party members and to further strengthen opposition 
to corruption and advocacy of clean administration, so 
that leaders at all levels establish a fine image. Second, 
it will be necessary to powerfully advocate a healthy 
atmosphere and put efforts into rectifying the various 
unhealthy tendencies. At the same time as studying the 
advanced and supporting healthy tendencies, in the light 
of reality it is necessary to put efforts into rectifying the 
unhealthy trends in the logistics areas, and firmly check 
improper use, blocking and seeking of money, goods, 
petrol, vehicles, medical facilities, and medicines, and 
the provision of services. It is necessary to establish 
the idea of serving the units and serving the grass-roots 
level. Third, it will be necessary to increase the educa- 
tional component in cultural work and fully bring into 
play the educational and molding role of cultural activ- 
ities. Fourth, it will be necessary to strengthen manage- 
ment and purify the camps and institutes as well as the 
all-round environment. 


Kang Chengyuan [1660 2052 0337], Director of the 
Political Department of the Academy of Military 
Sciences: Put Efforts Into Improving the 
Consciousness and Capacity of Party Organizations 
To Grasp Well Ideological and Political Building 


The majority of the senior officers of the departments 
and offices of our institute have a background as sci- 
entific research cadres. Scientific research and scientific 
research management are quite specialized and there is a 
need to further strengthen and improve their conscious- 
ness and capabilities in ideological and political leader- 
ship. In another respect, in terms of the personnel estab- 
lishment in our institute, the research departments only 
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have directors and do not have political commissars. 
This characteristic determines that the department direc- 
tor must be the senior military and political officer, and 
he is duty-bound to take on leadership of ideological and 
political work. In order to change this situation where 
the quality and post requirements of cadres are not too 
appropriate, since last year we have adopted the method 
of commissar training, and have conducted training for 
secretaries and deputy secretaries of departmental and 
office party committees. The main aim has been to im- 
prove their consciousness and capacity for leading the 
ideological and political building of their units. This 
year, in order to further strengthen political leadership 
by party organizations, in accordance with the relevant 
Stipulations of the political work regulations, we have 
also carried out reforms in the party organizations of 
the academic departments, established party branches 
in offices, and clearly set down that the office director 
will also take on the duties of party branch secretary. 
Thereby, we have combined the duties of academic lead- 
ership and political leadership. After the party branch 
reorganization work was completed, we also carried out 
training of the grass roots-level party branch secretaries 
and, proceeding from the realities of our institute, for- 
mulated and issued regulations governing party branch 
work. 


Zhou Erjun 0719 5079 0971], Director of the 
Political Department of the National Defense 
University: The Crux Lies in Maintaining and 
Carrying Forward the Fine Traditions of Our Army 


Under the new historical ccaditions, the fine traditions 
of our party and our army are still a banner for 
maintaining Our army’s political hue, and are a cherished 
tradition and our lifeblood. They are also a powerful 
ideological weapon for strengthening ideological and 
political building and for guarding against corrosion 
by decadent ideological culture and the influence of 
“green wine and red lights." Over the last few years, 
our school has all along stressed the use of outstanding 
traditions to educate cadres and soldiers as well as 
to educate academic personnel, especially the middle- 
and high-level cadres among academic personnel. We 
have successively established three traditional education 
bases at Jinggangshan, Yanan, and Xibaipo and our 
former principal Zhang Zhen [1728 7201] and former 
political commissar Li Desheng [2621 1795 3932], 
as wil as the current school leaders, have all taken 
academic staff to the sacred revolutionary areas and to 
the battle sites of those days, so they can study traditions 
and study experience. In Jinggangshan everyone follows 
the road taken by the Red Army, in Yenan they stay in 
the cave dwellings, and in Xibaipo they eat with peasant 
families in their homes. Thereby, they receive a vivid 
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and thorough education. Further, we also raised funds 
in order to establish a school history museum to show 
the history of arduous struggle, from the first political 
training units of the Red Army in Jinggangshan, to the 
Red Army University, to the Anti-Japanese Political 
University, and finally to today’s National Defense 
University. From the end of last year until now, over 700 
groups comprising close to 20,000 people have come 
to visit and study in the museum. Practice has proved 
that revolutionary tradition is a revolutionary history 
textbook which will never become outdated and can 
never be replaced. It is a catalyst for purifying people's 
hearts and inspiring their fighting will. We have a 
responsibility to do well as transmitters of revolutionary 
tradition. 


Zhang Yuzhong [1728 6877 6988], Director of the 
Political Department of the People’s Armed Police 
Force: Take Withstanding Corrosion by Decadent 
Ideological Culture as a "Breakthrough Point" in 
Strengthening Ideological and Political Building 


How do we reso've this problem? We believe that we 
must establish thee ideas: 1) In response to the power- 
ful corrosion and infiltration by decadent ideology and 
culture, we must establish the idea of fighting an ac- 
tive war, strengthen investigative research, find out its 
patterns and characteristics, grasp the initiative in work, 
and not engage in passive defense. 2) In light of the 
diverse avenues by which decadent ideology and cul- 
ture corrodes and the wide range of its infiltration, we 
must establish the idea of fighting a three-dimensional 
war. We cannot rely on just one department or one 
method, and must engage in comprehensive measures 
through joint management. In recent years some of our 
units which are based in special economic zones or open 
coastal regions have adopted diverse ways of strength- 
ening ideological and political building, such as com- 
bining education and management, combining guidance 
through ideology, and guidance through action, combin- 
ing the criticism of mistaken ideas, the analysis of neg- 
ative models, and the lauding of advanced models with 
the advocacy of healthy workstyles, combining the elim- 
ination of sources of pollution with purifying the micro- 
environment, and combining family education with edu- 
cation in the units. In this, they have realized quite good 
results. 3) In accordance with the fact that "green wine 
and red lights" objectively exist as social phenomena, 
we must establish the idea of fighting a sustained war. 
We will not achieve success in one battle. The No. 10 
Company of the No. 1 Detachment of the Shanghai Peo- 
ple’s Armed Police forces, who were cited by Chairman 
Jiang, have been able to consider 10-plus years as being 
just like a day and, while working in a busy metropolis, 
have been able to avoid contamination. The reason for 
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this is that they have upheld the "Fine No. 8 Company 
of the Nanjing Road" as their model and have unremit- 
tingly grasped the work of guarding against corruption 
and decadence. 


General Staff Headquarters Marks Anti-Japan War 


OW1307134095 Beijing XINHUA Domestic Service 
in Chinese 0259 GMT 7 Jul 95 


[By reporter Ma Xiaochun (7456 2556 2504)} 


[FBIS Translated Text] Beijing, 7 Jul (XINHUA) — 
The General Staff Headquarters recently held a report 
meeting in Beijing marking the S5Oth anniversary of the 
war against Japanese aggression. Senior comrades who 
participated in the war reported at the meeting their 
personal experiences during the war as well as the great 
significance of the victory in the war against Japanese 
aggression. 


Since the beginning of July, organs and units under the 
General Staff Headquarters have organized students of 
military schools, cadres of organizations, and officers 
and soldiers of the army to visit memorial halls of 
the war against Japanese aggression and have launched 
a drive for patriotic education. More than 300 senior 
cadres went to places where troops were stationed to 
explain the history of the war and the tradition of the 
PLA to young people. Painting, calligraphy, and photo 
exhibitions as well as billboard contests in memory of 
the war were held in many localities so as to help 
people understand and remember the history of the war, 
to foster national faith, and to stimulate their sense of 
responsibility and mission in devoting themselves to the 
cause of national defense. 


Drug Trafficker Executed in Shantou 


9SP30125A Beijing ZHONGGUO XINWEN SHE 
in English 14 Jul 95 


[Received via Internet WWW. Home page] 


{[FBIS Transcribed Text] Guangzhou, July 14 (CNS) — 
Drug overlord, Xie Chuliang, was executed in Shantou 
of Guangdong today with approval of Guangdong’s 
Higher People’s Court. His partner Wang Jihui was 
sentenced to 15 years imprisonment. 


In May of 1992, the unemployed Xie — a native 
of Chaozhou City in Guangdong, got to know Wang 
Jihui, also unemployed, from Heilongjiang. Together 
they conspired with an overseas drug trafficker, known 
by his surname as Zhang, to involve in drug trading. On 
the night of August 2 of 1992, Zhang and Wang came to 
Xie’s house to weigh and pack more than 21,000 gram 
heroin. Acting on tips, the police rushed into the house, 
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Xie was caught red-handed, Wang and Zhang escaped. §§ Zhang is still at large and is wanted by the police at 
Wang was caught later. present. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


54 ECONOMIC AFFAIRS 


General 


President Jiang Zemin Promulgates Insurance Law 


OW1507003395 Beijing XINHUA Domestic Service 
in Chinese 2118 GMT 1 Jul 95 


[FBIS Translated Text) Beijing, 2 Jul (XINHUA) — 
Decree No. 51 of the President of the People’s Republic 
of China [ROC]: 


The “Insurance Law of the People’s Republic of China,” 
adopted at the 14th meeting of the Standing Committee 
of the Eighth National People’s Congress of the Peo- 
ple’s Republic of China on 30 June 1995, is hereby pro- 
mulgated for impiementation effective 1 October 1995. 


[signed] Jiang Zemin: president of the People’s Repub- 
lic of China 


{dated} 30 June 1995 


State Council Urges Speeding Up Assistance to Poor 


HK1707074095 Beijing RENMIN RIBAO in Chinese 
10 Jun 95 pl 


{Commentator’s article: "Speed Up the Pace of Support- 
ing the Impoverished"] 


{[FBIS Translated Text] The "State Plan to Get to the 
Root of the Problem and Rid 80 Million People of 
Poverty in Seven Years" which the State Council has 
devised and is now implementing, signals that our 
country has now reached the crucial stage of finally, 
and comprehensively, solving the problem of absolute 
poverty in rural areas. In the last year or so, this work of 
assisting the poor and the development of their localities 
has obtained obvious progress. According to a report by 
the State Statistics Bureau, among our rural population, 
absolute poverty has been reduced from 80 million at 
the end of 1992 to 70 million at the end of 1994. The 
production and living conditions of poor areas as well as 
their infrastructure have also seen obvious improvement. 


There is no doubt about the achievements made in 
helping the poor and developing the localities in which 
they live in. This is the result of the priority placed on 
the task by the party, the support of the whole country, 
and the joint effort of the cadres and the masses in 
the impoverished areas. But, we also have to be clear- 
headed enough to see, that in the few years between now 
and the end of the century, we have to solve the problem 
of feeding and clothing 70 million people, which is a 
difficult task, and time is running out. So, the State 
Council has instructed that the pace of assisting the 
poor and getting to the heart of the problem must be 
accelerated. It has set the target of solving the problem 
of feeding and clothing over 10 million poor people per 
year to bring further progress to the work of assisting the 
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poor and the development of their localities. Provinces 
and regions have been instructed to solve the problem 
of feeding and clothing at least 15 percent of the present 
population of poor people; they were told to adjust 
their plans, increase their efforts, and speed up their 
work. We must be able to come up with some real and 
concrete measures, and ensure that these targets of the 
State Council be achieved. 


Years of practice have told us: further improving the 
management and application of the poor assistance 
funds, and using every means to increase their cost- 
effectiveness, is key to speeding up the work of helping 
the destitute. Last year the state and the localities spent 
11.56 billion yuan to assist the poor. These funds have 
played an important part in solving the problem of feed- 
ing and clothing the masses and promoting the economic 
development of the poor regions. However, in the man- 
agement and application of the poor assistance funds, 
problems exist, including applying the money over too 
wide a scope, lack of coordination, the funds arriving 
late at their destination, not getting the priorities right, 
and a low rate of recovering loans, etc. All these have 
seriously affected the effectiveness in applying the poor 
assistance funds and the progress of the work of assist- 
ing the poor and the development of their localities. So, 
we must seriously learn from our experience here, and 
work to devise a set of practical and scientific measures 
to manage the funds. We must apply the funds in a fo- 
cused way, increase their effectiveness, and ensure that 
they are targeted at the root of the problem, so as to 
ensure that the limited funds will play a bigger role. 


This year is the last year for the "Eighth Five Year 
Plan"; while mapping out their "Ninth Five Year Plan’, 
the localities must place the work of assisting the poor 
and helping their regions to develop high on their 
agenda. They have to have concrete plans about how 
many people they are going to feed and clothe, and 
how to achieve that. They have to give more help 
to the poor regions in terms of funds, supplies, and 
technical support. They also have to carefully plan and 
organize some resource exploitation and infrastructure 
construction projects for those regions, so as to rid the 
poor households of this condition on a large scale. 


Doing more work in the fields of science and technology 
as well as education, is another important measure in 
speeding up the pace of the work of assisting the poor 
and the development of their localities. We have to 
move the work of assisting the poor onto the track 
of relying on the progress of science and technology 
and raising the standard of the peasants. Practice shows 
that popularizing some practical technical know how 
which is well-tried, effective and easy to learn, has the 
immediate effect of helping poor households come out 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-136 
17 July 1995 


of their poverty. The localities should select a number of 
these practical skills, organize mass training programs 
which employ flexible and effective ways of teaching, 
and pass them on to the projects and to the poor 
households. 


Whether this big and difficult task can be smoothly ac- 
complished hinges on whether the leaders at various 
levels are placing enough importance on it, and whether 
they have a strong sense of responsibility and immedi- 
acy. Now that the whole country is emulating comrade 
Kong Fansen, we should also model on him, emulating 
the way he does his work of assisting the poor in de- 
prived areas based on his deep feeling for them. "When 
I see stricken people in my city, I feel ashamed to re- 
ceive my salary"—if even honorable people in ancient 
times had this kind of self-awareness, we public ser- 
vants under the leadership of the Chinese Communist 
Party should be even more so! We firmly believe that, 
with the high priority placed on the task by the Party 
Central Committee and State Council, the hard work of 
the cadres and masses in the deprived areas, and the help 
of our whole community and the international commu- 
nity, that as long as we follow the plan of the Party 
Central Committee and State Council, work conscien- 
tiously, increase our efforts, and speed up our pace, then 
the targets set in the "State Plan to Get to the Root of 
the Problem and Rid 80 Million People of Poverty in 
Seven Years" will definitely be achieved in the set time. 


New Organization To Help Manage State Property 


OW1507075795 Beijing XINHUA in English 
0603 GMT 15 Jul 95 


[FBIS Transcribed Text] Beijing, July 15 (XINHUA) 
— China today established an organization composed 
of chief executives of large and medium-sized state 
enterprises in a fresh move to alleviate loss of state 


property. 


The China Young President Organization of the State- 
Owned Property (CYPOSP), a national non-profit body, 
was set up here by the State Administration of State 
Property (SASP) and the China Society for Administra- 
tion of State Property. Its first members are 186 pres- 
idents and vice presidents either of centrally-run state- 
owned enterprises with net assets of more than one bil- 
lion yuan (about 119 million US dollars) or of the top 
five state-owned enterprises in their respective provinces 
in terms of net assets. 


The new organization will help foster a large number 
of talented, good-quality management personnel for the 
state-owned enterprises, and serve as a bridge between 
the enterprises and the state property management 
departments, said Zhang Youcai, director of the SASP. 
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Zhang, who is Vice Minister of Finance, said that a key 
point of the reform is to improve the performance of 
large and medium-sized state-owned enterprises, which 
are the backbone of the Chinese economy. 


Pan Yue, deputy director of the SASP, was elected 
president of the CYPOSP at this morning’s inaugural 
meeting of the new organization. 


Tight Credit Policy Alleviates Inflation 


HK1507075195 Beijing CHINA DAILY in English 
14 Jul 95 pS 


[Article by Wu Yunhe: "Tight Credit Policy Brings 
Down Inflation" ] 


[FBIS Transcribed Text] The government’s tight credit 
policy is working effectively to alleviate inflationary 
pressure, which is easing month by month the State 
Statistics Bureau said yesterday. 


In a monthly report, the bureau said that year-on-year 
national growth in retail prices reached a peak of 25.2 
per cent last October and now has receded to 16 per 
cent. 


But bureau economists still expressed serious concern 
about retail price inflation, which is considered too high 
for the country to reach its 15 percent growth target set 
by the State for 1995. 


This could mean the introduction of tighter monetary 
policies before the end of the year, economists said. 


The year-on-year national growth of retail prices was 
21.2 per cent in January. Since then the level has 
dropped by an average of 1.2 percentage points a month. 


Single-digit growth is required by December if the 
country is to achieve year-on-year growth of 15 per cent 
in 1995, the economists said. 


“It will be quite difficult to achieve the government's 
target," the bureau said. 


But the bureau predicted that the growth of retail prices 
will continue to sink in the coming months because a 
bumper harvest of summer grain and other favourable 
factors will help ease inflationary pressure. 


It suggested that in order to attain the target, government 
departments should use their administrative powers to 
secure the stability of food prices. 


The central government is also expected to use its 
administrative powers to guarantee market order and 
prevent any practice by individuals or institutions that 
could trigger price rises, the bureau said. 
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While taking steps to improve the living standards of 
people in the poverty-stricken areas, the government 
will continue to clamp down on luxury spending by 
institutions. 


During the first six months of the year, the year-on-year 
national growth of retail prices stood at 18.5 per cent. 
In the country’s 35 major cities, the rate was 15.6 per 
cent. 


Price rises for grain, meat, eggs and vegetables were the 
major factors in inflation. 


The government has increased its investment in agri- 
culture by more than 30 per cent, ensuring a bumper 
harvest of summer grain this year. But the prices of 
agricultural products have continued to rise. 


During the January-June period, grain prices increased 
48.3 per cent from the same period a year earlier. Prices 
for meat, poultry and eggs grew 35.6 per cent, while 
fresh vegetable prices rose 30.8 per cent. 


The retail price growth in the western part of the country 
was higher than in Central and East China, the bureau 
said. This was attributed to poor transport, which led 
in some instances to an inadequate supply of goods as 
well as to price hikes. 


The growth of prices in the countryside was greater than 
in the urban areas, because of farmers’ robust demand 
for agricultural supplies, clothes and other consumer 
products. 


During the first six months of the year, the year-on- 
year growth of retail prices was 21 per cent in the 
countryside, the bureau said. 


Officiai ““" . Economy Heads Toward ‘Soft 
Landing’ 


OW1607145095 Beijing XINHUA in English 
1431 GMT 16 Jul 95 


[FBIS Transcribed Text] Beijing, July 16 (XINHUA) 
— China’s fast-growing economy, though still under 
the strain of a high inflation rate, is moving towards 
"soft landing", government officials have said. 


Qiu Xiaohua, spokesman for the State Statistics Bureau, 
said that the growth rates for China’s economy, fixed 
asset investment, inflation and issuance of money during 
the first half of the year have all dropped from the same 
period of last year. 


Qiu, also the chief economist of the bureau, said that 
China’s economy is nearing towards the target of macro- 
economic control, because it grew about 10 percent over 
the past six months following a successive growth rate 
of over 11 percent for three years. 
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"The retail price index has dropped from 23.2 percent 
at the end of last year to 18.5 percent in June this year," 
said the 38-year-old economist. He predicted that the 
price hike can be controlled at around 16 percent this 
year. 


China plans to slow down its economic growth rate and 
its inflation rate to 8 to 9 percent and about 15 percent 
respectively this year. 


Pieter Bottelier, chief of the World Bank’s Resident 
Mission in China, also expressed his appreciation for 
China’s achievements in macro-economic control. 


He said that he’s confident about China’s endeavor for 
achieving a soft-landing for its economy. 


Latest figures released by State Statistics Bureau show 
that China’s economy has slowed down slightly but still 
grew at a rapid speed during the first half of this year. 
The growth rate for the industrial sector eased to 14 
percent in real terms, a growth rate Qiu described as 
"pasically normal." 


The industrial sector achieved a total output value of 
85.66 billion yuan during the past six months. Mean- 
while, the sales-production ratio rose 1.86 percentage 
points from the same period last year to 94.59 percent. 


Fixed asset investment rose about 22 percent during the 
first half of the year over the same period last year. The 
growth rate was smaller than that of last year. 


Investment on agriculture, energy, raw materials and 
other infrastructural industries saw a solid growth while 
investment on real estate cooled down. 


An official from the Ministry of Agriculture estimated 
the grain output for the summer season at over 106 
billion kilo, higher than last year. His estitnate for rape 
seeds production is 9 million tons, up 20 percent. The 
agricultural output value during the first six months 
increased by 5.7 percent, two percentage points higher. 


China’s foreign trade achieved a sustained growth, with 
its total volume reaching 126.4 billion US dollars during 
the six months, up 29.6 percent over the same period of 
last year. 


Meanwhile, China’s domestic market has been showing 
a better performance, with the retail sales volume 
growing 10 percent. 


Statistics also show that China withdrew a total of 10.7 
billion yuan from circulation during the January-May 
period. Meanwhile, bank loans registered a reduction of 
8.8 billion yuan, compared with the same period last 
year. 
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Despite all these achievements, economists cautioned 
that China is still confronted with an arduous task in its 
macro-economic control efforts 


They pointed out that the descending of the price level 
is largely a result of administrative measures. The base 
for easing inflation is not solid enough since agriculture 
is still a fragile link in China’s economy and reforms 
of State-owned enterprises remained tough, according 
to economists. 


Economic Situation, Forecasts for 1995 


HK1707043295 Beijing GUOJI SHANGBAO 
in Chinese 4 May 95 pl 


[Article by reporters Hu Haodong (5170 4110 2639) 
and Zhang Yue (1728 1878): "‘Analysis and Forecast 
of China’s Economic Situation, Spring 1995’ Suggests 
That Macroeconomic Regulation and Control Be Fur- 
ther Intensified To Expedite Healthy Development of 
the Economy"] 


[FBIS Translated Text] In response to some of the prob- 
lems that exist in the domestic economy at present, the 
"Economic Situation Analysis and Forecast" task group 
under the economics section of the Chinese Academy 
of Social Sciences and the "Macroeconomic Analysis 
and Forecasting" task group under the Comprehensive 
Office of the State Statistical Bureau have put forward 
some suggestions in their “Analysis and Forecast of 
China’s Economic Situation, Spring 1995": 


1. Continuing to bring down inflation. 


Through efforts over the last 2 years, we are now 
definitely in a relatively advantageous position for 
bringing down the current high inflation. However, with 
respect to the still-extant problem of price rises’ being 
excessively great, and the fact that the possibility of 
further high inflation cannot be ignored, in dealing 
with inflation we should place stress on the effective 
combination and positive balancing of financial and 
monetary policies, tax policies, and income distribution 
policies. Looking back at the process of dealing with 
inflation recently, people will discover that our use 
of financial and monetary policies has been quite 
effective, while the use of taxation policies and income 
distribution policies has been quite limited. In particular, 
income distribution policies have been little used. 


There exists important complementarity between in- 
come distribution policies, financial and monetary poli- 
cies, and taxation policies. Although it is very difficult 
for income distribution policies to play the sole role 
in checking inflation, without such policies it would 
be very difficult to achieve success in checking infla- 
tion. There are two major principles innate in income 
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distribution policies: First, while maintaining a balance 
between wages and prices, it upholds the principles of 
wage increases having to be consonant with increases in 
productivity, while profit rates on capital should be con- 
sonant with the level of productivity. Second, under the 
precondition of "giving precedence to efficiency while 
also considering fairness," there should be an appro- 
priate redistribution through taxation measures of those 
increases in income which exceed the growth in produc- 
tivity. Formulating and implementing effective income 
distribution policies will check the emergence of serious 
inflation, and when inflation does occur, will also assist 
in actively checking its effects. 


The central authorities have already decided that in 1995 
appropriately tight policies will be adopted in both the 
fiscal and monetary spheres. This is a correct policy. 
At present, in both the fiscal taxation and money areas, 
there exists one problem worthy of our attention. The 
problem in the fiscal area is that the central budget 
deficit is growing excessively rapidly, and there is a 
trend toward acceleration. Although the implementation 
of the tax-sharing reforms may strengthen the power 
of the central financial administration, there is no way 
to control this trend. At present, we should consider 
that the tax revenue from certain types of taxes has 
increased, and this will alleviate the great pressure on 
the continually increasing budget deficits resulting from 
the great increase in the principal and interest payments 
due on the various types of state bonds. The problem 
in the monetary sphere is that in the balance sheets of 
banks, there has been a turn for the worse in the deposit/ 
loan ratio. A long-term "credit balance" has changed 
into a large-scale “debit balance." How are we to resolve 
the contradiction between this "debit balance" situation 
and the widespread shortage of enterprise funds, and the 
contradiction between the pressure on low interest rates 
resulting from the “debit balance" and the continuing 
attempts to hold down inflation? These are questions 
requiring serious research, so that we can discover 
counter-measures as quickly as possible. 2. Powerfully 
strengthening agriculture. 


Of the many policies and measures already put forward 
for promoting the development of agriculture, increas- 
ing investment in agriculture is one of the key aspects. 
In order to reverse the situation of absolute and relative 
decline in agricultural investment, the central authori- 
ties have handed down the decision that "it is better to 
include several fewer industrial projects, and to guar- 
antee the urgent needs of agricultural development.” In 
increasing input in agriculture, apart from bringing into 
play the enthusiasm of peasants and guiding various 
types of investment funds toward agriculture, an impor- 
tant aspect is to increase the state’s investment in agri- 
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culture. In order to resolve the problem of the source of 
state funds for investment in agriculture, we should con- 
sider using the state’s financial redistribution function, 
and should resolve this problem of funds by gradually 
and appropriately raising taxes. 


Our country’s agricultural development faces another 
problem at present. While there have been many calls 
to protect cultivated land so as to improve the scale of 
agricultural operations, the area of cultivated land has 
seen a great reduction. This trend, if allowed to develop 
for a long period, certainly will become a mortal wound 
for the national economy. Thus, we must now begin to 
lay stress on land-use planning work among grass-roots 
administrative organs at various levels, and establish a 
strict legal system and supervisory mechanism so as to 
guarantee that we have sufficient cultivated land in the 
future. 


In many respects, our country’s agricultural production 
conditions are less favorable than those in the interna- 
tional arena. In terms of per-capita cultivated land, for 
example, China is deficient; we also face a severe short- 
age of water resources. Thus, when planning agricultural 
development strategies, we must consider international 
agricultural trade realities and the proportion which agri- 
cultural products constitute in total foreign trade. Also, 
with respect to our country’s agricultural products, we 
should adopt some protectionist policies in foreign trade 
for some time to come. We need to do well in consid- 
ering overall factors and achieving overall balance. 


3. Promoting reform of state-owned enterprises in a 
positive and safe way. 


The reform of state-owned enterprises is an extremely 
complex issue. In 1995, the focal point in state-owned 
enterprise reform is positive experimental work. In this 
year, we Cannot carry out large reforms or reforms on 
a national scale. The short-term and medium- to long- 
term effects of these on economic development need to 
be further analyzed and studied. However, there is one 
thing that can be started in 1995. That is, on the basis 
of clarifying assets in an overall way, theve should be a 
reappraisal of the assets of state-owned enterprises. This 
work is the basis for carrying out overall reform of state- 
owned enterprises. There are three basic principles in 
the reform of state-owned enterprises: First, the reforms 
must have an operational target. For example, trans- 
forming enterprises into companies, with shareholding 
system transformation as the main form, is a possible 
choice; Second, enterprise assets must be able to flow; 
Third, the various other coordinated reforms, such as the 
establishment of financial markets and a social security 
system, must be carried out concurrently with enterprise 
reform. The realization of these targets must be achieved 
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on the basis of an overall and scientific reappraisal of 
the assets of state-owned enterprises. 


4. Correctly handling foreign economic relations. 


As compared to 1994, some changes will occur in 1995 
in the role played by foreign economic factors. For 
example, the volume of foreign funds flowing in may 
possibly be less than last year, the rising trend of the 
renminbi will begin to see a slowdown, the possibility 
of entering the World Trade Organization will still 
exist, and so on. With respect to these various changes, 
we should plan counter-measures, and should strive to 
respond in an active, effective, and advantageous way. 
At present, the main problems we need to study are: 
1) How to safeguard and rationally use our foreign 
exchange reserve assets, and how to bring into play 
their role in macroeconomic control and regulation; 2) 
How to more rationally utilize foreign loans, and how 
to reduce blindness and risk in this respect; 3) How to 
implement a simple system by which to change export 
duty rebates based on the volume of exports to rebates 
based on the costs of the exports; and so on. 


5. Striving to maintain social stability. 


In 1995, we must strike at economic criminals more se- 
verely, and must firmly continue to deepen the struggle 
against corruption. We must recognize the seriousness 
of the various types of corrupt phenomena, especially 
high-level corruption. If we simply allow it to develop, 
it will endanger the quite stable situation in society, and 
may possibly even reverse the rich achievements already 
realized in reform and opening up. 


Working Teams To Inspect Fixed-Asset Investments 


HK1507084295 Beijing CHINA DAILY in English 
15 Jul 95 pl 


[Article by Sun Shangwu: "Teams Sent To Inspect 
Fixed-Asset Investment" ] 


{[FBIS Transcribed Text] China’s cabinet, the State 
Council, is to send working teams to eight provinces 
and municipalities to inspect fixed asset investments. 


The drive echoes the central government’s call to cool 
the scale of fixed-asset investment and fight inflation, 
Officials at the State Planning Commission (SPC) said 
yesterday in Beijing. The inspectors will check State 
owned units to see their fixed asset investment scale, 
the source of capital and investment structure. 


The industrial structure and ratification procedures of 
newly built projects will also be targets of the checks. 
They will launch checks on projects in development 
zones and real estate sector. 
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Investment in fixed assets are widely believed to be the 
chief engine of inflation. 


State-owned units poured a total of 376.4 billion yuan 
($45 billion) in fixed-asset investment in the first six 
months this year increasing 22.2 per cent over the same 
period last year. 


"Though the increasing margin has dropped 15.3 percent 
age points over that for the same period last year, the 
growth rate is still relatively high,” the official added. 


The State units launched 21,734 new projects in basic 
infrastructure and technological] renovation, 3,663 more 
than the same period last year. The total investment on 
these newly-built projects reached 162 billion yuan ($20 
billion), up 45.6 per cent on the period. 


In the second half of this year, local government should 
not start construction of any large and medium-sized 
projects in basic infrastructure — except some approved 
by the central government. 


Industrial Output Up 17% in First Five Months 


HK1607072795 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul95 p&8& 


[Article by Tong Ji: "Industrial Output Up 17 Percentage 
to $204 Billion"] 


[FBIS Transcribed Text] Industrial output reached 
1,690.8 billion yuan ($203.71 billion) in the first five 
months of this year at 1990 constant prices, up 16.7 
per cent over the same period of 1994, according 
to the latest figures released by the State Statistical 
Information and Consultancy Service Centre. 


The centre said capital construction spending at State 
owned industries topped 151.486 — billion yuan 
($18.25 billion) in the first five months, up 32.8 per 
cent from last year’s corresponding period. 


Of the total input 60.97 billion yuan ($7.35 billion) 
went to projects under the administration of the central 
government up 31.2 percent from 1994, while projects 
under the auspices of local authorities absorbed 90.52 
billion yuan ($10.91 billion), up to 33.9 per cent. 


About 14.68 billion yuan ($1.77 billion) went to apart- 
ment building projects, up 46.1 per cent, while fixed 
assets at State industries dropped 3.11 per cent to 10.96 
billion yuan ($1.32 billion). 


Technical renovation in the State-run industries ab- 
sorbed 54.94 billion yuan ($6.62 billion) in the first five 
months, up 22 per cent. 


Light industrial output in the period jumped 22.6 per 
cent over the same period of last year to hit 761.3 
billion yuan ($91.72 billion) while heavy at industrial 
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Output gained 12.3 persent to stand at 928.78 billion 
yuan ($111.9 billion). 


State-owned industries in the first five months generated 
775.64 billion yuan ($93.45 billion) worth of products, 
up 8.9 per cent from last year, the report said. 


Collectively-owned enterprises chalked up a 21.5 per 
cent increase to hit 582.66 billion yuan ($70.2 billion ). 


Of the total output made by the collectively-owned 
firms, 409.76 billionyuan ($49.37 billion) was generated 
by plants in rural areas, up 26.2 per cent. 


The rest of the output, valued at 331.78 billion ($39.97 
billion), other ownership, an increase of 32 per cent over 
the same period of 1994. 


The centre’s report said energy production increased 
6.56 per cent in the first five months to 462.26 million 
tons of standard coal equivalent. 


Production of undressed coal generated a 8.38 per cent 
rise to hit 501.5 million tons. 


Production of crude oil decreased by 0.42 per cent to 
60.71 million tons, while natural gas production inched 
up 2.5 per cent to 7.1 billion cubic metres. 


Hydroelectric output increased 12.61 per cent to total 
63.92 billion kilowatt-hours. 


Third Nationwide Assessment of Industry Begins 


HK1507084395 Beijing CHINA DAILY in English 
15 Jul95 pl 


[Article by Wu Yunhe: "National Industry Assessment 
Kicks Off'] 


[FBIS Transcribed Text] The government yesterday 
announced the start of the third nationwide census of 
Chinese industry. 


Vice-Premier Zou Jiahua yesterday told a national 
meeting in Beijing that all initial preparations, including 
feasibility studies, planning and designing work has 
been fulfilled. 


He stressed the necessity of a detailed survey of the 
country’s industries, which will serve as the basis for 
mapping out a development plan for the 1996-2010 
period. 

The once-in-a-decade census ‘s expected to be com- 


pleted before next June. Zou called on a collective co- 
operation to ensure smooth completion. 


The State Statistics Bureau will be mainly responsible 
for the survey. 
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It will co-operate with other departments, including the 
State Planning Commission, the State Economic and 
Trade Commission and the ministries of Metallurgical, 
Machinery and Electronic industries. 


The census is considered more crucial than the previous 
ones, because it coincides with an assessment of State- 
owned assets. The assessment is aimed at paving the 
way for the State firms to become modern corporations. 


Millions of census takers will scrutinize rural in- 
dustries, collectively and privately owned companies 
and foreign-owned ventures, which mushroomed this 
decade. 


China’s industry has grown quickly, making the survey 
more difficult, Zou said. It is expected to involve more 
than 10 million enterprises. 


Along with the advancement of reform of State firms 
and their co-operation with foreign partners, the prop- 
erty structure of the State industry has changed. 


The State is eager to obtain a clear picture of the 
ownership of collective, private and foreign funded 
businesses. 


The census will involve manufacturing technology, fi- 
nancing, assets and liabilities, production, sales, inven- 
tories, quality, prices, production costs, profits and taxes. 


Shanghai’s Hi-Tech Industries Show Rapid Growth 


OW1707023095 Beijing XINHUA in English 
0213 GMT 17 Jul 95 


[FBIS Transcribed Text] Shanghai, July 17 (XINHUA) 
— Shanghai’s hi-tech industry, designated as one of the 
Strategic sectors in the city’s economic development, 
has maintained rapid growth in recent years, aided by 
favorable government policies. 


Last year the sector achieved an output value of 3.5 
billion yuan, up 130 percent over the previous year, and 
the taxes and profits it turned over to the state surpassed 
five billion yuan, up 210 percent. Hi-tech products were 
exported to more than 20 countries and regions. They 
were worth 800 million U.S. dollars, up 200 percent 
compared to 1994. 


Since China’s first hi-tech zone was approved by the 
State Council in 1988, Shanghai has set up hi-tech zones 
with a total area of 22.1 sq km, whose average annual 
revenues exceed 10 billion yuan. 


The annual combined output value of the computer and 
pharmaceutical industries, both key development areas, 
reaches 8.5 billion yuan. 


The burgeoning of Shanghai's hi-tech industry has 
expanded the proportion of highly-added-value products 
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in the city’s industrial product structure and reduced 
the production of high-energy-consuming and low-profit 
products. The annual output value of hi-tech products 
accounted for nine percent of the total industrial output 
value in 1994 as against two percent in 1992. 


At present, hi-tech products worth about seven billion 
yuan have been applied to the auto, telecommunications, 
petrochemicals, and steel industries as well as the 
manufacture of power station equipment and household 
electrical and electronic appliances. 


To give new incentive to the development of local hi- 
tech industry, the municipal government has granted 
favorable policies on loans, taxes, personnel training and 
raw materials import for these industries. 


With their sources of funds, workforce and raw materi- 
als ensured, the more than 350 hi-tech businesses across 
the city invested over 1.6 billion yuan in scientific re- 
search and product development last year, an increase 
of 60 percent over the previous year. 


Shanghai’s hi-tech zones also actively seek overseas 
investment. Fourteen months after its founding, a hi- 
tech zone in Qingpu County has introduced foreign 
investment worth 660 million U.S. dollars, and 15 Sino- 
foreign cooperative projects have started in the zone. In 
the Zhangjiang Hi-Technology Zone in the Pudong New 
Area 76 percent of the projects involve Sino-foreign 
cooperation. 


Motor Insurance To Increase Premiums 


HK1607074095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul 95 p 3 


[Article by Tong Ting: “Motor Insurance To See The 
Black” ] 


[FBIS Transcribed Text] Motor insurance, the biggest 
insurance product in China, will rake in cash this year 
after two years’ deficit, said an official with the People’s 
Insurance Company of China (PICC). 


Duan Qiuping, manager of the Motor Insurance Division 
at PICC, said new motor insurance clauses issued early 
this year and the increased premium rate will help bring 
the motor insurance business out of the red. 


PICC, the leading insurer in China, holds more than 85 
per cent of the motor insurance market in the country. 


Between January and May, PICC’s motor insurance 
premium income rose 35 per cent from the same period 
of last year and the loss ratio dropped 14 percentage 
points. 
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In 1993 and 1994, PICC’s loss ratio exceeded 70 per 
cent—the deficit line according to the international 
standard. Last year’s loss ratio topped 78.8 per cent. 


The new premium rate represents nearly a 50 per cent 
increase from the one established in 1988. 


Only the coastal regions are required to carry out the 
new rate immediately, while the central and western 
areas, which lag behind the coastal regions in economic 
growth, can implement the rates gradually. 


As a result, the average premium rate nationwide is 
actually up 30 per cent, Duan said. 


He added that despite the high increase, most of the 
insured accepted it without much complaint. 


By the end of May, the number of motor vehicles 
insured by PICC rose 8.6 per cent. PICC insured a total 
of 9.61 million motor vehicles by the end of last year. 


China’s motor insurance clauses and the premium rate 
have not been changed since 1988, hampering the 
healthy development of the motor insurance sector, 
Duan said. 


The marked increase in auto parts prices, medical costs 
and auto repair affect the insurance business. 


Duan said the newly-promulgated motor insurance 
clauses and the increased premium rate will protect the 
rights and interests of the insurers and the insured and 
boost the motor insurance market. 


With the fast-growing auto industry, China has a huge 
potential market for motor insurance he said. 


At present, China has about 20 million motor-driven 
vehicles. PICC has insured 10 million vehicles, while 
the country’s other top insurers, Pacific Insurance Co 
and Ping’an Insurance Co, have underwritten 2 million 
in total. 


Each year the country will add 1.2-1.3 million motor 
vehicles from production and imports, new resources 
for the motor insurance market. 


According to the State Council’s auto development plan, 
domestic auto production capacity will reach 3 million 
annually by 2010. Duan pointed out the great harm 
posed to the motor insurance industry by theft and 
robbery. 


In 1993, PICC paid 1.08 billion yuan ($12 million) in 
indemnity for car theft. 


To strengthen the management and avoid losses, insur- 
ance institutions and the Ministry of Public Security are 
drafting regulations on confiscating stolen cars. 
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Official Proposes Strategy for Inland Regions 
HK1607073295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul 95 pl 


[Article by Lu Hongyong: “Opening Can Work in 
West") 


([FBIS Transcribed Text] A senior government official 
has proposed a development strategy to close the 
widening prosperity gap between the nation’s vast 
inland regions and its coastal areas. 


"Opening would mean two things — opening the 
hinterland to the world and opening it to the whole 
country,” said Liu Xiaohua, a department director- 
general at the State Council’s Special Economic Zone 
Office. 


Success in coastal East China over the last 15 years 
testifies to the strength foreign investment can exert on 
local economic development, he said. 


Between 1983 and 1994, foreign investment contributed 
40 per cent to the economies of the 12 coastal provinces 
and cities. Eighty-nine per cent of all foreign funding 
and foreign-funded projects in China are concentrated 
in the region. 


The 18 inland provinces and autonomous regions en- 
joyed much less of a push, with joint ventures con- 
tributing less than 20 per cent to their economies. 


To change the situation, Liu proposes opening five types 
of inland areas to pioneer economic growth, but he 
stresses the suggestions are his own. 


The first type of area to be opened should be regional 
centres, or capitals of the 18 provinces and autonomous 
regions that constitute inland China. 


Regions rich in resources belong to the second group, 
such as the Pangzhihua-Xichang area in southern 
Sichuan Province, with mineral deposits believed to be 
the second richest after South Africa. 


The third group should include a large number of State 
enterprises clustered around inland cities like Wuhan 
and Chongqing. 


These enterprises, mostly military ones, were built in the 
hinterland for strategic reasons in the 1960s. The State 
equipped them with the best machinery and personnel 
available at the time. 


But decades of obscurity in the mountainous inland has 
undermined their strength and today most of them are 
mired in great difficulties. 


The fourth group to be given prominence would be 
open frontier cities—11 of China’s 13 such cities lie 
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in the inland area. The exceptions are Pingxiang and 
Dongxing in Guangxi Zhuang Autonomous Region 
bordering Vietnam. 


The last category includes subregional centres like 
Mudanjiang and Jiamusi of Heilongjiang Province and 
Yanji of Jilin Province that could serve as gateways 
between provincial capitals and border cities. 


With regard to specific measures, Liu said policies 
should be differentiated according to prominence of 
different regions and industries. 


Different policies for regions and sectors could be 
combined Liu said, citing the examples of Sichuan’s 
Panzhihua-Xichang area and the Three Gorges area. 
"Priority in principle could first be given to the whole 
Pan-Xi area and specific Policy boosts then given to 
individual projects according to how much they help 
exploit resources in the region.” 


He supposed the Three Gorges area could also be 
dubbed a pilot area but noted that only projcts related 
to evacuating people in the dam area should be given 
preference. 


Liu was quick to differentiate between preferential 
policies and tax breaks. 


"The economies of inland areas should get their momen- 
tum mainly from inclined industrial policies and funding 
from surplus of State revenue, with tax breaks a supple- 
mentary means for the time being,” he said. 


Stepping down reliance on tax breaks reduces difficul- 
ties for China to switch to liberalized trade and invest- 
ment, he said. 


Liu said there are other options for promoting the 
economic takeoff of the hinterland, such as letting 
regions further open their markets. For example, he said, 
foreign-funded enterprises could be allowed to sell more 
of their products within China. 


Many joint ventures get their business licenses on 
condition they export at least 70 per cent of their output. 


Another option is to allow foreign investors an expanded 
role in China, particularly in the power sector. 


Exploitable hydropower reserves in west China account 
for 81.4 per cent of the national total, but much of that 
lies idle because the regions don’t have the money to 
tap the resources. 


Liu suggests relying more on the BOT (build, oper- 
ate and transfer) financing method to build hydroelec- 
tric power stations in the hinterland and that foreign 
investors be given permits to take part in both building 
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and operating small and medium-size power stations in 
the region. 


He especially stressed the need to promote co-operation 
between coastal and inland areas, praising the helping 
hand Shenzhen has already lent to inland areas. In recent 
years, the special economic zone adjacent to Hong Kong 
pumped over 10 billion yuan ($1.2 billion) into the west. 


Pressed by rising labour costs and inflated prices for 
land use rights, special economic zones like Shenzhen in 
South China have moved many of their labour-intensive 
enterprises northwestward to provinces like Jiangxi and 
Hunan. 


Facing declining cotton supplies, textile plants once 
based in Shanghai are being shifted to Xinjiang Uygur 
Autonomous Region China’s biggest cotton producer. 


He noted that neighbouring Southeast Asian aations 
are vying with China for international capital, making 
efforts ever more difficult. 


Liu said the State assumes a very realistic attitude 
toward approaching the wealth gap between coastal and 
inland China and “it will a be a massive victory if the 
gap stops widening by 2000." 


China Opens Roaming Digital Mobile Phone Service 


0W1407162295 Beijing XINHUA in English 
0814 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 (XINHUA) — 
Roaming services have been for the first time opened 
to China's digital mobile telephone subscribers which 
have access to the public digital mobile phone network. 


However, the mobile telephone users only can enjoy the 
service in Beijing and Tianjin, where they should apply 
for an intelligent card with a monthly rent charge of five 
yuan. 


It is reported that the Post and Telecommunications 
Administration provides about 200 such cards at the 
beginning. 


China now has advanced digital cellular mobile phone 
connections in Beijing, Shanghai, Wuhan, Guangdong, 
and Hainan. Ancther 17 provinces will have access to 
public digital mobile phone service by the end of this 
year. 


It is expected that China will realize nationwide auto- 
matic roaming service for public digital cellular mobile 
phone network in the near future. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-136 
17 July 1995 


Mobile Phone Network To Link 4 Biggest Cities 
OW1407130795 Beijing XINHUA in English 
1156 GMT 14 Jul 95 


{[FBIS Transcribed Text} Beijing, July 14 (XINHUA) 
— A new digital network for mobile telephones linking 
China’s four biggest cities of Beijing, Shanghai, Tianjin 
and Guangzhou is expected to become effective as of 
next week. 


This was announced by Zhao Weichen, chairman of the 
Board of Directors of the China United Telecommuni- 
cations Corporation (UNICOM), At a press conference 
here today. 


The network uses the most advanced technology in 
the world —- the GSM (Global System of Mobile 
Telecommunications), the first time it has been used in 
China. 


Equipment has been introduced from Siemens and 
Motorola into the network, which will provide services 
for 100,000 customers, Zhao said. The network covers 
both the urban areas proper and the outskirts of the 
cities, and linking them cost a total investment of 700 
million yuan. 


UNICOM is a large state-owned enterprise specializing 
in providing telecommunications services. Since it was 
established a year ago, it has conducted “all-facet” co- 
operation with overseas partners, using their capital, 
technology and management skills. 


So far, it has signed 38 memos or letters of intent for 
co-operation with telecommunications giants in a dozen 
countries, including the US, Canada, Japan, Britain, 
France, Germany and Italy. 


Rail Transport Makes Strides 


OW1407131395 Beijing XINHUA in English 
1237 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 (XINHUA) — 
China made sound achievements in rail transportation of 
both passengers and goods in the first half of this year, 
according to the Chinese Ministry of Railways. 


Statistics show that trains delivered a record nearly 795 
million tons of cargo during the period, 6.34 million 
tons more or a 0.8 percent increase compared with the 
same period of 1994. 


And nearly 522 million travelers travelled by train, 
accounting for 50.2 percent of this year’s target, and 
down 3.4 percent from the same period of last year. 


Officials of the ministry attributed the slowdown in 
passenger transport volume to orderly circulation of 


rural laborers employed in cities and the raising of ticket | 
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prices during the transportation peak around the Spring 
Festival. 


Commentator on Taking Control of Medicine Prices 


HK1707073795 Beijing RENMIN RIBAO in Chinese 
1 Jun 95 pl 


{[Commentator’s article: "Exercise Proper Control Over 
Medicine Prices To Bring Benefit to the People — 
Written at the End of the Serialized Report “Why Are 
Medicine Prices So High?’"] 

([FBIS Translated Text] Recently, this newspaper has 
published seven articles as a serialized report under the 
title "Why Are Medicine Prices So High?” In writing 
these reports, the authors have traced and looked into the 
reasons for price increases with respect to medicine, and 
have probed into the issues of how to intensify control 
over medicine prices and how to carry out structural 
reform with regard to the management of medicine 
prices. 

Compared with those a dozen years ago, medicine prices 
are, indeed, high at present, and some have doubled 
or even increased by several times. Taken as a whole, 
under the conditions of the market economy, the prices 
of medicine, like other commodity prices, are affected 
by the law of value so that they are not unchangeable. It 
should be said that increases in medicine prices within 
a certain range are normal. 

However, apart from the reasonable factors, such as 
rising costs and so on, there are unreasonable factors that 
are more crucial and conspicuous, which include, among 
other things, undue prescriptions and high kickbacks. 
Medical units have to support themselves by selling 
more medicine, so abnormal phenomena have emerged 
in some hospitals. For instance, in order to increase 
income, doctors write out prescriptions to patients even 
though they are not really sick, or prescribe a lot 
of medicine to patients who suffer from only minor 
diseases. These actions have aggravated the rise in 
medicine prices. The practice of paying kickbacks which 
has appeared in the course of producing, circulating, 
and selling medicine, is an expression of abnormal 
competition because kickbacks will increase the burdens 
of both enterprises and patients, push up medicine 
prices, and pave the way for corruption. We must 
not let the practice of undue prescriptions and high 
kickbacks go unchecked. Pertinent departments should 
intensify control and supervision over productive and 
circulating enterprises, as well as medical units, so as 
to curb the tendencies of writing undue prescriptions 
and demanding kickbacks. 


The deep-rooted cause for unreasonable increases in 
medicine prices is that the existing management struc- 
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ture c’ medical service and medicine prices do not suit 
the requirements of the market economy. For instance, 
the phenomenon of writing excessive prescriptions is 
closely related to the existing mechanism of supporting 
medical work with the sales of medicine. In addition, the 
unequal policies toward different enterprises in terms of 
medicine price management, the rigid government con- 
trol over medicine prices in state-owned enterprises, and 
the ineffective supervision of medicine prices on the 
market have led, on one hand, to 4 situation in which 
prices can hardly refiect the demand-supply condition 
in the markets and productive costs, and on the other, 
have led to unreasonable increases in medicine prices. 
Hence, to fundamentally resolve the problem, we should 
reform the medicine and price management structures, 
which were formed under the planned economy. 


In a bid to resolve the problem of unreasonable price 
increases, apart from checking the practice of writing 
undue prescriptions and demanding kickbacks, it is natu- 
rally a practical choice to intensify macroeconomic reg- 
ulation and control of medicine prices; to take firm con- 
trol over fixing the prices of new medicines, imported 
medicines, and medicines produced in foreign-invested 
enterprises; and to curb the staggering profits and un- 
fair competition in the course of production and circu- 
lation. From the long-term perspective, it is necessary 
to deepen reform of the medicine price management 
structure in line with the requirements of the socialist 
market economy structure. Restrictions on some kinds 
of medicines should be lifted suitably so as to gradually 
establish a medicine price formation mechanism with 
priority given to prices fixed by the market. Meanwhile, 
we should reform the mechanism of supporting medical 
work with the sales of medicine, hav: these two busi- 
nesses separated, exercise categorized management over 
prescription and non-prescription medicines, set up a 
centralized organization for medicine management, and 
Straighten out the medicine management structure in the 
country. 


Medicine is a special commodity that has a direct impact 
on the health of the broad masses, and whether or not 
medicine prices are stable has a bearing on the immedi- 
ate interests of the whole people, on the reputation of the 
party and government among the people, and on the po- 
litical stability and economic development of the coun- 
try. The problems of medicine prices and management 
were seriously heeded by the party Central Committee 
and the State Council a long time ago. Various local- 
ities and departments, particularly price administrative 
departments and departments in charge of trades, should 
cooperate closely with one another to take firm control 
over medicine prices for the benefit of the people. 
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Commentator’s Article on Floating Population 
HK1707074295 Beijing RENMIN RIBAO in Chinese 
9 Jul 95 pl 


{Commentator’s article: “Strengthening Management 
Over Floating Population”) 

[FBIS Translated Text] The problem of floating popula- 
tion is a common problem facing practically all deve!- 
oping countries. According to statistics, China currently 
has a floating population of approximately 80 million 
of which 44 million are temporary residents registered 
with public security organs. Most of these temporary 
residents are people from rural areas engaging in in- 
dustry and trade. The rational and orderly flow of the 
surplus rural laborers plays an important role in promot- 
ing economic development and social progress. It has 
boosted urban development and construction of some 
State projects; promoted the development of township 
and town enterprises in coastal and suburban areas, anc 
the comprehensive development of agriculture; met the 
demand of enterprises, units, and households in urban 
areas for the workforce; and played a positive role in 
improving the quality of life for the peasants and help- 
img poor areas shake off poverty. 


However, due to outdated management measures and 
relatively weak macroregulation and control, the float- 
ing population at the present siage is still in a blind 
and disorderly state to a Certain extent, thus bringing 
some negative effects: It has caused a serious impact 
on the management order in inflowing localities and a 
serious imbalance in the workforce of some outflowing 
localities, making it difficult to carry out measures to 
boost agricultural production and grass-roots infrastruc- 
tural construction; it has given rise to the commor phe- 
nomena in which the legitimate rights and interests of 
the people who have left their hometowns to engage in 
industry and trade have been infringed upon. If the blind 
and disorderly state in the population flow is allowed to 
go unchecked, ii will lead to serious consequences. 


The party Central Committee and the State Council at- 
tach great importance to the strengthening of manage- 
ment work of the floating population, taking it as a 
very important task in the comprehensive management 
of public order this year. All sectors in society and the 
vast numbers of the people are also very much con- 
cerned about it. Doing a good job in the management 
of floating population not only contributes to the main- 
tenance of social security and social stability but also 
helps promote the economic development and ensure 
the smooth progress of reform, opening up, and the so- 
Cialist modernization drive. In recent years, all relevant 
local and central departments have conscientiously stud- 
ied and actively explored the strengthening of the man- 
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agement over the floating population. They have done 
a great deal of fruitful work, thus laying a good foun- 
dation for the management of the floating population. 


To do a good job in the management of floating pop- 
ulation, first, it is necessary to reach a common under- 
standing. By proceeding from the overall situation of 
the work of the whole party and the entire country and 
conforming to the inexorable trend of the flow of popu- 
lation, we should actively guide and strictly manage the 
shift of the surplus rural workforce, adroitiy guide action 
according to circumstances, promote what is beneficial, 
and abolish what is harmful. The main way out for the 
resolution of the surplus rural workforce is to digest and 
absorb most of the surplus workforce on the spot by 
strengthening the comprehensive development of agri- 
culture, developing township and town enterprises, and 
developing small cities and towns. Under this premise, 
in accordance with the requirements of urban economic 
development, we can organize part of the surplus rural 
workforce to enter cities in an orderly way and gradu- 
ally perfect the corresponding measures of management, 
education, and services. 


All relevant localities and departments should coordi- 
nate actions, strengthen cooperation, exercise joint man- 
agement, and take more effective measures to com- 
prehensively manage the floating population problems. 
Party committees and governments at all levels, and rel- 
evant departments at all levels must firmly acquire the 
concept of taking the whole country into account, firmly 
rely on the grass-roots organizations and on the masses, 
vigorously strengthen various management tasks such as 
the management of household registration of the float- 
ing population, particularly those who leave places of 
permanent rural residence and engage in industry and 
trade in other regions, security management, manage- 
ment of floating employment, family planning, civil ad- 
ministration, sanitation, and military service, as well as 
closely link up management with all work relevant to 
the guidance, service, and education of the floating pop- 
ulation. We should establish a scientifi. and effective 
working mechanism and gradually systematize and cod- 
ify this job so as to bring it into the orbit of manage- 
ment according to the law. For localities where popula- 
tion flows in and out frequently, it is particularly nec- 
essary to strengthen exchanges between counterparts, 
work in close coordination, and jointly resolve con- 
spicuous problems in the work properly. Through the 
Strengthening of management over floating population, 
we should conscientiously keep abreast of the flowing 
Situation of population, control the scale of the flow, 
and direct the orderly flow. It is necessary to safeguard 
the legitimate rights and interests of the floating popu- 
lation, prevent and crack down on criminal activities by 
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a handful of people, maintain social security and the or- 
der of various kinds of management in accordance with 
the law so as to serve the reform, opening up, economic 
development, and social stability in a better way. 


Finance & Banking 


Domestic Futures To Enter Internationa! M ur ket 


HK1607061895 Beijing CHINA DAILY in English 
15 Jul 95 p7 


[Article by Ren Kan: "China Intends Futures To Grad- 
ually Go Global"} 


[FBIS Transcribed Text] The domestic futures market 
gradually, but inevitably will enter the international 
market a futures official said recently. 


Huang Yaohua, secretary-generai of the National Fu- 
tures Exchange Association (NFEA), said the country 
still needs to “continuously create conditions" for the 
internationalization. 


At first, renminbi will become freely convertible, he 
said. This will create access for international investors 
to the Chinese market. 


Meanwhile, the domestic market should push out futures 
products and contracts which accord with international 
practices and can arouse the interests of the international 
futures sector. 


Furthermore, the domestic exchanges will receive over- 
seas members to conduct dealing and broker business. 


They will organize seminars abroad and attend interna- 
tional futures meetings. 


NFEA will co-operate with Hong Kong Futures Ex- 
change to launch an international seminar at the end 
of this year. 

Huang expressed his optimism for prospects of the 
futures market. 


China’s futures market witnessed blind development in 
past years, which forced securities’ watchdogs to move 
to rectify the market last year. 


The number of futures exchanges has been cut from 51 
to 15 involving 2,000 members. 


At present, there are more than 300 futures brokerage 
firms with 200,000 people working in the indusiry. 


Huang said the market in the coming period will focus 
on standardization and curbing overspeculation. 


The association recently opened its third national con- 
ference in Shenzhen. It was attended by officials from 
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the China Securities Regulatory Commission and heads 
of the country’s 15 experimental futures exchanges. 


In another development, the China Securities Regula- 
tory Commission yesterday issued a circular asking ex- 
changes with corn futures trading to raise the guarantee 
fund for this kind of trading. 


The circular said the guarantee fund suould be moved 
up to account for more than 20 per cent of the total 
transaction value within 40 trading days. 


Reserve Assets Increase by $30 Billion 


HK1507083095 Beijing CHINA DAILY in English 
15 Jul95 pl 


[Article by Ren Kan: "Reserves Increase By $30 Bil- 
lion") 

[FBIS Transcribed Text] China’s international balance 
of payments improved last year with its reserves posting 
sharp rises. 


The State Administration of Exchange Control yester- 
day said reserve assets rose by $30.53 billion. 


The rise compares with a growth of only $1.76 billion 
in 1993 and a $2.27 billion decline the previous year. 


Analysts said the improved balance of payments will 
result in a strong support to the country’s imports, a 
Stability in the foreign exchange rate and ability to re- 
pay foreign debts. 


Reserve assets include foreign exchange reserves, Spe- 
cial Drawing Rights, a reserve position in the Interna- 
tional Monetary Fund (IMF) and use of fund credits. 


The report shows that China’s State foreign exchange 
reserves rose by $30.42 billion to hit $51.6 billion by 
the end of last year. 


The Special Drawing Rights rose by $55 million while 
the reserve position in IMF went up $51 million. 


Analysts attributed the rise of reserve assets to the 
surplus in the current and capital accounts. 


China last year enjoyed a $7.66 billion surplus in 
current accounts covering trade, labour and donations, 
compared with the $11.9 billion deficit in 1993. 


The country’s foreign trade last year posted a $7.29 
billion surplus. 


Balance of Payments Improves ‘Markedly’ 


OW1707104195 Beijing XINHUA in English 
0943 GMT 17 Jul 95 


(FBIS Transcribed Text] Beijing, July 17 (XINHUA) — 
The basic situation of China’s balance of international 
payments improved markedly in 1994, with current 


FBIS-CHI-95-136 
17 July 1995 


account registering a considerable surplus and net inflow 
of foreign capital maintaining a strong growth. 


According to the balance of international payments 
sheets for 1994 made public here today by the State 
Administration of Exchange Control, China had a cur- 
rent account surplus of 7.66 billion US dollars last year, 
a dramatic turnabout from the deficit of 11.9 billion US 
dollars in 1993. 


The surplus was generated largely by export business, 
which showed an all-year growth of 36 percent to reach 
102.56 billion US dollars. Last year’s total imports were 
valued at 95.27 billion US dollars, up 11 percent over 
the previous year. 


China suffered a trade deficit of 10.6 billion US dollars 
in 1993. 


The non-trade deficit decreased to 970 million US 
dollars last year from 2.42 billion US dollars in 1993. 
Yet the tourism income amounted to 7.32 billion US 
dollars, an increase of 2.64 billion US dollars from a 
year ago. 

The capital account also reported a 32.64 billion US 
dollars surplus last year, which included an inflow of 
60.79 billion US dollars in long-term capital and 1.04 
billion US dollars in short- term capital. Of the long- 
term capital inflow, 33.79 billion US dollars was direct 
foreign investment, or 1.29 times that of the 1993 figure. 
The country’s capital outflow last year totaled 29.1 
billion US dollars. 


The surplus in the current account and capital account 
raised China’s foreign exchange reserves by 30.42 
billion US dollars to stand at 51.6 billion US dollars 
by the end of 1994. 


The country enjoyed a 55 million-US-dollar increase in 
its special drawing rights and its reserve position in the 
Internat'onal Monetary Fund (IMF) grew by 51 million 
US dollars. 


Commercial Bank Law To Safeguard Interests 


HK1607073895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul 95 p 5 


[Article by Chen Aizhu: "Law Safeguards Banking 
Clients" } 


[FBIS Transcribed Text] Implementation of the Com- 
mercial Bank Law at the beginning of this month will 
put bank clients’ interests under a more protective um- 
brella. 


The law says business between commercial banks and 
clients must be in a spirit of equality fairness, honesty 
and credit worthiness . 
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According to the law, commercial banks should not 
delay payment on money order, bank draft or bill of 
exchange. 


Al present, some commercial banks tend to deliberately 
delay payments for some time so as to use clients’ 
money. 


China is adopting a relatively tight credit policy to curb 
surging inflation. 


While enterprises are crying out for more bank loans, 
some regional financial institutions have raised the 
lending rate, increasing clients’ financial burden. 


With the aim of rooting the problem out, the law makes 
clear that the commercial banks should grant loans at 
interest rates within the band specified by the central 
bank. 


Furthermore, the law points out that commercial banks 
have the right to reject any institution or individual’s 
inquiries on institutional deposits except those raised 
according to law. 


The law will also set the stage for setting up more 
commercial banks in China. 


Besides the four specialized State banks which are 
striving to transform into commercial ones, China at 
present has 10 national and regional commercial banks. 


The country has over 5,000 urban credit co-operatives 
and over 50,000 rural credit co-operatives. 


Yet they may find it difficult to meet the financing 
demands of the country’s vast number of enterprises 
which means more banks should be established. 


Taking this into consideration, the law has stipulated 
the conditions and the procedures in establishing a 
commercial bank. 


The law sets the minimum registered capital required 
for a commercial bank, an urban co-operative bank and 
a rural co-operative bank at the respective amounts of 
1 billion yuan, 100 million yuan and 50 million yuan. 


The law also makes clear that it needs the approval of 
the central bank if a commercial bank wants to set up 
subsidiaries at home or abroad. 


And the total working capital of all subsidiaries should 
not exceed 60 per cent of the commercial banks’s 
Capital. 

The law will also provide a better environment for the 
healthy development of commercial banks. 


Due to administrative interference, China’s commercial 
banks used to be under pressure to provide loans to 
enterprises in poor financial position, causing large 
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amounts of overdue loans bad debts and reduced credit 
turnover. 


Beijing Residents Increase Bank Savings Deposits 


OW1707055895 Beijing XINHUA in English 
0335 GMT 17 Jul 95 


([FBIS Transcribed Text) Beijing, July 17 (XINHUAI) 
— Bank savings deposits by urban and rural Beijing 
residents had overshot the 100 billion yuan (about 11.9 
billion U.S. dollars) mark to reach 100.7 billion yuan 
by the end of June this year. 


The figure represents an increase of 15.39 billion yuan 
over the beginning of this year, which was even 4.1 
billion yuan more than the previous annual record rise. 


Analysts say that the fast growth in people’s bank 
Savings deposits is mainly due to steady increases in 
incomes. 


Statistics show that 23.55 billion yuan was paid out in 
wages in the first six months of this year, up 4.71 billion 
yuan over the same 1994 period. 


Lingering high interest subsidies paid on top of the 
normal interest rates for bank savings deposits of three 
years and above have been encouraging people to put 
their money in banks, a relatively high-yield, low-risk 
investment. 


The latest statistics from the People’s Bank of China, the 
central bank, show that individual bank savings deposits 
nationwide rose by 38.5 percent, or 222.69 billion yuan, 
in the first quarter of this year, to nearly 2.38 trillion 
yuan by March. 


Some people believe that bank savings deposits have 
become "excessive", maintaining that they are just like a 
"caged tiger" which may someday rush out to destabilize 
the consumer market. 


But the "Economic Daily" said last Friday that such a 
worry is ungrounded and the current savings are by no 
means “excessive.” Instead, it noted that the large sav- 
ings amount is helpful for curbing inflation, resolving 
market supply-demand contradictions, building up con- 
struction funds, developing commodity production, and 
stabilizing and stimulating the economy. 


This report may contain copyrighted material. Copying and dissemination 
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Shougang Transforms to Joint-Stock Commercial 
Bank 


HK1607073595 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul 95 pl 


[Article by Ding Xuemei: "Shougang Bank to Trans- 
form This Year"] 


[FBIS Transcribed Text] Hua Xia Bank of the Beijing 
based Shougang Corp will complete its transformation 
into a joint-stock commercial bank by the end of July, 
according to a senior bank official. 


Approved by the People’s Bank of China (PBOC), 
restructuring of the country’s first commercial bank run 
by an industrial enterprise began late this March and is 
going smoothly at present, said bank president Li Xikui. 


"Reorganizing the bank into a jointstock commercial 
one marks a big leap towards the modern enterprise 
system of banking,” Li said. 


The move is also in line with international practice he 
said, adding that almost all the large commercial banks 
in the world are joint-stock ones. 


Many enterprises are applying for shares in the bank 
and nearly 40 enterprises with high-rated economic 
efficiency and bright prospects are expected to become 
the bank’s shareholders. 


The firms represent industries from raw materials, 
energy, transportation, communication, construction and 
high-technology. 


"The major reason for choosing these industries is that 
they will basically not be affected by China's entry into 
the World Trade Organization,” Li said. 


Large and medium-sized State owned enterprises will 
be the bank’s main force while a few privately-run ones 
will also be absorbed. 


‘These enterprises will mainly come from economically- 
advanced regions such as the Yangtze River Delta in 
East China, the Pearl River Delta in South China, the 
Shandong Peninsula, the Liaodong Peninsula on the 
Yellow Sea and North China, Li said. 


Hua Xia Bank, established in December 1992, is ex- 
pected to set up branches in these areas within three 
years. 


The bank currently has two branches, in Nanjing of 
Jiangsu Province and Hangzhou of Zhejiang Province, 
and 15 business departments and offices in Beijing. 


Total capital for the jointstock commercial bank will 
reach 3 billion yuan ($361.45 million), which accords 
with the central bank’s demand. 
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According to the central bank’s stipulations, the mini- 
mum capital for nationwide commercial bank like Hua 
Xia is 2 billion yuan ($240.96 million). 


At present, the registered capita of the Hua Xia Bank is 
only about | billion yuan ($120.48 million). 


Of the total, the Shougang Corp as the holding company 
will take 25 per cent of the shares. 


The minimum for a shareholder of the bank will be 10 
million yuan $1.2 million), Li said. 


"After restructuring, Hua Xia Bank will have the ability 
to avoid risks of ill operations at one of the enterprises," 
Li said. There is no example at both home or abroad 
of a successfu] bank run by one industrial enterprise, 
because of the inherent risk. 


Supported by a number of shareholders, the bank will 
benefit from these enterprises’ development. 


Newspaper Says Savings Deposits ‘Not Excessive’ 
OW1507022095 Beijing XINHUA in English 
0202 GMT 15 Jul 95 


[FBIS Transcribed Text} Beijing, July 15 (XINHUA) 
— China's individual bank savings deposits are not 
“excessive”, nor will they suddenly flood the consumer 
section of the economy, according to an analytical 
article in today’s "ECONOMIC DAILY". 


“Instead, they are helpful for curbing inflation, resolv- 
ing market supply-demand contradictions, building up 
construction funds, developing commodity production, 
and stabilizing and stimulating the economy,” the article 
Says. 


The latest statistics from the People’s Bank of China, 
the central bank, shows that individual bank savings 
deposits rose by 38.5 percent, or 222.69 billion yuan 
(about 26.5 billion U.S. dollars), in the first quarter of 
this year, to 2,376.29 billion yuan by March. 


Some people believe that the amount of bank savings 
deposits is "too big", maintaining that it is just like a 
“caged tiger” which may some day rush out to destabi- 
lize the consumer market, according to the article. 


“This sort of worry is unfounded, as the current level 
of savings deposits is by no means excessive," the 
article points out. "Financial accumulation often grows 
in proportion with the increase in people’s incomes, and 
savings deposits are just part of the accumulation." 


The underlying purchasing power can not be measured 
by the amount of savings deposits, as it is an objective 
law that purchasing power expands as the economy 
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develops and the living standard of the people keeps 
improving, the article reasons. 


Moreover, the specialized banks’ credit bases have not 
ballooned too far to be met by borrowing, the article 
explains, adding that savings deposits have become an 
increasingly important source of their credit. 


It quotes authoritative sources as saying that 70 percent 
of the funds needed to support economic development 
comes in the form of credits from banks. In turn, 
70 percent of the bank credits comes from savings 
deposited by individuals. 


"The specific national conditions of China encourage us 
to save more to support production,” the article says, 
noting that high consumption should not be advocated 
right now. 


"We must strive to turn part of the funds which would 
otherwise be used for consumption into production 
funds to help fill capital shortfalls in our production," 
the article emphasizes. 


Foreign Trade & Investment 
Zou Jiahua Attends Power Station Contract Signing 


OW1607233395 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 15 Jul 95 


[By reporter Zhang Chaowen (1728 6389 2429)] 


[FBIS Translated Text] Beijing, 15 Jul (XINHUA) —A 
contract signing ceremony for a large energy project in 
northwest China — Jingyuan Second Power Company, 
a Sino-U.S. joint venture — was held in Beijing last 
night. 


Vice Premier Zou Jiahua attended the ceremony. 


Jingyuan Second Power Company is the second-phase 
expansion project of Jingyuan Power Company which 
is located in Gansu Province. The project is also the 
first Sino-foreign invested power station in northwest 
China. Jingyuan Second Power Company is a joint in- 
vestment of the State Development Investment Corpo- 
ration, Electric Construction Investment and Develop- 
ment Company of Gansu Province, the Gansu Provincial 
Power Company, and the CEA Company of the U.S., 
with a total investment of 2.5 billion yuan. Jingyuan 
power plant, located in Baiyin City, Gansu Province, 
is an ideal electric power station because it is near 
the Jiangyuan coal mines. The second-phase expansion 
project includes two sets of 300,000 kw condensing 
power units which are expected to be put into operation 
in October 1996 and October 1997 respectively. After 
its completion, the project will play an important role in 
alleviating the shortage of power supply in Gansu and 
promoting economic development in northwest China. 
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Beijing Acts To Protect Domestic TV Industry 


OW1607024295 Beijing XINHUA in English 
0153 GMT 16 Jui 95 


[FBIS Transcribed Text] Beijing, July 16 (XINHUA) 
— China has recently published an investment guide 
restricting foreign electronics companies’ investment in 
its color TV industry, the English edition of "Business 
Weekly" reported. 


Under the new investment guide, China will only 
approve new TV projects that meet the industrial policy 
of the Ministry of Electronics Industry (MEI), the paper 
quoted Lin Yuanfang, vice- director of the Department 
of Economic Operation and Structural Reform under the 
MEI as saying. 


Foreign investors must bring new technologies that 
China lacks and set up development centers in new joint 
ventures to follow the latest developments in the world, 
the paper said. 


About 70 percent of products in these joint ventures 
should be exported. And they are required to purchase 
more components within the country. 


Large domestic companies have long called on the 
Chinese government to take measures to protect the 
domestic TV industry, according to the paper. 


China has set up its own TV industry during the past 
15 years with more than 20 billion yuan (2.4 billion US 
dollars) in investment, forming an annual capacity of 20 
million color televisions. 


More than 20 joint ventures have been launched in the 
industry. Their output accounted for more than one-third 
of China’s total color TV production last year. 


When more joint ventures are set up, their output will 
make up half of the country’s total. 


Facing the challenge from foreign giants, the ministry 
will help major domestic companies expand their ca- 
pacity and keep a hold on the domestic market. 


China has some 100 TV manufacturers, most of them 
small. 


The total output of color televisions in the country was 
15.71 million sets in 1994. Only five domestic firms 
each had an annual production capacity exceeding one 
million sets. 
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Foreign Trade Increases Almost 30 Percent 


HK1507075095 Beijing CHINA DAILY in English 
14 Jul 95 pl 


[Article by Lu Hongyong: “Foreign Trade Rises Almost 
30% To June”) 


[FBIS Transcribed Text] China chalked up a foreign 
trade volume of $126.4 billion for the first half of the 
year, 29.6 per cent higher than the same period last year, 
customs statistics show. 


Exports were up by 44.2 per cent to hit $69.79 billion 
and imports rose 15.2 per cent to $56.61 billion, 
indicating a trade surplus of $13.18 billion. 


While export growth stayed high above that of imports, 
its growth rate has been trimmed over each passing 
month. 


Compared to the same months last year, January exports 
were up by over 80 per cent, but growth was cut almost 
in half toward the end of June. 


Meanwhile, imports grew steadily. 


Imports last month hit $10.96 billion, nearly double the 
January tally of $6.5 billion. 


Import growth is predicted to become more distinct in 
the latter half of the year but customs sources predict 
that this year’s trade surplus will stay above $10 billion. 


Except for some product categories, the exports of 
garments, textile yarns, shoes, tourism kits and bags, 
toys, plastic products, recorders and stereo products, 
fresh and sea water aquatic products and steel have 
witnessed all-round growth. 


Japan was the leading trade partner with China. 


Bilateral trade in the period rose 27.6 per cent to hit 
$24.56 billion, or one-fifth of all trade volume. 


Customs noted export growth of foreign-funded enter- 
prises in the first half of the year lagged behind that of 
State-run enterprises. 


It said joint ventures’ exports grew 29.4 per cent in the 
period to hit $46.3 billion, but didn’t give the export 
growth rate for the State sector. 


Export and import growth for the five special economic 
zones also ran lower than the national average. 


Foreign-Funded Firms Urged To Cooperate in 
Census 


OW1507115795 Beijing XINHUA in English 
1137 GMT 15 Jul 95 


[FBIS Transcribed Text] Beijing, July 15 (XINHUA) 
— Foreign-funded industrial enterprises are urged here 
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today to cooperate in the coming nationwide industrial 
census and fill in the forms in accordance with facts. 


Zhang Zhigang, deputy secretary general of the State 
Economic and Trade Commission, said that foreign- 
funded industrial enterprises are one of the major sectors 
to be covered by the third nationwide industrial census 
as the government is eager to get a clear picture of the 
overall situation of foreign-funded industrial enterprises. 


"A clear picture will help China draw up more reason- 
able guidelines for more effective use of foreign funds 
and this will also facilitate China’s determination to fur- 
ther open up the country to the outside world,” he said. 


The firms’ asset structure, rights and interests of owners, 
Management, import and export as well as labor will be 
covered in the census, he said. 


Zhang Sai, director of the State Statistics Bureau, said 
that during trial surveys in Hebei and Fujian Provinces, a 
small number of overseas managers were found to have 
a poor understanding of the importance of the census 
and they were reluctant to fill in the forms. 


"Some overseas-funded firms delayed or omitted certain 
items in their questionnaires, and some even reported 
false figures,” he said. 


Zhang Zhigang emphasized that foreign-funded enter- 
prises should abide by China’s statistics law. 


He hopes that they will fill in the forms factually and 
hand in them timely. “They should not cheat, prevaricate 
over or refuse to fill in the questionnaires,” he stressed. 


China has approved more than 200,000 foreign-funded 
firms and half of them have started operation. Most of 
the running companies are industrial. 


Trade Ties Developing With Africa 


HK1607073495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul 95 p 2 


[Article by Lu Hongyong: “Sino-Africa Trade Key Is 
Flexibility” } 


[FBIS Transcribed Text} China is determined to develop 
trade ties with Western Asian and African countries 
despite the small share it accounts for in China's total 
foreign trade and rising problems in trade settlement. 


Statistics show last year’s trade between China and 
Western Asian and African countries hit $6.02 billion, 
accounting for 2.6 per cent of China’s annual foreign 
trade total of $230 billion. 


But statistics won't discourage China because much 
potential remains, said Yu Tianbao, deputy director- 
general of the Western Asian and African Affairs 
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Department at the Ministry of Foreign Trade and 
Economic Co-operation. 


Yu cited statistics showing between 1990 and 1994 
China’s trade with Africa made up approximately 1 
per cent to 1.5 per cent of the continent’s imports and 
exports. 


"So there’s much room left for growth,” Yu said. 


In addition, African countries have been China’s long- 
time allies in the international political arena. 


In the January to May period, trade with Africa surged 
55 per cent over the same period of last year to hit 
$1.356 billion yuan, Yu said. 


But rising problems with means of trade settlement have 
had adverse effects on burgeoning trade between China 
and countries in the region, especially in western Africa, 
said Yu. 


Some companies in Togo and Nigeria purposely broke 
their promise of payment on delivery inflicting huge 
losses on the African operations of Chinese trading 
companies. 


Yu said he understands that African countries prefer 
payment-on-delivery to letters-of credit, more familiar 
to Chinese trading companies. 


Most trading companies in Africa are privately-run and 
restricted in their means of funding. 


"The countries have hoped that Chinese trading com- 
panies could come up with means of ensuring quicker 
delivery and less overstocking,” Yu said. 


He said the solution is for Chinese companies to set 
up 150 representative offices and branch companies 
mainly in South Africa, Kenya in east Africa and Togo 
and Gambia in west Africa where port facilities are 
developed and tariffs low. 


“They are actually distribution centers: based on stand- 
ing orders and market forecast, they can build up exist- 
ing stocks in advance.” 


But as the distribution centres build up clientele, prob- 
lems of buying on credit surface. Some African compa- 
nies could clear part of their debt on condition they be 
allowed to buy another batch on credit. Some compa- 
nies just buy on credit and disappear. 


“We'd encourage Chinese companies to keep showing 
flexibility in solving the problems,” Yu said. 
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Cooperates on Halide Lamp Manufacturing 


OW1407140495 Beijing XINHUA in English 
1136 GMT 14 Jul 95 


(FBIS Transcribed Text] Hangzhou, July 13 (XIN- 
HUA) — China’s second line for production of metal 
halide lamps went into operation Thursday [13 July] in 
Hangzhou, capital of Zhejiang Province in east China. 


The production line, jointly funded by the Hangzhou 
Bulb Plant and the U.S.-based Fu Chun New York 
Co. Lid., was imported from the United States. It 
involves three million U.S. dollars and boasts an annual 
productive capacity of 400,000 lamps. 


Furthermore, the two partners set up a joint venture, 
Hangzhou Shidai Lighting Installation Co. Lid., spe- 
Cializing in producing metal halide lamp. The Chinese 
partner contributed 2.25 million U.S. dollars to the es- 
tablishment of the company. 


Newly developed by the United States, Netherlands 
and other developed nations, the metal halide lamp 
enjoys an efficiency and life-span that are ten times the 
common bulbs, and can be widely used in commercial 
and entertainment places, as well as highways, railways 
and airports. 

The joint venture is so far capable of manufacturing 
eight models of lamps with the power ranging from SO 
to 1,500 watts. 


Foreign Trade Increases in Anhui 


OW1407150395 Beijing XINHUA in English 
0844 GMT 14 Jul 95 


[FBIS Transcribed Text] Hefei, July 14 (XINHUA) — 
The foreign trade volume of Anhui Province, in east 
China, surged by 35.7 percent to 1 billion US dollar 
in the first half of this year, the local trade department 
announced here today. 


The figure included 837 million US dollars in exports, a 
41 percent rise compared with same period of last year. 


The official attributed the increase to the establishment 
of a multi-level trade system, strict management and 
a series of policies adopted to encourage imports and 
exports. 


Foreign trade departments enhanced market investiga- 
tion and worked hard to gain a bigger share of the world 
market. 
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Hainan Airlines Gets Boeing 737-400 
OW1407163095 Beijing XINHUA in English 
1509 GMT 14 Jul 95 


{[FBIS Transcribed Text] Haikou, July 14 (XINHUA) 
— A Boeing 737-400 has joined the fleet of Hainan 
Airlines, the first time a Chinese airline company has 
ordered this type of plane from Boeing. 


This is the first of four Boeing 737-400s that Hainan 
Airlines has ordered; the other three will arrive in the 
first half of next year. 


According to a Hainan Airlines official, this type 
of plane is the most advanced among medium-sized 
passenger planes servicing major routes. 


The 33.4-m-long Boeing 737-400 is the biggest in the 
Boeing 737 family. It has an extra emergency exit beside 
each of the two wings, and has enhanced engine thrust. 


Equipped with 138 seats in the economy cabin and eight 
in the luxury cabin, the plane will enable the airline to 
increase its air transport capacity on major domestic 
routes and to open regional and international routes to 
Hong Kong and Singapore. 


Hainan Airlines, founded in 1993, currently runs flights 
to 27 domestic destinations, including Beijing, Shang- 
hai, Guangzhou and Xiamen. Six of the nine airplanes 
it operates are Boeing 737s. 


Foreign Assistance in Rural Health Care in Tibet 


OW1407145695 Beijing XINHUA in English 
0713 GMT 14 Jul 95 


[FBIS Transcribed Text] Lhasa, July 14 (XINHUA) — 
The Public Health Department in this capital city of 
the Tibet Autonomous Region has signed an agreement 
with the Medecins Sans Frontieres (MSF) in Belgium 
to jointly work to improve the health conditions in rural 
Lhasa. 


According to the agreement, the MSF will provide an 
aid worth 19 million yuan to help improve health care in 
the rural counties of Lhunzhub and Nyemo and treating 
the kaschin-beck disease. 


This was the third cooperation agreement signed be- 
tween Tibet and MSF. 


Lhasa, which has jurisdiction over eight counties and 
97 townships, has a high incidence of infectious and 
endemic diseases as a result of poor sanitary installa- 
tions, backward living habits, deficiency in iodine and 
excessive fluoride in drinking water. 


In recent years, governmental and non-governmental 
organizations in Britain, Belgium and Australia put in 
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3 million yuan in constructing a drinking water system 
in six counties under the jurisdiction of Lhasa. 


The British Children’s Fund also provided 100,000 yuan 
to fund publicity of hygienic knowledge. 


SEZs Use Hong Kong Trade Links 


HK1707082995 Hong Kong HONGKONG 
STANDARD in English 17 Jul 95 p7 


[By Pamela Pun] 


(FBIS Transcribed Text] Shenzhen and Zhuhai are using 
their enormous trade links with Hong Kong and Macao 
as leverage to lobby Beijing to continue preferential 
treatment. 


Top officials from the two Special Economic Zones 
(SEZs) are paying frequent visits to the Chinese capital, 
meeting officials from various ministries in an all out 
bid to preserve their special status. 


Beijing had earlier decided to phase out concessions for 
the two border cities. Chinese sources said the officials 
argued that the continuation of the preferential treatment 
would help reassure Hong Kong and Macao investors 
in the SEZs and that the investors’ continued presence 
would be crucial to the smooth transition of the two 
territories to Chinese rule. 


Senior leaders in Beijing, including President and party 
chief Jiang Zemin and Vice-Premier Li Lianging, have 
said the two areas play an important role in paving the 
way for the transfer of sovereignty. China will resume 
sovereignty over the Portuguese enclave of Macao in 
1999. 


Officials in the two special zones used remarks by 
top Chinese leaders to help prevent central department 
officials from immediately ending the special privileges. 
They said such moves would undermine Beijing's 
efforts to achieve a smooth transition for both Hong 
Kong and Macao. 


In a recent debate, Chinese economists said the pref- 
erential treatment for the SEZs had helped widen the 
income gap between the eastern coastal regions and the 
poverty-stricken northwestern provinces. The policies, 
initiated by paramount leader Deng Xiaoping in the late 
1970s, also ran counter to Beijing's decision to fully 
embrace a market-oriented economy, they said. Beijing 
gives investors favourable terms, including tax exemp- 
tions, in the SEZs. 


Yesterday, a top economic official said China could 
Close the widening income gap by attracting investment 
to its interior. “The success in coastal China over the last 
15 years testifies to the strength foreign investment can 
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exert on local economic development,” Liu Xiaohua, 
director general of the Special Economic Zone Office 
under China’s State Council, said. 


Foreign investment makes up 40 per cent of the econ- 
omy in China’s 12 coastal provinces, while the 18 im- 
poverished inland provinces get only a 20 per cent boost 
from overseas funds. 


Mr Liu, noting that 89 per cent of all foreign capital 
was concentrated in the coastal areas, proposed the 
establishment of open zones in the west to pull in 
overseas investment. 


China’s leaders have been trying to come up with a 
solution to the wealth gap, which threatens stability and 
could lead to resentment from those in the west who 
feel they have been abandoned by their coastal cousins. 


Figures Show Overseas Investment Up in Shenzhen 


OW1507011795 Beijing XINHUA in English 
0103 GMT 15 Jul 95 


{[FBIS Transcribed Text] Shenzhen, July 15 (XINHUA) 
— Overseas investment in this special economic zone 
is maintaining an upward momentum, according to 
Statistics. 

More and more leading overseas companies are pouring 
huge sums of money into large investment projects in 
this economic center in south China, neighboring Hong 
Kong. 


In the first half of this year Shenzhen approved a total 
of 793 items of overseas investment, signed contracts 
worth 851 million U.S. dollars, and actually acquired 
646 million US dollars in overseas investment. 


Industrial projects remain the main beneficiaries of these 
investments, while the proportion of investment in the 
service industry has increased by leaps and bounds. 


Overseas investors also have their eyes upon the agri- 
cultural, transportation and general merchandise sectors, 
as well as consultancy, health, sports, parking lots and 
civil engineering. 

In the first half of the year some 47 large-scale 
investment projects, involving well over five million 
U.S. dollars each in investment, were registered in 
Shenzhen, of which 28 each entailed over 10 million 
U.S. dollars in investment each. 


Anshan Iron, Steel Group Increases Exports 
OW1707054295 Beijing XINHUA in English 
0321 GMT 17 Jul 95 


[FBIS Transcribed Text] Shenyang, July 17 (XINHUA) 
— The Anshan Iron and Steel (Group) Incorporation 
(Angang), the largest iron and steel producer of China, 
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doubled its export volume in the first six months of this 
year, compared with the same period of last year. 


The group’s expoii volume of iron and steel products 
alone reached 910,000 tons in the first half of this year. 


The products of Angang, which is located in Liaoning 
Province in northeast China, have entered the markets 
of the developed countries, including the United States 
and Japan. 


The group has set up three overseas subsidiaries in Hong 
Kong, Singapore and Australia, respectively, since last 
year. The Hong Kong branch has sold 250,000 tons 
of iron and steel, accounting for one fifth of the total 


exports of the group, and imported 1.5 million tons of 
iron ore. 

Moreover, the plant’s newly-developed production line 
for wide flat steel has attracted more than 400 visitors 


from foreign companies and exported 140,000 tons to a 
dozen countries and regions. 


To further promote its foreign trade, the group has es- 
tablished a special trading company to handle its exports 
and imports of advanced equipment and technology. 


Agriculture 
Leaders ‘Alarmed’ at Flood-Damage to Crops 


HK1607060595 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 Jul95 pl 


[By Irene So recently in Hunan] 


[FBIS Transcribed Text} China’s goal of increasing food 
output could be in doubt this year as flood-battered 
provinces struggle to repair damage and get back to the 
fields. 


Senior officials, including Premier Li Peng and Vice- 
premier Jiang Chunyun, are alarmed by the situation, 
and they have urged local cadres to step up efforts to 
rescue summer crops. They want 465 million tonnes of 
grain this year, but vast seas of murky floodwater still 
cover land needed soon for planting winter crops. 


Officials and farmers from Hunan told the Sunday 
Morning Post they face an uphill battle to achieve 
anything like a good harvest — even though they were 
confident about winter planting. 


Anhui, another food production base, was just as hard 
hit. At least 7.3 million people are said to be suffering 
in the province where 10 million mu (405,000 hectares) 
of farmland has been submerged. Hunan’s Dongting 
Lake region — one of the hardest-hit areas — is still 
underwater, stalling winter planting for some time to 
come. 
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Around the city of Yiyang on the southern edge of 
the lake, more than 88 per cent of the farmland has 
been lost. Vice-mayor Wu Jianguo predicted food output 
would be down by 25 per cent. "Our city is famous for 
grain and fish production. But we regret to reveal that 
the floods have had a great impact on our economy,” 
said Mr Wu. And the damage is just as serious in 
Yueyang, on the north shore of the lake, where at least 
150,000 mu of fishponds are flooded. Farmers say it will 
be months before they can repair the damaged ponds and 
restock. 


Premier Li told cadres that they should not expect much 
help from Beijing this year and urged them to fight the 
disaster through “self-reliance”. Vice-premier Jiang told 
officials to give aid to farmers facing a financial burden. 
“Those who add to such burdens should be disciplined,” 
he said. 


Summer Grain Yield Up ‘Despite’ Floods, Drought 
HK1607073695 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jul 95 pl 


[Article by Wu Yunhe: "Grain Yield Defying Floodwa- 
ters, Drought") 


[FBIS Transcribed Text] Despite floods in the South and 
drought in the Northwest China’s summer grain output 
racked up a year-on-year increase of nearly 2.6 million 
tons this year, the State Statistics Bureau said. 


Zhang Xinmin, director-general of the bureau's Genera] 
Organization of Rural Socio-Economic Survey, told 
Business Weekly the grain yield would hit about 106.5 
million tons this summer. 


Zhang, whose organization is officially considered the 
most authoritative investigator of the country’s rural 
economy, said grain output dropped 4.6 million tons 
last summer from 1993 to reach 104 million tons. 


He said this year’s bumper harvest, mainly composed 
of wheat, will lay an “optimistic foundation" for the 
country to achieve an annual grain output of about 
455 million tons in 1995 as the central government 
envisaged at the start of this year. 


Zhang is leading his 8,000 subordinates to closely 
monitor weather changes because any natural disaster 
threatens the country’s agricultural production as was 
the case in 1994. 


This year, grain production in Shaanxi and Henan 
provinces has, to some extent, been affected by drought, 
and floods have also swallowed some farmlands in 
Hunan and Jiangxi provinces. 


But Zhang said the influence of the bad weather on the 
grain production in some of the provinces was less than 
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last year. "It has not been strong enough to pose a threat 
to the country’s agriculture.” 


He explained the bumper harvest this summer is a result 
of the government's strong policy and financial support 
to the agriculture. Government investment and bank 
credits flowing to agriculture increased more than 30 
per cent this year, he added. 


That good news, reported by Zhang’s subordinates 
working in more than 50,000 townships across the 
country, will help assuage the country’s inflationary 
pressure. Inflation was 18.5 per cent nationwide during 
the first six months of this year. 


However, despite an increase of grain output this 
summer, Chinese farmers’ per capita income growth 
will likely remain the same as last year, 5 per cent, 
allowing for inflationary factors is 1995, the director- 
general said. 


The government's decision to stop raising its grain 
purchase price, combined with the more than 30 per cent 
rise in the costs of inputs will thwart the possibility of 
farmers earning more from a bumper harvest. 


In response to the government’s call to sell more 
grain to the State reserve, Chinese farmers have acted 
positively to co-operate with the government's grassroot 
purchasing units, he noted. 


But there has been a gap of at least 30 per cent between 
the State-set grain purchase price and the rate on the 
country’s free markets. 


Zhang said that a kilogram of wheat now fetches a price 
of more than 1.80 yuan ($0.22) on the free markets. 
But the government only pays farmers about 1.06 yuan 
($0.13) for a kilogram of the crop. 


He said his organization is providing first-hand infor- 
mation about the rural economy for the government to 
fine-tune its policies in order to facilitate agricultural 
development. 


The organization is concentrating efforts on investigat- 
ing local governments’ financial levies on farmers, their 
grain reserves and the implementation of the central 
government's policies, the local grain production and 
farmers’ living conditions. 


Agricultural Bank Opens First Branch in Singapore 
HK1607061995 Beijing CHINA DAILY in English 
15 Jul95 pS 


[Article by Song Ning: “Overseas Branch In Singapore 
Is ABC's First] 


[FBIS Transcribed Text} The Agricultural Bank of 
China will open its first overseas branch in Singapore on 
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Tuesday, kicking off the bank’s scheme for international 
business operation. 


The branch, upgraded from a two-year representative 
office there, will be launched by ABC President Shi 


Jiliang. 


It will the third branch opened by Chinese banks, 
following ones operated by the Bank of China and the 
Industrial and Commercial Bank of China. 


Singapore has become one of the major cities for 
Chinese banks and companies to raise funds. Many 
Chinese trade companies have opened subsidiaries in 
Singapore for the expanding Southeast Asian market. 


Jiang Chaoliang, general manager of the bank’s Depart- 
ment of International Operation, believes that the estab- 
lishment of the Singapore branch marks the beginning 
of ABC’s expansion worldwide. 


The bank, a major rural financing source that is being 
diversified into other sectors, has assets of at least 1,000 
billion yuan ($120 billion) and 50,000 business outlets at 
home. It has representative offices in Tokyo, Hong Kong 
and London. Jiang says ABC plans to have facilities 
in the international financial centres, in fast-growing 
economies and in the countries and regions that have 
close trade relations with China. 


The bank is preparing to upgrade its Hong Kong and 
Tokyo offices to branches and is applying for a licence 
to open a New York branch. 


China’s fast-growing foreign trade and the funds short- 
age to finance expanding economy have impelled Chi- 
nese banks to expand abroad, and the transition to the 
commercial banks from specialized banks linked with 
government policies improves their international opera- 
tions. 


Jiang says that his bank is determined to become a 
major State-owned commercial bank, and the Singapore 
branch will be the bank's base for personnel training and 
introduction of Western banking expertise. 


It will also function as a place for promoting Chinese 
projects to the Singapore-based international commu- 
nity. 


Shi said that the branch's services will cover Southeast 
Asia, Australia and New Zealand. 


Services will include deposits, loans, guarantees, trade 
financing, foreign-exchange trading, syndicated loans 
and raising funds for Chinese projects. 
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Beijing’s Efforts To Control Co-Ops Fail 


HK1707083395 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 95 p 10 


{By Chan Wai-Fong] 


{FBIS Transcribed Text] Beijing’s efforts to bring about 
30,000 rural co-operatives into line have met with 
resistance in Guangdong. The move was supposed to 
revive the co-ops — and prevent local governments 
diversifying into businesses unrelated to farming, such 
as real-estate development. 


But a source in Guangdong said it was business as 
usual in the province, except for a few “model” co- 
Ops set up to Satisfy Beijing. “There is no retun: [to 
central planning] now. But something has to be done 
since this is an order from the central Government,” 
the source said. Earlier this year, Beijing decided to 
upgrade the office overseeing rural supply marketing 
co-ops, Originally under the supervision of the Ministry 
of Internal Trade. 


Regional governments were ordered to revive the 
decade-old rural co-op networks. The All-China Feder- 
ation of Supply and Marketing Co-operatives was set 
up in May as part of government efforts to strengthen 
State guidance and regulation over the beleaguered 
farming sector. 


The source in Guangdong said many co-ops had in ef- 
fect been eliminated by market mechanisms adopted 
since the late 1970s. He described the situation in Gang- 
dong’s CO-ops as ren san wangpo—meaning people fled 
when the network broke down. “The skeleton is still 
there, but they can not function any more. Many just 
exist in name while others have turned to other busi- 
nesses to survive. It is very difficult for Guangdong to 
resume the system,” he said. 


Vice-premier Zhu Rongji reportedly criticised some 
co-ops earlier this year, for abusing market reforms 
and betraying their socialist roots. Observers said the 
remark was targeted at provinces such as free-wheeling 
Guangdong. 


According to a federation official, the problem was 
that SO per cent of coops were in the hands of local 
governments, not farmers. “They have ruined some 
of these co-ops. Some local authorities have simply 
turned to real-estate development instead of staying with 
businesses related to farming,” the official said. “The 
central Government has made it very clear that this has 
to be rectified.” He said the Government's latest move 
was not to increase agriculture controls. 
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"This is a misunderstanding. It aims to give more 
support to agriculture by organising and promoting rural 
exchanges,” he said. 


“The [co-op] system is always there. The problem is 
that each has its own laws and regulations. "So the party 
central and the state council just made the policy as a 
guideline.” The official said that except for cotton and 
fertilisers, prices of all produce and raw materials would 
be subject to market mechanisms. “But market does not 
necessarily mean there is no organisation. Co-ops will 
be voluntary organisations formed by farmers,” he said. 


Hunan Province Builds # Grain Bases 


OW1507034495 Beijing XINHUA in English 
0249 GMT 15 Jul 95 


[FBIS Transcribed Text] Changsha, July 15 (XINHUA) 
— Hunan, a leading grain producer in central China, has 
built 30 grain bases in a national drive to boost grain 
production. 


These newly-built grain bases have one quarter of the 
total farmland in Hunan and produce one third of the 
grain output in the province, said an offcial with the 
provincial agricultural department. 


With the expansion of the grain production bases, the 
province has set up 40 county-level agro-technique pop- 
ularization centers, 300 township seed supply stations 
and a great number of fine-strain farms, plant hospitals, 
seed companies and insect monitor centers. 


As a result, the grain output of the 10 production bases 
built last year increased by 8.8 percent and the per unit 
yield rose by 11.4 percent. 


Meanwhile, the local government attached great im- 
portance to the improvement of low and medium-yield 
fields. 


Statistics showed local farmers have improved 100,000 
ha of low-yield field, repaired 100,000 reservoirs and 
brought 93,000 ha of arid land under irrigation. They 
also built many farm produce processing centers and a 
service system which offered farmers with help before, 
during and after harvest. 


Provinces Warned Against Bollworm Attack 


OW1407131695 Beijing XINHUA in English 
0914 GMT 14 Jul 95 


[FBIS Transcribed Text] Handan, July 14 (XINHUA) 
— A senior Chinese official urged all cotton-producers 
nationwide here today to heighten vigilance against a 
possibie attack of bollworms. 


Wan Baorui, vice minister of Agriculture, said at a na- 
tional meeting on cotton production in this ancient city 
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that the third generation of bollworms, which destroy 
cotton buds, is expected to bring damage to Hebei, 
Shandong and 11 other provinces and autonomous re- 
gions. 


The official added that the situation, in general, will be 
more serious than last year but less serious than 1992 
and 1993. 


"The third generation of bollworms can make the most 
nasty damage to cotton plants,” he said. 


In 1992, China’s cotton production saw a decrease of 
20 percent and cotton farmers suffered a loss of 13 
billion yuan, and one-third of the loss was caused by 
bollworms, the senior official said. 


The vice minister urged all cotion-growing regions 
to strengthen surveillance and forecast on bollworm 
growth while spreading the scientific use of pesticides. 


China’s cotton growing area this year amounts to 5.46 
million ha {hectares}, roughly the same as last year. 


*Price of Sugar May Rise Again 
95CE0444R Beijing ZHONGGUO XINWEN SHE 
in English 13 Jul 


[Received via Internet WWW .Home Page] 


([FBIS Transcribed Text] Beijing, July 13 (CNS) — 
The sugar market in mainland China has been quite 
quiet lately as the prices of white granulated sugar in 
manufacturing areas and retail outlets have been stable 
at RMB 4,700 and 4,900 per tonne for over two months. 


Experts point out that the reasons for stable sugar prices 
are as follows: 


1. Commodities prices are steady again after the Lunar 
New Year holidays; 


2. The sugar futures market has been thoroughly re- 
vamped by the China Securities Regulatory Commis- 
sion and the Ministry of Internal Trade. The Ministry 
recently banned long-term sugar futures deals. In addi- 
lion, a series of new regulations governing transactions 
in the wholesale markets were also announced; 


3. Sugar prices in the international market were also 
falling; 


4. The retail markets are not yet over-heated. 


Now almost everyone in the trade feels optimistic that 
the market trend will improve by reaching the RMB 
5,000 mark. If the ex-factory prices of candies are 
marked up as RMB 4,600 to 4,800 per tonne, it is 
reasonable for the manufacturers to sell their products 
at RMB 5,000 per tonne. 
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However, one should not overlook the threat posed by 
imported sugar—the most likely factor that can cause a 
reversal in China’s sugar market for the current year. 


*Sichuan Reports Late Spring Crop Area 
95CE0444S Chengdu SICHUAN JINGJI RIBAO 6 Jul 
95 pl 


[FBIS Summary] As of 21 June, the rice area in Sichuan 
Province was 44,028,000 mu, an increase of 979,000 
mu over the same period in 1994; the corn area was 
25,479,000 mu, an increase of 689,000 mu; and the 
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estimated cotton area is 2 million mu, an increase of 
50,000 mu. 


*Tianjin Reports Wheat Area, Output 
95CE0444Q Beijing JINGJI CANKAO BAO 
in Chinese 23 Jun 95 pl 


(FBIS Summary] This year the wheat area in Tianjin is 
2,120,000 mu, an increase of 320,000 mu over 1994, 
and estimated gross output is 650 million kilograms, a 
20 percent increase over 1994. 


This report may contain copyrighted material Copying and dissemination| 
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East Region 
State Commerce Major Force in Jiangsu 


OW1407130995 Beijing XINHUA in English 
0710 GMT 14 Jul 95 


{(FBIS Transcribed Text] Nanjing, July 14 (XINHUA) 
— State commercial activity is still a powerful force 
even in the expanding market-oriented economy of 
booming Jiangsu Province in east China. 

One of the measures that provincial authorities have 
taken to keep the retail price under control is to set up 
reserves and special funds for important commodities 
such as grain, pork, sugar, and fertilizer, according to 
provincial officials. 


At present, the province has a total of one billion 
kilograms of grain reserves, with 250 million kg at the 
disposal of provincial authorities and the rest for city 
authorities. 

In addition, there are 10,000 tons of pork, 100,000 tons 
of fertilizer, and 15,000 tons of sugar held on reserve. 


In order to ensure an adequate supply, the state- 
run vegetable distribution departments have opened up 
2,666.66 hectares of vegetable growing areas in the 
suburbs, while also making efforts at supporting the 
breeding of pigs. 


The urban supply and marketing cooperatives are also 
playing a major role in evening market distribution by 
becoming actively involved in importing fertilizer and 
buying fertilizer in other parts of the country. 


Last year, sales in the province's state-run Commercial 
activities amounted to 56.1 billion yuan (6.6 billion US 
dollars), ranking second in the country. That of supply 
and marketing cooperatives reached 119.9 billion yuan, 
accounting for a quarter of the country’s total. 


Shanghai Residents Show Tolerance for Price Rises 


OW1507080395 Beijing XINHUA in English 
0713 GMT 15 Jul 95 


(FBIS Transcribed Text) Shanghai, July 15 (XINHUA) 
— Though vegetable prices in Shanghai rose after heavy 
rainfalls hit the metropolis five times, urban residents in 
this largest metropolis seemed less worried than they 
used to be. 


Their mood is partly due to constant government 
reassurances that the prices can be brought down in no 
ume. 

The government policy to encourage vegetable growers 
to enter directly into the market has kept their enthusi- 
asm high even in times of difficulty, an official said. 
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Sources say that though half of the vegetable output was 
destroyed by the recent rainfall, farmers kept on growing 
vegetables in the fields whenever the rain stops. Many 
of them have turned to more water-resistant varieties. 


To show government support, Meng Jianzhu, vice 
mayor of Shanghai, went to work with vegetable grow- 
ers in the suburbs with dozens of rural cadres on holl- 
days. 


The municipal government has also made arrangements 
to buy large quantities of vegetables from other parts of 
the country to ensure local supply. Daily supply stands 
at 1,200 tons. 


Another reason for the peaceful popular mood is due to 
the fact that people have become more used to market 
fluctuations, analysts said. 


The rising income is believed to be another reason for 
the mood. 


But government officials are not at ease. 


“The price hikes show that Shanghai still has to rely 
largely on heaven to get food. We still have a lot to do 
to modernize agriculture”, an official commented. 


Shanghai Economy Maintains High-Speed, Stable 
Growth 


OW1407131095 Beijing XINHUA in English 
0737 GMT 14 Jul 95 


[FBIS Transcribed Text] Shanghai, July 14 (XINHUA) 
— Statistics from economic departments of Shanghai 
indicate that China's biggest city has maintained its 
high-speed growth and stable economy this year. 


The gross domestic product in the first half of the year 
showed an increase of 13.3 percent over the same period 


of last year. 


Local revenues increased by 44.6 percent, export vol- 
ume by 41.7 percent, and retail volume by 26.5 percent 
over the same period of time. 


An official of the economic administration said that 
those figures show “a sustainable, rapid, and healthy 
trend in economic development.” 


He explained that some distinguishing features should 
be noted in the economic development: 


— Industrial production grew steadily, with 97.1 percent 
of goods produced having been marketed, representing 
the highest rate of coastal cities and provinces; 


—- The produ~.n value of the six pillar industries, 
including the avi: industry, account for 46 percent 
of total industrial production, and their gross profits 
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account for 62 percent of the total in the industrial sector 
in the first half-year period; 
— The growth rate of exports is the highest in the city’s 


history, with total volume reaching 5.898 billion US 
dollars in the first six months; 


— The consumer goods market is robust, with price 
increases slower than the national average. 


Observers say that the growth mainly results from var- 
ious macro- economic reforms and large scale invest- 
ment in past years has brought a profit to the city. 


Economists warn, however, that Shanghai still faces two 
major problems: 


— Growth in the service industry was 9.3 percent in the 
first half of this year, which was down; 


— Economic efficiency of enterprises keeps dropping, 
and government subsidies have increased dramatically. 


They urged that steps be taken to tackle the problems. 
If not, the restructuring of industries could be affected 
and economic momentum slowed. 


Officials from the economic administration departments 
declared that the goals tor Shanghai’s economic devel- 
opment for the third quarter have been set, and that the 
growth rate for industrial production will stay at 18 per- 
cent. 


Real estate and insurance will be expanded, and export 
increases will continue, according to the plan. 


Economists predict that economic growth this year in 
Shanghai will be over 12.5 percent. 


Shanghai’s Industrial Growth Grows 17.4 Percent 


OW/1407165795 Beying XINHUA in English 
1346 GMT 14 Jul 95 


([FBIS Transcribed Text} Shanghai July 14 (XINHUA) 
— Industrial Production In This, China’s biggest 
city showed a 17.4-percent growth with output value 
amounting to 247 billion yuan during the first half v' 
this year, according to the local Statistics Bureau here 
today. 


Sales rate of industrial products reached 97.1 percent, up 
one percentage point over the same period of last year. 
About 36.3 billion yuan-worth of exports, an increase 
of 52.5 percent, was also realized during the period. 


Local officials said the good situation in production 
and sales results from the city’s efforts to rationalize 
the industrial structure by concentrating on the pillar 
industries and marketable products. 


The output value generated by the automobile, elec- 
ironic telecommunication equipment, chemicals, met- 
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allurgy and household elecirical appliance industries 
amounted to 110 billion yuan, or 46 percent of the city’ 
total industrial output value. 


Enterprise reform, especially the formation of conglom- 
erates, is exerting a growing influence on the local econ- 
omy. Sales from 49 enterprise groups accounted for 28.4 
percent of the total sales income of the city in the first 
half of the year. The productivity of these groups aver- 
aged 34,800 yuan per person, 50 percent more than the 
City’s per capita average. In addition, 46 share-holding 
firms all reported impressive profits and tax payments. 


But local officials admitted that the gap between in- 
dustrial growth and economic turnover is getting bigger 
on the whole. The composite industrial efficiency index 
for the January-May period stood at 114.23, down 14.31 
points from the figure a year ago. 


The slide in efficiency was caused by price rises of raw 
materials, and increases in wages and bank loan interest 
payments, the officials noted. 


Shanghai’s Export Value Up in First Half of ‘95 


OW1607155995 Beijing XINHUA in English 
1517 GMT 16 Jul 95 


([FBIS Transcribed Text] Shanghai, July 16 (XINHUA) 
— Shanghai's export value reached 5.898 billion US 
dollars during the January-June period, up 41.74 percent 
from the same period of 1994. 


Statistics show that the Pudong New Area has led the 
city in export. Pudong exported 1.197 billion US dollar- 
worth of goods during the six months, a jump of 55.57 
percent over the corresponding period last year. 


During the period, the purchasing of export goods also 
increased by big margins. 


However, observers say, the structure of Shanghai's ex- 
port is not ideal and the city’s products are not com- 
petitive enough. At present, machinery and electronic 
products take up only 12 percent of the total exports. 


In addition, value-added goods have a small proportion 
of the finished products for export, they said. 


Central-South Region 


Hainan Issues Medical Insurance Regulation 


OW1607135895 Beijing XINHUA in English 
1307 GMT 16 Jul 95 


[FBIS Transcribed Text] Beijing, July 16 (XINHUA) 
— All the urban workers, including those in private 
companies, in south China’s Hainan Province must take 
part in medical insurance. 
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This was stipulated in a provincial regulation on medical 
insurance which went into effect on July 1. 


The regulation, approved by the Provincial People’s 
Congress, says that the insurance premium shall be 
11 percent of an employee’s monthly salary, and that 
10 percent of the insurance fee will be paid by the 
employers and one percent by the employees. 


China’s urban employees used to enjoy almost free 
medical services. However, with the ever increasing 
medical expenditure, the government now hopes that 
urban people can share more of it. A medical insurance 
system tends to be a good way to solve the problem. 


According to the new regulation of Hainan, the insur- 
ance will be divided into two parts, one going to the 
private medical account, and the other to the public ac- 
count. 


The individual cannot withdraw cash from his or her 
personal account, but the funds accumulated can be 
inherited, according to the regulation. 


The regulation has outlined the scope of medical ser- 
vices to be paid by private account and those by the 
public account. With the personal account, the urban 
worker can get medical treatment in any hospitals cov- 
ered by the medical insurance plan. 


The medical insurance plan is optional to overseas 
employees, including those from Hong Kong, Macao 
and Taiwan, according to the regulation. 


Figures Show Deposits Exceed Loans in Henan 
Province 


OW1507034595 Beijing XINHUA in English 
0253 GMT 15 Jul 95 


[FBIS Transcribed Text] Beijing, July 15 (XINHUA) 
— For the first time in forty years, outstanding deposits 
exceeded loans at ihe financial institutions in central 
China’s Henan Province in May. 


Statistics show that total deposits outstanding in Henan 
reached 180.2 billion yuan (about 21.5 billion U.S. 
dollars) by May, some 800 million yuan more than 
outstanding loans. 


"This is a result of our financial reforms,” a provincial 
government official said. 


He noted that the change signifies improvement in 
Henan’s economic development and has helped create 
a better environment for the specialized banks here to 
transform into commercial entities. 


Deposits accounted for 73.7 percent of total bank credits 
in 1990. The rate climbed to 94 percent by the end of 
1994, and 99.3 percent by April this year. 
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There were only 129 financial institutions in Henan back 
in 1950. The number had skyrocketed to 18,794 by the 
end of 1993. 


Southwest Region 


Raidi, Gyaincain Norbu on Tibet Stability 
OW1707101495 Lhasa Tibet People’s Radio Network 
in Mandarin 1400 GMT 28 Jun 95 


{[FBIS Translated Text] While inspecting Gyangze 
County on 22 June, Raidi, executive deputy secretary 
of the Tibet Autonomous Regional CPC Committee 
and chairman of the Tibet Autonomous Regional Peo- 
ple’s Congress and Gyaincain Norbu, executive deputy 
secretary of the Tibet Autonomous Regional CPC 
Committee and chairman of the Tibet Autonomous 
Regional People’s Government, emphatically said: 
Conscientiously carrying out the guiding spirit of the 
Third Central Discussion Meeting on Tibet Work, con- 
tinuing to focus on economic construction, and making 
great efforts to maintain a stable situation constitute a 
major task for Tibet work at present and in the future. 


Talking about the future work, Raidi and Gyaincain 
Norbu stressed the following points: First, we should 
continue to carry out the guiding spirit of the Third 
Central Discussion Meeting on Tibet Work. Party and 
government leaders at all levels must unify their think- 
ing, enhance their understanding, embolden their fight- 
ing will, clarify their mission, and promote development 
in light of local conditions. They must strive to main- 
tain a stable situation and improve the local economy. 
Second, the current instability in our region originates 
from the interference and sabotage of the Dalai clique. 
Without authorization, on 14 May the Dalai announced 
in a foreign country that a child in our region was a 
reincarnated child of Panchen. He tried in vain to dis- 
turb the public order in Tibet and sabotage the polliti- 
cal stability and unity in our region. The great masses 
of cadres, workers, and staff members as well as peo- 
ple in our region should have a clear understanding of 
Dalai’s real purpose. They must maintain unity with the 
CPC Central Committee both in thinking and action and 
completely defeat the plot of the Dalai clique. Third, we 
should adhere to the principle of concentrating on eco- 
nomic development without wavering. At present, we 
should pay particular attention to bringing into play the 
advantages of natural resources and the ethnic handi- 
craft industry in Tibet. We should attract capital funds, 
technologies, talented people, and various management 
experiences from the outside. We must stick to the prin- 
ciple of mutual benefit. Support without compensation 
will not last long. Instead of relying on a unified method, 
we must Carry out the poverty relief program through 
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various channels. We should pay particular attention to 
a poverty relief program which is based on the principle 
of promoting economic development through upgrading 
technology. Fourth, as far as a region or a department is 
concerned, improving the construction of leading groups 
at all levels is the key to carrying out their work well. 
The unity of a leading group constitutes a foundation 
for Carrying Out various tasks. Cadres who come to find 
work in Tibet from the hinterland have already arrived 
in Tibet. It is our hope that all cadres — those who 
are newly arrived, those have been in here for a long 
time, those who are of Tibetan nationality, and those 
who are of Han nationality — should be united. This 
is also an important part of the work to carry out the 
guiding spirit of the Third Central Discussion Meeting 
on Tibet Work. Fifth, we should insist on the principle 
of national unity and the idea that the people of Tibetan 
nationality Cannot be separated from the people of Han 
nationality and vice versa. In Tibet, the important thing 
is the unity of Tibetan and Han nationalities. All people, 
no matter where they came from and no matter whether 
they are Han or Tibetan, should attach importance to the 
work of strengthening unity. Particularly at the present 
moment when the struggle of anti- separatism is becom- 
ing acute and complicated, all nationalities, all leading 
groups, and all senior and junior cadres who come to 
Tibet, whether earlier or later, should help each other 
and strengthen unity. Meanwhile, we should also pay 
attention to the unity between the military and the gov- 
ernment as well as between military personnel and the 
people. Party committees and governments at all levels 
should make active efforts to show their concern for and 


provide support to the work and the living condition of 


military and armed police troops stationed in their areas. 
They should be united as one to carry out their work 
well. 


Tibet Prepares for Anniversary Celebrations 


OW1607170095 Lhasa Tibet People's Radio Network 
in Mandarin 1400 GMT 5 Jul 95 


[FBIS Translated Text] A mobilization meeting for the 
celebrations of the 30th founding anniversary of the Ti- 
bet Autonomous Region, organized by the leading group 
for preparing the autonomous region's grand celebra- 
tions, was held at the Tibet People’s Hall in Lhasa on 
5 July. Nearly 1,000 people attended the meeting, in- 
cluding regional party, government, and military lead- 
ers, such as Raidi, Gyaincain Norbu, Danzim, Zi Cheng, 
Chen Hanchang, Bugiong, Puqung, Sun Qiwen, Yang 
Youcai, Zhou Wenbi; and responsible comrades trom 
some prefectures, cities, and departments directly under 
the central or regional authorities. 
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Gyaincain Norbu, executive deputy secretary of the au- 
tonomous regional party committee, and chairman of 
the autonomous regional people’s government, presided 
over the meeting. Danzim, regional deputy party sec- 
retary, briefed the meeting on the basic conditions 
of the preparations for the grand celebrations for the 
30th founding anniversary of the autonomous region, 
and made specific planning and arrangements for the 
preparatory work and missions for the grand celebra- 
lions. 


He also set demands on the preparations: The au- 
tonomous region’s 30th founding anniversary falls on | 
September. It is a glorious day and an important event 
in the political life of people of all nationalities in Ti- 
bet. Successfully carrying out the celebrations is of pro- 
found, important, and practical significance to compre- 
hensively summing up the tremendous achievements in 
the past 30 years since the founding of the autonomous 
region, conducting education in patriotism among peo- 
ple of all nationalities in the region, enhancing national 
unity, and others. Therefore, the regional party commit- 
tee and people’s government proposed: The celebrations 
should be successfully carried out based on the princi- 
ple of solemnity, enthusiasm, thrift, and simplicity; in 
a motivational and practical atmosphere; on an appro- 
priate scale; and with the emphasis laid on propaganda 
and education, doing practical deeds for the people, and 
implementing the guidelines of the third central forum 
on Tibet work. All prefectures, cities, and departments 
must conscientiously organize, meticulously plan, and 
carefully arrange the celebrations; make sure the cele- 
brations are carried out safely and nothing goes wrong; 
and complete all preparatory work before the grand cel- 
ebrations. They should make concerted efforts to con- 
scientiously organize and implement programs of the 
celebrations, and complete the preparatory work with 
high quality and efficiency. 


Danzim said: Properly conducting the propaganda work 
for the grand celebrations is the main activity in the 
celebrations. The success or failure of the propaganda 
work is important to that of the celebrations. Therefore, 
all prefectures, cities, and departments must conscien- 
liously organize the implementation and truly carry out 
the propaganda work for the grand celebrations accord- 
ing to the propaganda program worked out by the pro- 
paganda group for the grand celebrations. They should 
appropriately receive delegations from places outside 
Tibet in a warm and considerate attitude; uphold the 
principle of thrift by spending less and do more things; 
and actively arrange celebrations in all localities and de- 
partments. 


Raidi, executive deputy secretary of the regional party 
committee, chairman of the regional people’s congress 
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standing committee, and head of the leading group for 
preparing the grand celebrations, also delivered an im- 
portant speech to the meeting. He emphatically noted: 
All sectors in Tibet should be fully aware of the im- 
portant significance of celebrating the 30th founding 
anniversary of Tibet Autonomous Region. Party com- 
mittees and governments at various levels should at- 
tach great importance to this matter ideologically and 
in action. They should have a sense of emergency and 
responsibility, list the work of propaganda and prepara- 
lions aS an important item on the agenda, and treat it as 
a very important political mission and important work 
alt present. 


Paper on Dalai’s ‘Blasphemy’ Against Panchen 
Lama 


OW1607143095 Lhasa XIZANG RIBAO in Chinese 
16 Jun 95 pl 


[XIZANG RIBAO contributing commentator: "Why 
Did the Dalai Lama Slander the Greater Master, the 
Panchen Lama?" | 


{(FBIS Translated Text] While announcing that the 
“Panchen Lama’s reincarnation" was found, the Dalai 
Lama, acting as if he were the natural confirmer of the 
Panchen Larna’s reincarnation, repeatedly stated that he 
was the one who should be in charge of the search for 
the Panchen Lama's reincarnation. Recently, he again 
loosened up his tongue, saying: “Of all the Panchen 
Lamas in history, only three were confirmed through 
‘drawing lots from a golden urn’; and even the 10th 
Panchen Lama, the puppet of the Chinese Government, 
was not confirmed by ‘drawing lots from a golden 
urn.”" Since the historical facts and articles which 
XIZANG RIBAO published have already reported and 
proved the lot-drawing rules and the reincarnation of 
Living Buddhas of the various generations in Tibetan 
Buddhism, we do not intend to refute the allegation that 
“of all the Panchen Lamas in history, only three were 
confirmed through ‘drawing lots from a golden urn’”; 
nor will we comment on the Dalai Lama’s statement, 
which is tantamount to admitting that he does not 
have the authority to confirm any reincarnations. We 
will, however, comment on his aci of labelling the 
10th Panchen Lama as "the puppet of the Chinese 
Government” to show his blasphemy and slander against 
the Great Master, the Panchen Lama, and expose the 
Dalai Lama’s evil intentions. 


Following Tibet’s peaceful liberation, the paths which 
14th Dalai Lama and the 10th Panchen Lama chose 
to follow were diametrically opposed. The Dalai Lama 
— who instigated the rebellion, fled away in a hurry, 
betrayed the motherland, engaged for a long time in 
splitting the motherland, and went against the Tibetan 
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people’s fundamental interests by interfering in and sab- 
Otaging Tibet’s construction and development — is a 
degenerate of the nation and a traitor of the motherland. 
The Greater Master, the Panchen Lama — who ded- 
icated his entire life to safeguarding the motherland’s 
unification and national solidarity, to accelerating the 
prosperity and progress of Tibet in the great family 
of the motherland — was a great patriot, a renowned 
statesman, a loyal friend of the CPC, and an exceptional 
leader of Tibetan Buddhism. Because their essential dif- 
ferences are so striking, it is inevitable that the Dalai 
Lama would hate the Panchen Lama so much. 


Just what is “the puppet of the Chinese Government"? 
Tibet has been a part of China since ancient times. 
The Panchen Lama supported the central authorities’ 
leadership, he lawfully exercised his authority, and he 
rendered ‘mportant contributions to the motherland and 
Tibet. This proves that he lived up to the name of 
being an important member of the state’s leading organs. 
The Dalai Lama, however, lives the life of a homeless 
dog, subsisting through foreign countries’ charity, and 
serving as a pawn in their attempts to “disintegrate” and 
“Westernize” China. As such, he has really become a 
puppet of the anti-China forces of the West. The fact 
that the Dalai Lama has gone so far as shamelessly 
labelling the Greater Master, the Panchen Lama, "the 
puppet of the Chinese Government” indicates that he 
still wants to stubbornly confront the state and the 
people and keeps following the dead end of attempting 
to split the motherland; and that it has again exposed this 
feudal serf owner's evil intentions to promote “Tibet 
independence,” to resist his defeat and fall, and to 
reinstate the dark and feudalistic serf- owning system. 


The fundamental contradictions between the 14th Dalai 
Lama and the 10th Panchen Lama are long-standing. 
Prior to China’s liberation, the Dalai Lama and his 
order-issuing administration made many attempts to in- 
terfere with and obstruct the search for and confirmation 
of the 9th Panchen Lama's reincarnation. Even after the 
central government in those days approved the reincar- 
nation and held a ceremony in Qinghai to install the 
reincarnation, the Dalai Lama and his order-issuing ad- 
ministration sull refused to recognize the reincarnation, 
nor did they let the installed 10th Panchen Lama return 
to Tibet from Qinghai. Shortly before New China was 
founded, the Great Master, the Panchen Lama, sent a 
telegram to the Central Government to express his salu- 
tations and firm support for its leadership. During the ne- 
gotiations on Tibet's peaceful liberation, the delegation 
of the local Tibetan government, at the Dalai Lama's 
instructions, refused to accept the Panchen Lama’s pro- 
posals. Only at the Central Government's insistence 
could the 17-article accord prescribe that the Panchen 
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Lama would be allowed to return to Tibet and have his 
rightful status restored. 


Since the 14th Dalai Lama and the 10th Panchen 
Lama had such historical relations and followed totally 
different paths, and since the Dalai Lama has been 
so blasphemous and slanderous against the Panchen 
Lama, why did he totally disregard religious rituals 
and the established historical rules, as well as the 
aspirations of the vast number of high priests, monks, 
and nuns of Tibetan Buddhism, and insist on designating 
the “Panchen Lama’s reincarnation" despite the fact 
that the designation is unlawful and invalid? And 
why did he insist on expressing his "concern" for the 
Panchen Lama’s reincarnation? When we trace back 
historical events and analyze the Dalai Lama's acts, 
we can easily find the answer. The answer is: Instead 
of being genuinely interested in the Panchen Lama's 
reincarnation and religious believers’ aspirations, he 
wants to create more political unrest in Tibet to achieve 
his political scheme of splitting the motherland by 
using the opportunity of finding the Panchen Lama’s 
reincarnation, and by resorting to the despicable way 
of announcing that "the Panchen Lama’s reincarnation” 
had been found — doing all this in the name of 
“religion.” When we make known and analyze the Dalai 
Lama’s slander against the 10th Panchen Lama, the 
evil intentions of this real puppet of the anti- China 
forces of the West and his despicable, double-dealing 
characteristics and ugly features are very clear. 


Stock Trading Attracts More Tibetan People 


OW1607135995 Beijing XINHUA in English 
1300 GMT 16 Jul 95 


{[FBIS Transcribed Text] Lhasa, July 16 (XINHUA) — 
Lhasa Stock Business Office, the only stock trading 
house in southwest China’s Tibet Autonomous Region, 
has had a trade volume of more than 160 million yuan 
since it was inaugurated in January, 1994. 


More than 2,000 people, one fifth of them from the 
Tibetan ethnic group, have opened trading accounts in 
the house, said Ban Lirong, head of the house. 


“The successful listing of the Tibetan Pearl in the 
first half of this year and its bullish performance have 
persuaded more and more Tibetan people to join in the 
stock market,” she said. 


During all the five trading days each week, the 400- 
sq.m. Stock business office in down-town Lhasa is 
swarmed with people, many of them wearing Tibetan 
robes. 
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Degen Zhouga, a 58-year-old former nursery worker, 
was watching closedly the large sheening screen while 
working with a small calculator. 


"I have spent some 130,000 yuan buying several stocks. 
They have brought me a considerable amount of profits,” 
she said. 


Puqung, a 30-year-old teacher in the Tibet Finance 
School, regretted that he did not buy the Tibet Pearl 
when it was issued. 


“Had I bought 10,000 yuan worth of them, I would have 
had earned as much as that.” 


Knowing that a new stock will be floated in the near 
future, Puqung decides to buy hundreds of shares to try 
his luck. 


Puqung is just one of the many Tibetan share-holders 
who are both attracted by the stock market’s potential 
prefitability and afraid of the accompanying risks. 


"In fact, investment in the stock market is not fearful. 
The sense of involvement is the most important thing,” 
said Qoipei, a lecturer in the History Department in the 
Tibet University. 


Qoipei poured all his 20,000-yuan-worth deposit into 
the Tibet Pearl. 


“Buying the first Tibetan stock can not be a wrong 
investment, for the central government has always paid 
special attention to Tibet's growth,” he said. 


North Region 


Wei Jianxing Stresses Capacity Tu Fight 
Corruption 

HK1707085195 Beijing RENMIN RIBAO in Chinese 
6 Jul 95 pl 


[By reporter Yan Shigui (7346 0013 6311): “Wei 
Jianxing Addresses Meeting of Party-Member Leading 
Cadres From Districts, Counties, and Bureaus in Bei- 
jing; Stresses that the Party Is Wholly Capable of Elim- 
inating Corrupt Elements”) 


(FBIS Translated Text] Beijing, 4 Jul (RENMIN 
RIBAO) — The Beijing Municipal CPC Committee 
today convened a meeting of party-member leading 
cadres from districts, counties, and bureaus to relay the 
investigations into, and the handling of Wang Baosen’s 
principal offenses in violation of the law, as well as a 
circular on the CPC Central Committee's decision to 
probe Comrade Cheng Xitong’s problems. 


Wei Jianxing — member of the Political Bureau of 
the CPC Central Committee, member of the Central 
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Committee Secretariat, and secretary of the Beijing 
Municipal CPC Committee — delivered a speech on 
this issue, saying that the exposure of the offenses by 
Wang Baosen and others in violation of the law, as well 
as the correct and resolute handling of these cases in a 
short period of time, fully demonstrate the determination 
of the party Central Committee to fight corruption, 
and are the outcome of the in-depth development of 
the anticorruption struggle. They also show that under 
the leadership of the party Central Committee, with 
Comrade Jiang Zemin as the core, our party is wholly 
capable of eliminating corrupt elements within its ranks, 
and that our socialist system has the mechanism to 
eradicate corrupt phenomena in its body. We should 
further strengthen our confidence, and in line with 
the guiding ideology and the working plan set by the 
party Central Committee, should continue to deepen the 
anticorruption struggle and achieve new results. 


Wei said that the crimes of Wang Baosen and others are 
both shocking and alarming. They are the most serious 
case since the founding of the PRC. Their disastrous ef- 
fect on financial and other areas in Beijing will continue 
to be exposed gradually. We should have a sufficient 
evaluation of this. Some of the crimes of Wang Baosen 
and others are pending further revelation and verifica- 
tion. We will adopt various effective measures to save 
or reduce losses as much as possible. 


Wei said: The facts illustrate that only a handful of 
people were involved in the case of Wang Baosen and 
others. The leading bodies at various levels — from the 
municipality to districts, counties, and bureaus — are 
good as a whole. The vast numbers of party members 
and cadres are good and reliable. However, the case 
of Wang Baosen and others exposes some problems in 
the areas of our ideology, work style, and work which 
really give us much food for thought, and from which 
our municipal committee should conscientiously sum up 
and draw lessons. 


Wei called on leading cadres at all levels to take a warn- 
ing from the degeneration of Wang Baosen and others, 
conscientiously guard against the effect of all kinds ot 
decadent thinking in society, maintain the party's tradi- 
tion of arduous struggle, always bear in mind the party's 
aim of serving the people wholeheartedly, make efforts 
to foster a correct outlook on the worid and on life, and 
constantly enhance the ability to resist corruption and 
prevent changes. At present, leading cadres at all levels 
first must strictly implement the stipulations of the cen- 
tral authorities concerning honesty and self-discipline, 
while focusing on resolving the problem of using public 
funds for wining and dining, and for pleasure-seeking. 
Our leading cadres must not be immersed in “feasting 
and revelry.” 
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Wei stressed: Our purpose in launching the anticorrup- 
tion struggle and fighting all kinds of serious economic 
crimes is to ensure the healthy development of reform, 
opening up, and the modernization drive. In investigat- 
ing the case of Wang Baosen and others, while paying 
constant attention to firmly grasping economic construc- 
tion as the focus, we must conduct solidly relevant in- 
vestigation work, and always stress determination and 
Stability, as well as submission and service to the over- 
all situation of reform, development, and stability. 


Beijing Enforces Transient Population Control 
Rules 


OW1507013095 Beijing XINHUA in English 
0111 GMT 15 Jul 95 


{FBIS Transcribed Text] Beijing, July 15 (XINHUA) 
— The Chinese capital city of Beijing today started 
to implement the Regulations on the Management of 
Transient Job Seekers. 


The regulations, consisting of six chapters and 36 
clauses, include measures for controlling transients’ 
temporary dwelling and employment here, their renting 
of local houses and birth control stipulations. 


The rules include details of duties and benefits that 
transients should perform and enjoy here, management 
service fees levied on them, and legal responsibilities in 
case of violation of the rules. 


Local authorities said this move is aimed at tightening 
control over the transients, improving services for them 
and protecting their interests according to law. 


The regulations ban all units or individuals from pri- 
vately employing outsiders, and demand that outsiders 
obtain the necessary temporary dwelling and employ- 
ment permits. 


The rules also require local employers to provide 
necessary working and living conditions for transient 
workers, each of whom should have a living space of 
no less than three sq m. 


The transients have the right to social insurance cover- 
age and enjoy social welfare. 


An official survey done in November 1994 found that 
the city has a total of 3.295 million transient people, in 
which over 8O percent are engaged in local industrial 
and commercial businesses. 


Officials said the transients, engaged in all fields and 
scattered in all corners of the city, play an important role 
in helping urban construction and providing services. 
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However, they have also brought some factors of 
instability with them in the aspects of law and order, 
sanitation and family planning. 


Tianjin Mayor Speaks at Government Work 
Conference 


SK1507070595 Tianjin TIANJIN RIBAO in Chinese 
4Jul95 pl 


[FBIS Translated Text} On 3 July, at the 47th routine 
work conference of the municipal government, Mayor 
Zhang Lichang pointed out that the municipal party 
committee and government have constantly paid full 
attention to three great matters—controlling market 
prices, improving the livelihood of staff members and 
workers of enterprises with difficulties, and supporting 
the poor in rural areas—and have urged leading cadres 
at various levels to always grasp these three great 
matters. At present, party committees and governments 
at various levels should particularly and prominently 
regard as their work priority the improvement of the 
livelihood of staff members and workers of enterprises 
with difficulties. 


The conference examined and approved "The Plan of 
Tianjin Municipality for Deepening the Reform of the 
Land Utilization System,” the “Provisional Regulation 
of Tianjin Municipality on the Extent of Sales of State- 
Owned Land Utilization Rights,” and the plan for “con- 
trolling the total medical charges and readjusting the 
medical charge collection structure’; approved the items 
concerning personnel appointments and dismissals; and 
also set forth specific requirements for the current work. 


Zhang Lichang said in his speech: The tunctional 
departments under the municipal government should 
turn their eyes downward; cater to the grass roots; try 
their best to create conditions to tide over difficulties 
for enterprises; try every possible means to create 
chances for reemployment; and find jobs for staff 
members and workers of enterprises where production 
has been suspended. All departments shouid have the 
spirit of being held responsible by the people for solving 
living problems for statf members and workers with 
difficulties; should ensure all worker households live 
well; and should strive to make a breakthrough in this 
work in the latter half of the year. 


Zhang Lichang stressed: Basically rebuilding dangerous 
and shabby one-story houses in urban districts over the 
next five to seven years is our firm and unshakable 
target as well as the unshirkable duty of governments at 
various levels. We should have a profound feeling and 
high sense of responsibility, and should devote ourselves 
to implementing this work. Departments under the 
governments at various levels must not reap any profits 


REGIONAL AFFAIRS 85 


from rebuilding dangerous and shabby houses, and no 
one is allowed to seek private gain from rebuilding 
one-story houses. This must be regarded as a Strict 
discipline. Anyone who violates this discipline will be 
strictly handled. 


In regard to the current work and the improvement of 
the cadres’ work styles, Zhang Lichang said: Cadres at 
various levels should go deep to the reality, conscien- 
tiously listen to the masses’ opinions, and arrange the 
work in the next half of the year. Particularly, we should 
actively listen to the opinions of most grass-roots units 
and of ordinary people; should patiently accept their 
criticisms and suggestions; should accept supervision 
by the masses; and should improve our work. Cadres at 
various levels should further improve work styles; set 
strict demands on themselves; be honest in performing 
official duties; cautiously do concrete deeds for the peo- 
ple; not do the things that the masses do not like to see; 
and practically learn from Kong Fansen. 


Zhang Lichang lastly stressed the need to accelerate the 
pace of reforming the land utilization system and medi- 
cal charge system. He said: Protecting land, particularly 
strictly controlling the occupation of farmland, is the 
historical duty of the people of this generation as well 
as a key indicator for judging the ability of the govern- 
ments to macro-control. We should enhance the aware- 
ness about paid use of land and change the practice 
of using land in a “big-bowl” manner. We should also 
strive to ensure that auxiliary facilities should be built 
for new projects, and that necessary facilities should be 
added to existing projects and approval should not be 
given tor the projects whose auxiliary facilities are not 
well equipped. 


Northeast Region 


Heilongjiang Secretary Speaks on Township 
Enterprises 

SK1607042095 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 15 Jul 95 


|FBIS Translated Text] At the provincial work confer- 
ence on township enterprises held in Qigihar on 15 July, 
Yue Qifeng, secretary of the provincial party committee, 
delivered a speech in which he pointed out: We should 
further emancipate our minds and renew our concepts 
so as to realistically expedite the development of town- 
ship enterprises in the new period. 


Yue Qifeng stated: Practice conducted over the past 
year has shown that the province's overall ideas of eco- 
nomic development, which were defined at the third ple- 
nary session of the seventh provincial party committee, 
conform with the province's reality. Since the second 
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half of 1994, the province has broken the long-standing 
and low-speed pace-up-and-down situation in its econ- 
omy, creating a trend toward accelerating its economic 
growth. The growth of gross domestic product in the 
province in 1994 has been the fastest pace over the past 
10 years. In the first half of this year, the growth rate 
of township enterprises throughout the province totaled 
approximately 60 percent. This has further brought an 
increase in the provincial economy as a whole after its 
decline. 


Yue Qifeng pointed out: The natural resources of Hei- 
longjiang are quite rich. In developing and utilizing nat- 
ural resources, we should deal with the problems of 
conservative concepts and of narrow ideas and busi- 
ness scales, and should turn the strong points of our 
natural resources into strong points of the economy. In 
dealing with the unsuitability to market demands, we 
should guide township enterprises to abandon the busi- 
ness patterns of a small peasant economy and the natu- 
ral economy. We should develop projects and turn out 
products according to the market demands, and should 
make efforts to achieve developments by encouraging 
every township to engage in unitary undertakings and 
to turn out unitary products so as to foster economic 
strong points with local characteristics. In making ar- 
rangements for projects and in selecting mechanisms, 
we should deal with the problems of attaching impor- 
tance to state-run businesses; of looking down on town- 
ship enterprises; and of taking up new projects by still 
following the old productive ways. In opening projects, 
we must do the work in line with the new market mech- 
anisms. We should deal with the problem of seeking 
uniformity in the styles of developing township enter- 
prises and should uphold the principle of moving for- 
ward with several wheels, such as enterprises run by 
townships, villages, individuals, or even jointly run by 
households. As for the way to develop township enter- 
prises, we should deal with the problem of sealed-oft 
methods and should follow the roads of opening up and 
of association. As for grasping the opportunity of de- 
velopment, we should deal with the problem of a weak 
sense of seizing opportunities. 


Yue Qifeng urged the relevant departments of various 
localities across the province to unify their thinking and 
foster joint forces so as to mutually create a relaxed 
environment for developing township enterprises. They 
should reiniorce the dynamics of investing money 
in developing township enterprises and relieve the 
fund shortages encountered by township enterprises. 
The provincial people's government should enhance its 
coordination with the local specialized banks to better 
invest their funds in township enterprises. The financial 
department should also enforce the special policy on 
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appropriating working funds to township enterprises. 
In 1994, the provincial authorities put forward the 
principle of having township enterprises share a sum of 
State budgetary investmenis designed for locai capital 
construction; of the provincial investments designed 
for technical renovations; and of the provincial funds 
designed for developing new products, for popularizing 
technical results, for enforcing the Spark Plan, for 
conducting agricultural development, and for building 
export bases with integration among trade, industry, 
and agriculture. As for this principle, various localities 
should carry out an overall inspection over the its 
implementation, and should implement it as soon as 
possible if they have failed to do so. They should also 
deal with the problems of the three arbitrary practices 
imposed on township enterprises and of making things 
difficult for their development, and should realistically 
relieve the burdens of township enterprises. 


Yue Qifeng stressed: In developing township enter- 
prises, we should persistently regard economic results 
as a center and realistically upgrade the quality of eco- 
nomic growth of township enterprises. We should also 
uphold the high starting point in development; should 
pay attention to increasing the content of high sci- 
ence and technology and to broadening the scale of en- 
terprises; should enforce the strategy of famous trade 
marks; should make efforts to upgrade the market oc- 
Cupation rate and competitiveness; and should tuild a 
contingent of township entrepreneurs so as to ensure im- 
provement in the quality of township economic growth. 


Lastly Yue Qifeng stressed: Party committees and 
governments should place the work related to township 
enterprises on their important daily schedule and should 
vigorousiy, realistically, and satisfactorily grasp the 
work. All levels should establish the responsibility 
system of having the first leading personnel of party and 
government organs grasp the development of township 
enterprises. Society as a whole should support township 
enterprises and provide relaxed conditions and a helping 
hand for them as much as possible so as to accelerate 
the development of township enterprises and make new 
and still greater contributions to accelerating the pace of 
building Heilongjiang, which largely engages in farming 
undertakings, into a strong agricultural province and to 
making the province's economy prosperous. 


Jilin Secretary on Veteran Cadres Work 


SK1707064895 Changchun JILIN RIBAO in Chinese 
30 Jun 95 pp 1, 3 


[FBIS Translated Excerpt] The provincial conference on 
work related to veteran cadres was held in Changchun 
on the morning of 29 June. Wu Guangcai, member of 
the provincial party Standing Committee and director 
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of the Organizational Department under the provincial 
party committee, presided over the conference. Zhang 
Yuegi, deputy secretary of the provincial party com- 
mittee, delivered a report on relaying the summary of 
the 11th meeting of the provincial party Standing Com- 
mittee. Attending and addressing the conference were 
Zhang Dejiang, secretary of the provincial party com- 
mittee; Wang Jinshan, deputy secretary of the provincial 
party committee; and Wang Li, director of the Veteran 
Cadres Bureau under the Organization Department of 
the CPC Central Committee. 


Comrade Zhang Dejiang stated: Over the past several 
years, the broad masses of cadres who have retired from 
their posts or are on convalescence leave have enthusi- 
astuically shown concern and support for the province's 
program of reform, opening up, and socialist modern- 
ization. Comrades engaged in work related to veteran 
cadres have earnestly implemented the guidelines set for 
the work related to veteran cadres by the CPC Central 
Committee, the State Council, the provincial party com- 
mittee, and the provincial people’s government; have 
enthusiastically rendered service to veteran cadres by 
willingly bearing the burdens of office; and have done 
a great deal of work in this regard. Hereby, on behalf of 
the provincial party committee and provincial people's 
government, I would like to extend cordial regards to 
veteran cadres and express my heartfelt thanks to the 
comrades who industriously render services for veteran 
cadres. 


In citing work related to veteran cadres, Zhang Dejiang 
pointed out: We should further upgrade our conscious- 
ness in successfully conducting the work, because vet- 
eran cadres represent the generation who fought tc win 
state power; they are the people who rendered outstand- 
ing service for beginning socialist undertakings. Our 
present grand cause is built on the foundation laid by 
veteran cadres and comrades as well as by innumerable 
personnel of the older generation. Representing the pre- 
cious wealth of the party, the country, and the Chinese 
nation are the firm stance and belie! fostered by veteran 
cadres in the course of long-standing struggles; the rich 
wisdom and experience gained by them; the lofty spirit 
and morale displayed by them; and the fine tradition 
and work style fostered by them. They also represent 
the indispensable mental force for building socialism 
with Chinese characteristics. Leading comrades of party 
committees and governments at all levels should affec- 
tionately and ideologically respect veteran cadres, cher- 
ish veteran cadres, and further upgrade their conscious- 
ness in successfully conducting work related to veteran 
cadres. They should earnestly implement the directive 
given by Comrade Jiang Zemin in his report made at 
the 14th CPC Congress regarding "realistically showing 
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concern in politics and life for cadres who have retired 
from their posts or are on convalescence leave so as 
to enable them to be well fostered in their later years 
and to spend their later years peacefully.” They should 
also do a good job in conducting the work related to 
veteran cadres, and should make efforts to carry for- 
ward the party’s fine tradition of showing concern for 
and cherishing veteran cadres as well as foster the fine 
social morale of holding the elderly in high esteem and 


respect. 


Leading comrades of party committees and governments 
at all levels should show concern and take good 
care of veteran cadres. They must foster such the 
concept in which no matter what difficulty they have 
encountered, they should not make things difficult for 
veteran comrades; no matter what bitterness they have 
suffered, they should not let veteran comrades bear 
hardships. Judging from the province's real situation, 
we should do a good job in emphatically dealing with 
the problems encountered by veteran cadres: their life 
and wages; their relatively low severance pay which 
enterprises supply to cadres who are going to retire from 
their posts or are on convalescence leave; and defaults 
in the severance pay and medical expenses of veteran 
cadres. 


As for how to deal with these problems, the 11th meet- 
ing of the provincial party Standing Committee adopted 
a decision this year. Currently, we should vigorously 
implement the decision. Hereafter, all departments and 
units must provide severance pay and medical expenses 
for retired veteran cadres and cadres on convalescence 
leave as long as their on-the-job leading personnel re- 
ceive their pay regularly. Any unit that has not paid 
the expenses for veteran cadres is not allowed to buy 
sedans and build nonproductive projects. If their units 
have failed to pay living expenses and wages to vet- 
eran cadres, then leading comrades will be held respon- 
sible for the problem. Departments in charge of work 
related to veteran cadres, as well as other departments— 
including those of social insurance, financial affairs, 
and medical affairs—and various enterprises and institu- 
tions, should also assume responsibility in this regard. 
Units across the province from top to bottom should 
reach a common understanding in this regard and mu- 
tually assume responsibility. Departments at all levels 
in charge of the work related to veteran cadres should 
keep abreast of the situation in a timely manner; en- 
hance their coordination work; and be good advisers to 
the provincial party committee and provincial neople’s 
government in this regard so as to enable the work re- 
lated to veteran cadres to actively render service to and 
achieve marked results in implementing the policies. 
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We should bring the role of veteran cadres into play 
in an organized and guided manner; should open more 
channels; should actively create conditions; and should 
make arrangements as much as possible for specific 
work and activities suitable to the characteristics of 
the elderly. In bringing the role of veteran cadres into 
play, attention should be paid to proceeding from reality 
and to upholding the principle of being voluntary, of 
doing what one is capable of, and of integrating social 
demands with personal inclination. By no means should 
we aggravate the burdens of veteran comrades. 


Party committees and governments at all levels should 
pay attention to the construction of departments in 
charge of the work related to veteran cadres. They 
should select and assign comrades with fine quality 
and who are ardently cherishing the work in this 
regard to these departments. Attention should be paid to 
upgrading the ievel of staffers in the fields of ideology, 
theories, and profession; to enhancing the training of 
party spirit; to fostering the thinking of serving the 
people wholeheartedly; and to successfully doing the 
work related to veteran cadres in a down-to- earth 
manner. Our party committees and governments, as well 
as various relevant departments, should understand and 
support the work undertaken by departments in this 
regard as well as make allowances for the laboriousness 
of comrades in charge of such work. 


i am convinced that the province's work related to 
veteran cadres will certainly become increasingly better 
as long as leading comrades of party committees and 
governments at all levels attach great mportance on 
the work, and as long as ‘he comrades present at the 
conference make common efforts in this regard. 


As for how to successfully do the work related to 
veteran cadres, Comrade Wang Jinshan stressed the 
following four points: 


1. We should reinforce our sense of responsibility in 
the work related to veteran cadres and enhance the 
leadership over that work. [passage omitted] 


2. We should reinforce the dynamics of the work to 
ensure the payment of living expenses and wages for 
veteran cadres. [passage omitted] 
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3. We should enhance ideological work and realistically 
show concern for veteran cadres politically. [passage 
omitted] 


4. A good job should be done in building the contingent 
of personnel in charge of the work related to veteran 
cadres and in upgrading the entire level of the work. 


[passage omitted] 


During the conference period, Zhang Dejiang, secre- 
tary of the provincial party committee, and Wang Jin- 
shan, deputy secretary of the provincial party commit- 
tee, jointly inspected the activity centers and service 
facilities, including the veteran cadres activity center 
run by the provincial level organs, the proviace-run vet- 
eran cadres’ institute, and the province-run living ser- 
vice center for veteran cadres. During their inspection 
tours, they also held cordial talks with retired veteran 
comrades and comrades at these service facilities who 
were on convalescence leave. 


During the conference, Cui Yuanhong, deputy direc- 
tor of the Organization Department under the provincial 
party committee and concurrent director of the provin- 
cial Veteran Cadres Bureau, delivered a work report en- 
titled "Summarize the Experience; Clearly Define Tasks: 
Do the Work in a Down-to-Earth Manner; and Render 
Services for the Entire Situation of Reform, Develop- 
ment, and Stability.” Seventeen units exchanged expe- 
riences gained in the work related to veteran cadres. 


Attending the conference were deputy secretaries in 
charge of the work related to veteran cadres and 
directors cf the Organization Department from the party 
committee of various cities and autonomous prefecture: 
directors of Veteran Cadres Bureaus under various 
cities, autonomous prefecture, and counties (county- 
level citres and districts); leading personnel in charge 
of the work related to veteran cadres from provincial 
level departments and bureaus as well as directors of 
veteran cadres (cadres, personnel affairs) sections under 
the provincial level organs; and the relevant responsible 
persons from the larger enterprises and institutions run 
by the central authorities and the province. 
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Commentary Condemns Taiwan Independence 
OW1407140395 Beijing XINHUA Domestic Service 
in Chinese 0637 GMT 13 Jul 95 


{"Commentary” by reporter Fan Liging (5400 7787 
7230): “Marking the War of Resistance Against Japan, 
Opposing “Independence,” and Promoting ‘Reunifica- 
tion’) 

(FBIS Translated Text] Beijing, 13 Jul (XINHUA) — 
This year marks the 100th anniversary of the signing 
of the “Treaty of Shimonoseki” — a treaty of national 
betrayal and humiliation — and the 50th anniversary 
of the victory of the War of Resistance Against Japan 
and of the recovery and reversion to the motherland of 
Taiwan, which have made us proud and elated. The first 
occasion is the 100th anniversary of a great humiliation 
and the second is a 50th anniversary celebration. In 
marking the two anniversaries, Chinese people at home 
and abroad cannot but deeply feel worried that the 
motherland is still not reunified half a century after the 
victory of the war, and that relations between the two 
sides of the Taiwan Strait, after 15 years’ of detente, 
have begun to greatly retrogress because Li Denghui has 
repeatedly gone to the international arena in an attempt 
to create “two Chinas” or “one China, one Taiwan”. 


By reviewing China's modern history, we know that 
imperialist powers bitterly bullied the Chinese people. 
China was forced to cede Hong Kong Island after the 
loss of the Opium War; we were forced to cede Taiwan 
and Penghu following the loss of the 1894-95 Sino- 
Japanese War; and after the "7 July Incident,” large 
areas of our territory fell under the iron heels of the 
invading Japanese troops. The victory of the War of 
Resistance Against Japan in 1945 was the first complete 
victory over foreign invaders that the Chinese nation 
had won after it suffered 100 years of humiliation, 
and, because of that, the people of Taiwan also freed 
themselves from the shackles of colonial rule. To win 
the war, the Chinese people fought in their blood for 
eight years, losing 35 million lives and wiping out more 
than 1.5 million Japanese troops. To enable Taiwan 
to return to the motherland, the people of Taiwan 
resisted colonial rule for 50 years, los’g 650,000 lives 
and making the Japanese troops occupying Taiwan pay 
a death toll of 23,000 lives. The War of Resistance 
Against Japan was a great national liberation war. The 
war victory was one of fighting in unison; of fighting 
for national liberation; and of safeguarding our national 
sovereignty, territorial integrity, and national dignity, 
won by ail Chinese people, including the people of 
Taiwan. 


Today, in marking the 100th anniversary of the “Treaty 
of Shimonoseki,” people have the feeling of “avenging 
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the humiliation,” and the purpose of marking the occa- 
sion is to let people of the current and future generations 
remember forever the unchanging lesson that we will 
be beaten if we are backward. In marking the victory 
of the war, people also have the feeling of “avenging 
the humiliation,” and at the same time hope that peo- 
ple of the current and future generations will remember 
forever the truth that solidarity is strength. Only by not 
forgetting our national humiliation can we arouse our 
national combat spirit, so we can make common efforts 
to realize the motherland’s reunification and the Chi- 
nese nation’s rejuvenation. Only by drawing a lesson 
from history can we learn from experience, defeat the 
enemy, and achieve the great cause of the motherland’s 
peaceful reunification at an earlier date. 


However, it seems that history wants to continue to 
test the Chinese nation. Amid the “forget not the na- 
tional humiliation” commemoration, people cannot but 
outrageously face the traitorous act and fawning on for- 
eign powers by a small number of “Taiwan indepen- 
dence” elements in Taiwan. Using the opportunity of 
marking the 100th anniversary of the “Treaty of Shi- 
monoseki,” these "Taiwan independence” elements went 
so far as to clamor for “bidding farewell to China, fren- 
ziedly launching activities to mark “Japanese troops’ en- 
try into Taiwan” and to split the motherland, and orga- 
nized a “hundred-people group” to worship the old colo- 
nialists in Japan, shamelessly calling Japanese coloniza- 
tion “Taiwan's great blessing.” While people marked the 
50th anniversary of the victory of the world’s antifascist 
war, the “Taiwan independence” elements attempted to 
negate the “Cairo Declaration” and the “Potsdam Procla- 
mation” and re-sang the “theory of Taiwan's undecided 
Status,” once again fawning on and begging for support 
from foreign anti-Chinese forces. The “Taiwan indepen- 
dence” elements regard the enemy as their father and 
confuse right and wrong; they will inevitably be spat 
on and cursed by all Chinese people. 


What grieves and worries us is not limited to these. In 
recent years, the Taiwan authorities have been indul- 
gent toward those advocating “Taiwan independence,” 
laboriously fabricating a superficial phenomenon of “the 
Taiwan political entity” and of “the division and sep- 
arate rule” between the two sides of the strait, sow- 
ing discord among Taiwan peopie’s feelings toward the 
motherland on the mainland, and creating and helping 
escalate “separatist” sentiment on the island. They also 
used all opportunities to promote the sale of the “equal 
political entity” to the international community and un- 
dermined the “one-China” principle, thereby providing 
foreign anu-Chinese forces with pretexts to interfere in 
China’s internal affairs. At an occasion marking the 
100-year signing of the "Treaty of Shimonoseki,” the 
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highest person in charge of ihe Taiwan authorities had 
gone so far as to emphasize that although the “Treaty 
of Shimonoseki" had made Taiwan people “long for the 
mainland, it could not but heip generate a sad and in- 
dignant sense among them of having been abandoned.” 
He claimed that this “historical complex still profoundly 
affects the reality in cross-strait interactive relations to- 
day.” In the days leading to the commemoration of the 
50th anniversary of the signing of the UN Charter, the 
Taiwan authorities again made a lot of noise, saying 
it wants to “join the United Nations” and openly sug- 
gested that it would use $1 billion to buy an “entrance 
ticket” to it. The cacophony is so in disharmony with the 
keynote of the marking of the victory in the War of Re- 
sistance Against Japan and the retrocession of Taiwan 
to the motherland by all Chinese at home and abroad. 


All indications show that the cross-strait relationship is 
undergoing a new trial and that new variables have been 
suddcis! y imposed on the motherland’s peaceful reunifi- 
cation cause. Faced with a complex and changeable sit- 
uation, reliving the experience of the War of Resistance 
Against Japan of “persisting in unity and opposing di- 
vision,” “persisting in progress and opposing retrogres- 
sion” has an added and practical significance. 


Looking back on history when China was forced to sign 
the “Treaty of Shimonoseki” 100 years ago, we know 
that Taiwan people never ceased struggling against 
the aggression of the Japanese imperialists and for 
returning to the motherland’s fold: the Black Flag 
Army’s resistance against the enemies in Tainan, the Lin 
Shaomao Incident, the Wushe Uprising, the founding 
of the Taiwan Culture Association, to name just a 
few. Taiwan people staged a small uprising every three 
years and a big uprising every five years. No sooner 
had one fallen than another stepped into the breach. 
When defeated and forced to flee 50 years ago, the 
last Japanese colonial governor had to admit: “Although 
they had been under slavery for more than 40 years, 
it was not easy to get the Taiwanese to get rid of 
their feelings of viewing China as their motherland; it 
was an undeniable hard fact.” On the day Taiwan was 
returned to China, the people on Taiwan ran around 
to spread the news. The sound of singing and dancing 
to celebrate Taiwan's retrocession did not fade away 
for several days. The 50 years of Taiwan people's self- 
motivated movement of resistance against Japan and 
against its colonial rule is where the real popular will, 
public opinions, and public spirit lie. This is because 
‘Taiwan is China’s Taiwan, the nationality is China’s 
nationality, and the land is China's land.” 

In raarking the War of Resistance Against Japan, histo- 


rians cited two important conditions for a weak China 
winning the War of Resistance against a strong enemy 
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under a very difficult situation. They said in addition to 
its people sharing a bitter hatred of the enemy and to 
their possessing a strong will and determination to resist 
foreign aggression at any costs, China, in the first place, 
fully mobilized the masses who generated tremendous 
power and became the main force in the War of Re- 
sistance. In the second piace, China has always known 
how to clearly work out correct principles and ways to 
score victory under a complex and changeable situation. 


Today, an early completion of the motherland’s peaceful 
reunification is the common aspiration of the people of 
all nationalities in China. We should also put forward 
the correct proposition and rally the joint efforts of 
the greatest majority of the people as we did in the 
past. By so doing, we can surely overcome all sorts 
of difficulties and resistance and attain the goal of 
peaceful reunification. During all stages of the War of 
Resistance Against Japan, the CPC, holding aloft the 
banner of getting united to resist the enemy, had always 
put forward some correct propositions, with the first one 
being “stopping the civil war and getting united to resist 
Japanese aggression.” So, it had firmly kept a political 
initiative in its hands, brought about the establishment 
of the Anti-Japanese National United Front and the 
International Anti-Fascist United Front, promoted the 
War of Resistance Against Japan in various stages, 
become the mainstay in the War of Resistance Against 
Japan, and fundamentally guaranteed the final victory 
in the war. Today, the CPC is holding aloft again 
the great banner of unity and patriotism. Since the 
National People’s Congress Standing Committee issued 
a Message to the Taiwan compatriots” in 1979, peaceful 
reunification of the motherland has been placed on our 
agenda. To unite a greater majority of pe ople and protect 
the interests of most people, the CPC and the Chinese 
Government, working under the guidance of Comrade 
Deng Xiaoping’s great concept of “one country with 
two systems, have formulated the principle of “peaceful 
reunification and one country with two systems” and a 
series of relevant policies, promoted the establishment 
of “three links” [open and direct links in postal service, 
air and shipping services, and trade] and exchanges 
in various fields between the two sides across the 
Taiwan Strait, broken the ice of cross-strait hostility, 
and built a new bridge of communications. During this 
year's Spring Festival, President Jiang Zemin delivered 
an important speech on promoting the motherland’s 
peaceful reunification, in which he forwarded an eight- 
point proposal on upholding the principle of “one 
China,” opposing any words or actions aimed at creating 
“Taiwan independence,” and holding cross-strait peace 
negotiations in stages. His proposal h>s pointed out the 
new direction for promoting continued development of 
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cross-strait relations under the new circumstances and 
solving the Taiwan question at an early date. 


In contradiction to this and despite repeatedly claiming 
their insistence on reunification, the Taiwan authorities 
publicly said that “what is carried out at the present stage 
is a phased two Chinas policy” and that “one China is a 
goal for the future not for the present.” They advocate 
that the two sides “split the country and rule under 
separate regimes” and that “the Republic of China on 
Taiwan, being a sovereign independent country, should 
have appropriate representation in the UN.” It has been 
known to Chinese at home and abroad that this policy 
and action, running counter to the goal of reunification, 
deviates from the “one China” policy and artificially 
plays up the separatist sentiment on the island, thus 
bringing about complicated and unfavorable effects to 
the cause of peaceful reunification. 


Over the past 15 years, the people in Taiwan have 
been raising their voices louder and louder for relaxing 
cross-strait relations; lifting the bans on cross-strit 
exchanges; and establishing direct links between the 
two sides for postal, air, and shipping services. In 
1987, under pressure from the people, the Taiwan 
authorities were forced to allow people to visit their 
relatives on the mainland, which caused wave after 
wave of “mainland fever.” So far, more than 7.5 
million Taiwan compatriots have visited the motherland. 
Nearly 30,000 Taiwan-funded enterprises have been 
established in the mainland. Nongovernmental cross- 
Strait exchanges cover almost all domains. All these 
facts show that, being in line with the fundamental 
interests of the Chinese nation and representing a 
common aspiration of the Chinese people of various 
nationalities including people on Taiwan, the realization 
of the motherland’s reunificati »n at the earliest possibile 
date and the promotion of nzaonal revitalization in all 
aspects will never be stopped by anyone or any force. 


Hong Kong and Macao will soon return to the fold of the 
motherland. This represents a mayor step toward the final 
realization of the country’s reunification. The Chinese 
people who have already stood up will have sufficient 
stre.gth to solve the Taiwan question, no matter how 
complicated and versatile it is, and achieve the goal of 
completely reunifying the motherland. This glorious day 
will certainly come for the Chinese nation. 
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Authorities Criticized for Undermining Relations 


OW1607075795 Beijing XINHUA in English 
0727 GMT 16 Jul 95 


{Commentary Criticizing Taiwan Authorities for Un- 
dermining Cross-Straits Relations’ — XINHUA head- 
line] 


{[FBIS Transcribed Text) Beijing, July 16 (XINHUA) 
— A XINHUA commentary today criticizes Taiwan 
authorities for undermining the relations between the 
two sides across the Taiwan Strait. 


The commentary said that the relations between the 
two sides of the Taiwan Strait had been developing 
smoothly over the past few years. However, the Taiwan 
authorities, disregarding the common aspirations of the 
people on both sides of the Taiwan Strait. are making 
one trouble after another to undermine the relations. 


The commentary pointed out that there has been an 
increasingly obvious (2ndency of pro-Taiwan indepen- 
dence in the island since Lee Teng-hui [Li Teng-hui] 
came into office, who has developed an enthusiasm to- 
ward “vacation diplomacy” and ‘stop-over diplomacy” 
in an attempt to “expand living space internationally.” 
He spared no expense and lavished money 1n collusion 
with those in the United States who have attempted to 
interrupt China's reunification and create “two Chinas” 
or “one China, one Taiwan.” 


To realize their dream of “two Chinas” or “one China, 
one Taiwan,” the Taiwan authorities advocated the “step 
by step approach to two Chinas” and the role of Taiwan 
as “a political entity.” 


However, the Chinese Communist Party and the govern- 
ment have been making unremitting efforts to safeguard 
territorial integrity and national unification over the past 
four decades. 


The principle of “peaceful reunification and one coun- 
iry, two systems” they put forward for solving the issue 
of Taiwan and realizing the reunification of the moth- 
erland has won popular support from the overwhelming 
majority of Chinese at home and overseas and peace- 
loving people in the rest of the world. 


Over the previous few years, the mainland side has been 
active in promoting (alks between the two sides across 
the Taiwan Strait. 


Soon after the establishment of the Association for Re- 
lations Across the Taiwan Straits (ARATS) on Decem- 
ber 16, 1991, it proposed the “Wang-Ku” Meeting, the 
talks between Wang Daohan, president of the ARATS 
and Ku Chen-fu, chairman of the Board of Directors of 
the Straits Exchange Foundation (SEF), which shows 
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the sincerity of the mainland side to bring about an ear- 
lier reunification of the motherland. 


With the improvement in the relations between the 
two sides of the Taiwan Strait economic and trade 
cooperation between the two sides have developed by 
leaps and bounds as well. 


The commentary pointed out that although the Taiwan 
authorities have imposed various restrictions on the 
inflow of mainland-made products, the mainland side 
sull gives full support to the Taiwanese investment. 


Of the transit trade volume between the two sides in 
1993, the mainland side suffered a deficit exceeding six 
billion US dollars, which, according to public opinion, 
contributed to the upsurge in Taiwan's economy when 
its industrial development was bottlenecked. 


The commentary reiterated that the only correct way to 
achieve the peaceful reunification of the motherland is 
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that the two sides should strengthen mutual understand- 
ing, put aside minor differences so as to seek common 
grvund, build confidence in each other and start talks 
on the peaceful reunification of the motherland. 


Correction to XINHUA on Taiwan Destiny 
OW1707062895 


The following correction pertains to an item headlined 
“Commentary Views Taiwan ‘Destiny’” published in 
the 13 July China DAILY REPORT on pages 65-66: 
Page 66, column one, final paragraph, seventh sentence 
make read: ...independence” forces heve developed to 
some extent on the island... (deleting “considerably,” 


rewording passage). 
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Spokesman Comments on Kissinger, Jiang Remarks 
OW1407112195 Taipei CNA in English 
1022 GMT 14 Jul 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, July 14 (CNA) — The 
Republic of China [ROC] on Taiwan does not have the 
desire or resources to demand the U.S. Government do 
what its people and Congress do not support, Foreign 
Ministry spokesman Rock Leng said Friday. 


Leng was commenting on former U.S. Secretary of 
State Henry Kissinger’s tesumony to the Senate Foreign 
Relations Committee on Thursday that Taiwan should 
think again “before pressing America on a course that, 
in the end, may isolate Taiwan." 


Leng said Taiwan will not be isolated if its moves have 
the backing of the American people and Congress. 


Meanwhile, Leng also blasted Mainland Chinese Presi- 
dent Jiang Zemin for bringing the "China issue" to the 
international scene. 


Jiang, who is currently oo a state visit to Germany, 
reportedly said in a speech in bonn on Thursday that any 
country which attempts to avert or sabotage a divided 
country’s reunification will pay a grave price. 


Commenting on Jiang’s remarks, Leng said China issues 
should be resolved by the Chinese themselves. "It’s 
inappropriate for Jiang to talk about such issues at 
international occasions,” he added. 


U.S. Urged To ‘Clarify’ Winston Lord’s Remarks 


OW1507101595 Taipei CNA in English 
0918 GMT 15 Jul 95 


[By Y.C. Tsai] 


([FBIS Transcribed Text] Taipei, July 15 (CNA) — The 
Ministry of Foreign Affairs Saturday called on the U.S. 
Government to clarify a claim by Winston Lord, U.S. 
assistant secretary of state for East Asian and Pacific 
affairs, that Taiwan has no intention of becoming a free 
country. 


“Our government cannot agree to Lord's statement," 
said ministry spokesman Rock Leng. 


During NBC’s "One on One" television program Friday, 
Lord said that Taiwan doesn’t want to become a free 
country, and that Taiwan believes in one-China policy. 
He also said U.S. House Speaker Newt Gingrich’s call 
for recognition of Taiwan was contradicted by respected 
Republican Party members such as Henry Kissinger, 
George Bush and Ronald Reagan. 
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Gingrich said on the CBS news show "Face the Nation” 
Sunday that Washington should “move to recognize 
Taiwan as a free country" and “tell the Chinese they 
have to live with the reality that the people of Taiwan 
are a free people." 


Saying that Lord’s words were ambiguous, Leng noted 
that China is divided, and that the Republic of China 
[ROC] is a sovereign country effectively governing 
Taiwan, Penghu, Kinmen and Matsu, while the People’s 
Republic of China governs the mainland. 


The Republic of China on Taiwan has each and every 
right to take part in international activities as well as to 
establish official ties with other countries, leng stressed. 


The government will seek normal channels to call on 
the Clinton administration to clarify Lord’s remarks, he 
said. 


Official diplomatic ties between Taiwan and the United 
States were suspended in 1979 when Washington 
switched its recognition to Mainland China. 


Premier Lien ‘Hopes’ For Reciprocity From Beijing 


OW1507104695 Taipei CNA in English 
0926 GMT 15 Jul 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, July 15 (CNA) — 
The Republic of China [ROC] government hopes that 
Mainland China can act positively to help ease the 
stalemate and hostility between the two sides of the 
Taiwan Strait, Premier Lien Chan said Saturday. 


Speaking to some 15,000 college and university students 
attending summer military training in central Taiwan, 
Lien reiterated that the biggest threat to Taiwan’s 
security is the hostile attitude of Mainland China. 


Lien stressed that since the government lifted the 
temporary provisions effective during the period of 
communist rebellion on May 1, 1991, the ROC has 
promoted a policy of openness, hoping that reciprocal 
development of cross-strait relations will eventually lead 
to peaceful reunification. 


Lien said that the government also believes that cultural 
and economic cooperation will help foster bilateral 
understanding and reduce misunderstandings. 


Lien stressed that Beijing has steadfastly refused to 
recognize the existence of Taiwan, and refused to treat 
Taipei as an equal. Beijing, which has never renounced 
its intention to take Taiwan by force, has especially been 
a cause of worry of Taiwan people, Lien added. 


Lien said Taiwan hopes Mainland China will reciprocate 
Taiwan's goodwill. 
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Relations between Beijing and Taipei have been strained 
since President Li Teng-hui’s visit to his alma mater, 
Cornell University, in the United States in June. 


Meanwhile, Lien said that Taiwan’s safety must come 
from within and it is the government’s responsibility to 
maintain military readiness. 


Foreign Workers Allowed To Stay 3 Years 
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[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, July 14 (CNA) — 
Foreigners working in Taiwan will be allowed to stay 
for an initial period of three years, up from the current 
two years, the Council for Economic Planning and 
Development (CEPD) said Friday. 


The decision was made during a meeting of officials 
from the CEPD, the Council of Labor Affairs, and 
the Finance, Interior Affairs and Economic Affairs 
Ministries. 


The work visa application process will also be simpli- 
fied, CEPD officials pointed out. 


The officials noted that the move is conducive to 
attracting and retaining professional workers here as 
Taiwan works toward the goal of becoming an Asia- 
Pacific business-operations hub. 


Overseas Chinese and foreigners with investments in 
Taiwan are not subject to the requirement, they said. 


Official Said Concerned Over Taiwan Investments 


OW1707023395 Taipei CNA in English 
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[By Benjamin Yeh] 


([FBIS Transcribed Text] Kaohsiung, July 16 (CNA) — 
A ranking mainland affairs official over the weekend 
warned that the mass volume of investments in Main- 
land China by Taiwan enterprises may have an adverse 
impact on Taiwan. 


"The economic and trade ties between the two countries 
should be promoted but must not be facilitated in a hasty 
way,” Hsiao Wan-chang, chairman of the Council for 
Economic Planning and Development (CEPD), said in 
a ceremony marking the completion of a community 
education program in the southern city of Kaohsiung. 


Hsiao’s concerns reflected prevailing fears here that 
Taipei is at risk of being held hostage economically by 
Beijing. “Mainland China has never ceased its efforts 
to downgrade the ROC government, pitting it against 
Beijing as a local government,” Hsiao said, adding 
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that the communist Chinese regime has been doing 
everything it can to isolate Taiwan in the international 
community. 


Taiwan exported US$16 billion worth of goods to 
the mainland in 1994 while importing US$1.86 billion 
worth of mainland products, making Taiwan the main- 
land’s fourth-largest trading partner and the mainland 
Taiwan’s second-largest trading partner. 


Government tallies indicate that 10,800 Taiwan firms as 
a whole had invested US$4.8 billion in Mainland China 
as of the end of 1994. 


It is believed, however, that the government-registered 
value may account for only a third of Taiwan in- 
vestments across the Taiwan strait. Mainland authori- 
ties have forecast that Taiwan-invested interests on the 
mainland may rise to an estimated US$24.3 billion by 
the end of this year. 


Hsiao said the mainland’s vast population and market 
potential are what have lured most Taiwan enterprises. 
He stressed, however, that if the mainland wants Taiwan 
investment to continue to pour in, "the well being of 
Taiwan’s 21 million people must not be jeopardized, 
and the dignity of the ROC must be sustained.” 


Hsiao called attention to the government-launched plan 
to develop Taiwan into a regional-operations hub, which 
he said should serve as the engine of the Taiwan 
economy in the years ahead. 


Ministry on Fishing Boat Detained by Argentina 
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[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 14 (CNA) — A 
Foreign Ministry official on Friday said that ministry 
Officials stationed in Argentina have done all they can 
to help win the release of a Taiwan fishing boat that was 
detained by the Argentine Navy on May 25 for illegally 
Operating in Argentine waters. 


Chen Ming-teh, deputy director of the ministry’s Central 
and South American Affairs Department, told a press 
conference that the "Chaung Fu No. 11" was detained by 
the Argentine Navy on May 25 for poaching within the 
200-mile economic zone demarcated by the Argentine 
Government. 


He said the boat had been deliberately painted red in 
an attempt to disguise itself as a licensed boat, as the 
Argentine Government requires, and also had a fictitious 
name painted on its side. 
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‘Our officials in Argentina lost no ume upon learning 
of the incident. They swiftly acted to offer help,” Chen 
said, adding that the Argentine military rejected the 
attempts by the Foreign Ministry officials staioned there 
to assist the boat on grounds that the case was already 
being adjudicated. 


Argentina signed a fishing-cooperation agreement with 
the Republic of China [ROC] in November allowing 
contracted Taiwan fishing boats to operate within its 
exclusive economic zone. 


Chien Fu Departs for Central American Meeting 
OW1507122595 Taipei CNA in English 
0930 GMT 15 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, July 15 (CNA) — For- 
eign Affairs Minister Chien Fu left for Guatemala Sat- 
urday to attend the Fourth Mixed Commission Foreign 
Minister Meeting between the ROC [Republic of China] 
and Central America slated for July 19-20. 


Accompanied by five foreign affairs ministry officials, 
Chien will meet with his counterparts from Belize, 
Guatemala, Honduras, El Salvador, Nicaragua, Panama 
and Costa Rica, to discuss regional cooperation and 
international development. 


Chien will also exchange views with the ministers from 
the seven countries respectively on bilateral cooperation 
between Taiwan and the Central American countries. 


Chien will meet with Guatemalan President Ramiro de 
Leon Carpio during his stay in Guatemala. 


On July 20-24, Chien and his group will visit Panama, 
where he will also meet with Panamanian President 
Ernesto Perez Balladares and other ranking officials. 


The first meeting of the mixed commission was held in 
Taipei in September 1992 and the second and the third 
meetings were convened in San Jose, Costa Rica and 
- Taipei in 1993 and 1994 respectively. 


Investment Delegation To Visit Paraguay 
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[By Stephen Sheng and Flor Wang] 


(FBIS Transcribed Text] Asuncion, July 15 (CNA) — 
An investment delegation from the Republic of China 
{ROC} has decided to visit Paraguay later this month, 
sources here said on Saturday. It will be the third 
delegation of its kind to visit this South American 
country this year amid increasing economic ties between 
the two countries, according to the sources. 
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The delegation, following in the steps of the two pre- 
vious missions, will visit a 43-hectare Taiwan-invested 
industrial zone in Oriental City, ROC Ambassador to 
Paraguay Agustin Liu said. So far, more than 40 busi- 
nesses have shown interest in setting up plants in the 
industrial zone, Liu noted, adding that the coming visit 
by the third delegation is expected to bring in US$100 
million in investment and to create 7,000 job opportu- 
nities for Paraguay. 


Paraguay, together with Argentina, Brazil and Uruguay, 
are members of the Southern Cone Common Market. 
Products manufactured in Paraguay can freely enter the 
three other countries without being subject to customs 
duties, according to Liu. 


Chien Views ‘Cordial Ties’ With France 
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[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 14 (CNA) — 
Foreign Affairs Minister Chien Fu said Friday that the 
cordial ties between the Republic of China [ROC] and 
France not only benefit the people and governments of 
both countries, but are conducive to the prosperity and 
sustained development of the Asia- Pacific region. 


"Over the last year, bilateral ties have improved 
markedly,” Chien said at a reception at the Grand 
Formosa Regent marking France’s 206th national day 
and the end of “French Month" promotional activities 
at the hotel. 


Nearly 100,000 Taiwan citizens visited France in the 
past year, while two-way trade during the same period 
amounted to US$2.418 billion, Chien pointed out. 


High-ranking personnel exchanges, including visits to 
France by ROC Education Minister Kuo Wei-fan and 
Legislative Yuan President Liu Sung-pan, have been on 
the rise as well, Chien added. 


Also reflecting the closer ties is the change in the 
name of the ROC Liaison Office in France from the 
association for the promotion of commercial and tourist 
exchanges to the Taipei Representative Office in France, 
Chien added. 


While congratulating the French Government and peo- 
ple on their national day, Chien said he believes the 
French Government will continue devoting itself to the 
pursuit of international peace and prosperity. 


Meanwhile, Jean-Paul Reau, director of the French Insti- 
tute in Taipei (FIT), spoke highly of the ROC’s demo- 
cratic reforms. He said Taiwan citizens are rightfully 
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proud that democracy has been instituted here in just 
10 years. The FIT was set up to represent French in- 
lerests in Taiwan in the absence of official diplomatic 
links between the two countries. 


Li Discusses Ties With Gambian Special Envoy 
OW1407131195 Taipei CNA in English 
1010 GMT 14 Jul 95 


[By Sofia Wu] 


(FBIS Transcribed Text] Taipei, July 14 (CNA) — 
President Li Teng-hui said Friday the resumption of 
diplomatic relations between the Republic of China 
[ROC] and the west African nation of Gambia is “an 
event of great significance." 


Li made the statement while meeting with Ebow Jal- 
low, a special envoy of the Gambian armed forces Pro- 
visional Ruling Council. 


Noting that he is excited by the event, Li said the 
resumption of diplomatic ties will facilitate bilateral 
exchanges and cooperation so as to enhance the well- 
being of the peoples of the two countries. 


For his part, Jallow said the Gambian Ruling Council 
attaches great importance to the resumption of full 
diplomatic ties with the ROC. "The move is also a 
common desire and expectation of our people,” he 
added. 


Jallow further conveyed Gambian President Yahya 
Jammeh’s regards to President Li. 


Jallow, also Gambian government spokesman, signed a 
joint communique with ROC Foreign Affairs Minister 
Chien Fu in Taipei Thursday re-establishing diplomatic 
ties between the two countries after a 21-year hiatus. 


The two countries also agreed to set up embassies 
in Taipei and the Gambian capital of Banjul at “the 
appropriate time.” 


The resumption of Taipei-Banjul diplomatic ties marks 
yet another success for the ROC Government's bid 
to break out of diplomatic isolation and upgrade its 
international profile following President Li's landmark 
visit to the United States and Premier Lien Chan's visit 
to the Czech Republic in June. 


Gambia, with a population of about 1 million, is the 
30th country to hold full diplomatic ties with Taiwan. 


Jallow told a press conference Thursday that Gambia 
will give full diplomatic recognition to the ROC and 
maintain its ties with Beijing. 
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Lien Chan Meets Gambian Special Envoy 14 Jul 
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[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, July 14 (CNA) — 
Premier Lien Chan said Friday that he believes ties 
between the Republic of China [ROC] and Gambia will 
develop on a fast track now that the two countries have 
resumed official diplomatic relations. 


Lien pledged to restore the agricultural-cooperation 
program the ROC had with Gambia before the west 
African country switched official diplomatic ties from 
Taipei to Beijing 21 years ago. 


Lien made the remarks while receiving Ebou Jallow, 
the special envoy of Gambian President Yahya Jammeh. 
Lien also voiced hope that the Gambian head of state 
himself would visit the ROC. 


In his meeting with Lien, Jallow reiterated the full 
support of his government for the ROC’s bid to join the 
United Nations and other international organizations. 


Jallow had met with President Li Teng-hui earlier in the 
day. 


On behalf of his country, Jallow signed a joint com- 
munique with Foreign Affairs Minister Chien Fu in 
Taipei on Thursday re- establishing full diplomatic ties 
and agreeing to exchange embassies “at the appropriate 
time.” 


Mandela May Not Visit Before Year’s End 


OW1707024695 Taipei CNA in English 
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[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 16 (CNA) — Jo- 
hannes Lodewikus Viljoen, the South African ambas- 
sador to the Republic of China [ROC], said on Sunday 
that President Nelson Mandela may not be able to visit 
Taiwan before the year’s end. 


Mandela visited Japan and South Korea earlier this 
month but bypassed Taiwan. The absence of Taiwan 
on the itinerary prompted media reports that he would 
make a separate trip here in September. 


Viljoen, in an interview with CNA, termed the reports 
“highly speculative.” 


He said Mandela's schedule is full through the end of 
the year, and that he could not predict the likelihood of 
a Taiwan visit by the South African head of state. 
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Mandela is scheduled to visit Russia and Pakistan before 
the end of August, to meet with Pope John Paul II in 
September, to attend a leaders’ summit of the British 
Commonwealth slated for November in New Zealand, 
and also may attend an unspecified United Nations’ 
activity before January, according to Viljoen. 


Viljoen said he had been told recently by the ROC 
Ministry of Foreign Affairs that a formal invitation 
would be issued to Mandela again, but added that he 
was not sure whether the invite already had been sent. 


The ROC Government had invited Mandela to visit 
Taiwan prior to his trip to Japan and South Korea. 
At one time, he told reporters during the trip that he 
would like to go to Taiwan. Mandela visited Taiwan for 
the first time two years ago as the head of the African 
National Congress. 


South Africa is among the 30 countries that maintain 
official diplomatic links with the ROC. 


South African Envoy Reaffirms Ties 
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[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, July 16 (CNA) 
— South African Ambassador to Taiwan Johannes 
Lodewikus Viljoen on Sunday reaffirmed his country’s 
firm commitment to maintain longstanding official ties 
with the Republic of China [ROC]. In an interview 
with CNA, Viljoen said South Africa has no plans to 
sever diplomatic ties with Taipei in order to establish 
relations with Beijing. 


Viljoen also said that under the present circumstances he 
does not think South Africa is likely to simultaneously 
maintain formal diplomatic ties with both Taipei and 
Beijing. Viljoen quoted South African President Nelson 
Mandela as having said on several occasions that South 
Africa is willing to forge ties with Beijing, but not at 
the expense of links with Taiwan. 


Although Taiwan is not opposed to Pretoria’s having 
diplomatic ties with both itself and Mainland China, 
Beijing has ruled the possibility out. 


"Given Beijing's emphatic opposition to dual recogni- 
tion, the chances for our country to develop ties with 
both the Republic of China and the People’s Republic 
of China are slim," Viljoen said. Nevertheless, Viljoen 
said, Taipei-Beijing relations may change in the future. 
"The situation in the region has changed from time to 
time, and nobody knows what wiil happen after Bei- 
jing’s paramount leader Deng Xiaoping dies and the 
ROC’s first popularly elected president is sworn in,” he 
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said. "Maybe it will become easier for the two sides to 
conduct a dialogue by then." 


Viljoen said it is South Africa’s established policy that 
cross- Taiwan strait issues should be resolved by the 
Chinese themselves, and that before such issues are 
resolved, Pretoria will continue its longstanding tes 
with the ROC. 


He pointed out that Mandela has a special affection 
for ROC President Li Teng-hui because the two share 
the same ideals of promoting freedom, democracy and 
human rights. Before he became South Africa’s first 
black president, Mandela visited Taiwan in August 
1993. “Our president had a fond memory of that visit 
and he was particularly impressed by the economic 
prosperity and liberal lifestyle here,” Viljoen said. 


The South African envoy said his country is grateful 
for the ROC’s decision to provide US$40 million in 
development aid for South Africa to build a vocational 
training center. "The center is an important part of 
Our reconstruction and development program, which 
will serve as the cornerstone of our country’s future 
development policy,” Viljoen noted. 


The center will provide vocational training for former 
black troops of South Africa’s ruling African National 
Congress. The program is expected to help boust South 
Africa’s social reconstruction and economic develop- 
ment, Viljoen noted, adding that construction of the cen- 
ter will begin soon after a site is picked. 


Both Taipei and Pretoria attach great importance to 
their relationship. South Africa is the largest country 
that maintains full diplomatic ties with the ROC, while 
Taiwan is South Africa’s sixth-largest trade partner. 
Two-way trade reached US$1.91 billion in 1994, with 
South Africa enjoying a US$720 million trade surplus. 


Taiwan is also South Africa’s main source of investment 
capital. The 285 Taiwan-owned companies in South 
Africa have invested more than US$400 million and 
created 40,000-plus jobs there. Viljoen said his country 
hopes to attract Taiwan investment in its petrochemical 
industry. A delegation of South African petrochemical 
industry executives visited Taipei earlier this month to 
court Taiwan investment. 


Philippine Delegaticn Arrives for Meeting 
OW1707024195 Taipei CNA in English 
0136 GMT 17 Jul 95 

[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, July 16 (CNA) — A 
large Philippine delegation, headed by Industry and 
Commerce Minister Rizalino Navarro, has arrived 
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in Taipei to attend the fourth annual Taipei-Manila 
ministerial-level economic-cooperation meeting on 
Monday [17 July). 


The meeting will be co-chaired by Navarro and ROC 
Economic Affairs Minister P.K. Chiang. 


The two sides will discuss the possibility of signing 
temporary- admission-of-goods and double-taxation- 
avoidance agreements, as well as ways to promote 
bilateral trade and investment, tourist exchanges, and 
agricultural and technological cooperation. 


Chiang said over the weekend that the Republic of 
China [ROC] hopes the Philippine Government will as- 
sist Taiwan investors in land acquisition and construc- 
tion of industrial parks in the Philippines. 


Noting that the state-owned Taiwan Sugar Corp. plans 
to set up a pig-raising operation in the Philippines, 
Chiang said he hopes the Philippine Government will 
provide all necessary assistance for Taisugar to realize 
its investment plan. 


On agricultural cooperation, Chiang said Taiwan is 
ready to transfer fruit and vegetable storage, processing 
and packaging technologies as well as shrimp- and 
seafood-processing expertise to Filipino entrepreneurs. 
Taiwan will also assist the Philippines in modernizing 
its sugar industry, Chiang added. 


On labor affairs, the two sides will discuss the content 
of a proposed bilateral labor agreement aimed at more 
tightly managing the recruitment and placement of 
Filipino laborers and domestic helpers in Taiwan and 
better protecting their rights and interests here. The 
Philippines is one of Taiwan’s major sources of laborers 
and domestic helpers. 


Also high on the agenda will be negotiations on several 
cooperation projects, including manpower development, 
youth vocational training, meteorological surveys, aca- 
demic exchanges, and express mail services. 


The Philippine delegation comprises senior trade, in- 
vestment, finance and agriculture officials as well as 
two congressmen and 12 provincial governors. 


Meanwhile, a 100-member delegation of “iilippine 
entrepreneurs and bankers will arrive in ipei on 
Monday to attend the 10th joint meeting of 2 Taiwan- 
Philippines and Philippines-Taiwan econoinic councils 
to discuss possible trade and joint-venture opportunities. 


Chiang and Navarro will deliver keynote speeches at 
the opening of the two-day meeting on Tuesday at the 
Taipei International Convention Center. More than 100 
Taiwan business executives and financiers are expected 
to attend. 
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Despite the absence of diplomatic ties, Taiwan and 
the Philippines have maintained close substantive ties. 
Taiwan is the fourth-largest foreign investor 1n the 
Philippines, with accumulated investment standing at 
US$730 million at the end of last year. ROC President 
Li Teng-hui met with Philippine President Fidel Ramos 
for wide-ranging talks in early 1994 when Li went on 
a groundbreaking three-country Southeast Asia tour. 


Central Bank Considers ‘Relaxing’ Policies 
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[By Y.C. Tsai] 


([FBIS Transcribed Text] Taipei, July 14 (CNA) — 
The central Bank of China (CBC) will consider turther 
relaxing its financial policies once consumer prices 
stabilize, CBC Governor Sheu Yuan-dong said Friday. 


Sheu made the statement while officiating at a financial 
symposium that brought together a dozen experts, aca- 
demics and banking representatives to discuss current 
economic trends at home and abroad. 


He also said the Central Bank would continue to set 
financial policies independently, with commodity price 
Stability remaining the top priority. 


He said that domestic economic and financial indicators 
have exhibited signs of “moving in opposite directions," 
and that despite the continued boom in foreign trade 
and industrial production, the amount of bad loans 
has increased, money-supply growth has slowed and 
interest rates have fallen due mainly to the lackluster 
performance of the stock market and the real-estate 
sector. 


Meanwhile, CBC Deputy Governor Chiu Cheng-hsiung 
denied reports that the Central Bank has decided to 
lower the current 10-15 percent target for M2 money- 
supply growth to a 9-12 percent range. 


Chiu said, however, that the Central Bank will cau- 
tiously assess the proposal and further discuss it at a 
July 24 board meeting. 


Some participants at the symposium said the current 10- 
15 percent M2 money-supply growth target should stay 
if the target remains achievable, he pointed out. 


M2, comprising cash in circulation, checking and de- 
mand accounts, savings and time deposits as well as 
quasi-money (including treasury bills), has geown at an 
annual rate of under 15 percent for the past nine months. 


A private economic think tank, the Taiwan Institute of 
Economic Research, however said that the M2 money- 
supply growth target should be lowered to the 9-12 
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percent range in accordance with this year’s economic 
performance. 


Tung Jui-pin, a department chief at the institute, noted 
that higher economic growth usually calls for an in- 
creased demand for money, which in turn pushes up the 
M2 growth rate. 


Given that Taiwan’s economic growth is estimated at 
around 7 percent this year, it is reasonable for the 
Central Bank to adjust the money-supply growth target 
to the 9-12 percent range as suggested by the Council 
for Economic Planning and Development (CEPD), Tung 
elaborated. The CEPD is Taiwan's top government 
economic planning agency. 


A lower money-supply growth target would have little 
impact on the supply side of the financial market, which 
still boasts abundant funds, he stressed. 


Plans Announced for National Commerce Meeting 
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[By Flor Wang} 


[FBIS Transcribed Text] Taipei, July 16 (CNA) — 
The Ministry of Economic Affairs has scheduled the 
country’s first national commerce conference for later 
this year, according to Economic Affairs Minister P.K. 
Chiang. 


Chiang gave the instruction on Saturday after hearing a 
report by the ministry's commerce department. 


The ministry will invite officials and representatives 
from municipal governments and local chambers of 
commerce to the meeting, which has been tentatively 
slated for October and November, Chiang said, adding 
that attending members will discuss relevant govern- 
ment policies and measures aimed at boosting the coun- 
try’s commercial upgrading and development. 


Discussions will principally focus on government plans 
to develop and modernize commercial zones in major 
cities, and those plans will be included in a five-year 
economic-development program, Chiang noted. 


The commerce department, however, pointed out in 
its report that its future operations will concentrate on 
regulating and monitoring business rules with the aim of 
creating a better and healthier commercial environment. 


Chiang also asked the department to quickly modify 
inefficient laws and regulations governing business 
activities in order to catch up with the latest market 
needs and trends. 
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Taiwan Unhappy With Asian Development Bank 
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[By James Kynge, Taipei) 


(FBIS Transcribed Text) For an indication of how 
much Taiwan cares about its status on the world stage, 
consider the question of the "million dollar comma”. 


Taipei’s major objection to paying what is expected 
to be millions of US dollars into a fund at the Asian 
Development Bank (ADB) is that it does not like the 
name by which the bank knows it, a central bank official 
said. The ADB currently calls it "Taipei, China", a name 
Taiwan feels relegates it (o the status of a tributary part 
of China. If, however, the ADB was willing to excise 
the comma and call it "Taipei China", then donations 
may start to flow, the central bank official said. "We 
would probably be willing to compromise on ‘Taipei 
China’ without the comma,” the official said, adding 
that "Taipei China" implies a sense of separateness from 
Beijing. 

The question of the ADB comma reveals how far this 
major economic power is prepared to go to combat 
efforts by archrival China to downgrade its status and 
keep it a diplomatic outcast in the global village. 


Taiwan, recognised by only 30 countries, has been pre- 
pared to pay to expand the international recognition 
it sees as insurance against being swallowed ignomin- 
iously by its giant neighbour. In June it offered to do- 
nate US$lbn (HK$7.8bn) to developing nations if it was 
given membership in the United Nations. 


Much media jubilation last week greeted the establish- 
ment of official ties with Gambia, a smal! West African 
nation dependeri on groundnuts. "What is the govern- 
ment doing? How on earth can Gambia help us?” a 
ruling Kuomintang member of parliament asked. 


Indeed many analysts in Taiwan are starting to wonder 
whether Taiwan’s efforts to gain more international 
recognition, a policy known as "pragmatic diplomacy’, 
may be costing far more than it achieves. "We should 
review our pragmatic diplomacy. In its current form it 
is not very cost effective,” I Yuan, a research fellow at 
the Institute of International Relations at the National 
Chengchi University, said. 


He and other analysts said a landmark trip by President 
Lee Teng- hui to the United States in June, hailed then as 
Taiwan's biggest diplomatic breakthrough in more than 
a decade, might have been counter-productive. Lee’s 
trip back to his alma mater, Cornell University, was the 
first US visit by a Taiwan president, but shrill protests 
from China have severely strained relations. 
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Beijing postponed indefinitely crucial talks with Taipei 
scheduled for July, meaning the key issue of Taiwan's 
relations with Hong Kong after 1997 is not even under 
negotiation. "This is the time when we should be 
building bridges with the right people in China, not 
destroying them,” Yuan said. 


Taiwan’s CD-ROM Drive Makers Step Up 
Production 
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[By Debbie Kuo! 


[FBIS Transcribed Text} Taipei, July 15 (CNA) — Tai- 
wan is expected to emerge as the world’s second-largest 
CD-ROM drive manufacturer next year by supplying at 
least one-third of the global market demand, the In- 
dustrial Technology Research Institute (ITRI) reported 
Saturday. 


As multimedia personal computers are becoming the 
mainstream of the world computer market, demand for 
CD-ROM drives, CD-ROMs, and other related products 
is growing, an official with the government-financed 
ITRI said. 

To cope with demand, which tripled last year, Taiwan's 
CD-ROM drive makers have stepped up production, 
hoping to top 4 million units this year, up from 200,000 
last year. 


Annual output in 1996 is expected to reach 10 million, 
making Taiwan the second largest CD-ROM drive 
producer in the world behind only Japan, the official 
said. 

Acer Peripherals, Inc., an offshoot of the Acer group, 
produces 60,000 CD-ROM drives a month, Monthly 
production expected to reach 200,000 units by the end 
of the year and output is seen to average 500,000 units 
a month next year, according to a company spokesman. 
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Elitegroup computer systems, another major CD-ROM 
drive maker, said the firm’s monthly production is 
expected to grow to 150,000 units at the end of this 
year from the current 50,000 units, with quadruple- 
speed drives the mainstay. 


With CD-ROM production growing substantially, a 
great number of up-stream makers of parts and com- 
ponents are pitching in aggressively, including prime 
view, a Subsidiary of the Yuen Foong Yu Group, United 
Microelectronics Corp. and Winbond Electronics Corp. 
to produce chip sets, read heads, drive motors and CD- 
ROMs. 


Direct Taiwan-Macao Flights To Start in Nov 


OW1707044395 Taipei CNA in English 
0220 GMT 17 Jul 95 


[By Li Feng and Sofia Wu] 


(FBIS Transcribed Text] Hong Kong, July 16 (CNA) — 
Macao Airlines will make its maiden flight to Taiwan 
on Nov. 9, the same day Macao International Airport 
is inaugurated, an airline spokesman said over the 
weekend. 


Macao Airlines will fly three routes this year after the in- 
auguration of the new airport — Macao-Beijing, Macao- 
Shanghai, and Macao-Taipei-Kaohsiung, the spokesman 
said. In the initial stage, the spokesman said, there will 
be one Macao-Taipei-Kaohsiung flight per day. 


Starting next year, the airline will fly to Fuzhou and Xia- 
men in Mainland China’s Fujian Province. Direct flights 
to Thailand, Singapore, Malaysia, Vietnam, South Ko- 
rea and Japan are scheduled to start in 1997, the 
spokesman said. 


Macao, a Portuguese colony, will revert to Beijing rule 
in 1999, 


This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-136 
17 July 1995 


Hong Kong 
Patten Says Sino-U.S. Relations Deteriorating 


HK 1607062495 Hong Kong HONGKONG 
STANDARD in English 16 Jul 95 p2 


{By Annie Chen] 


{[FBIS Transcribed Text} Governor Chris Patten has 
urged the United States Congress not to tamper with 
China's trade privileges because of growing political 
disputes, saying the world wants them to keep the issues 
separate. 


Mr Patten said he was very concerned about Sino-US 
relations which have deteriorated in recent months over 
suspected Chinese missile sales, a visit by Taiwan's 
President Li Teng-hui and the detention in China of 
American human rights activist Harry Wu. 


"No one has better reasons for being concerned about 
human rights than the people in Hong Kong,” Mr Patten 
said before leaving for three days of high-level talks 
in London. "But we equally recognise that the best 
way forward is by developing economic and trading 
relations.” He said Hong Kong was trying to impress on 
Washington “the region’s and the world’s case for not 
allowing the present politica! difficulties to degenerate 
into a trade war”. 


Mr Patten added Hong Kong’s lobbyists in Washington 
are “working with US business and the administration 
to put across the very strong case for separating politics 
and trade, for not allowing the two to get tangled 
together". “And of course that’s particularly important 
for us because China and the United States are our two 
most important markets,” Mr Patten said. 


Preparation for China Vice Premier and Foreign Min- 
ister Qian Qichen’s trip to London in October is one 
the items on Mr Patten’s busy agenda while in London. 
Mr Patten said he believed new British Foreign Secre- 
tary Malcolm Rifkind would put across to Mr Qian the 
importance of making more rapid and comprehensive 
progress on the unresolved transition issues. Mr Patten 
said there were plenty of issues to be dealt with, al- 
though agreements had been reached on airport cargo 
franchise and the Court of Final Appeal. "I am sure 
Mr Rifkind will be wanting to say to the Vice Premier, 
‘look, Hong Kong wants reassurance in deeds, not just 
words and there’s a lot for us both to do’,” Mr Patten 
said. 


Besides Mr Rifkind, the Governor will be meeting with 
Prime Minister John Major, First Secretary of State 
and Deputy Prime Minister Michael Heseltine, British 
Foreign Office Minister for Hong Kong Jeremy Hanley, 
as well as Robin Cook and Sir David Steel, the Labour 
and Liberal Democrat spokesmen on foreign affairs. 
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Mr Patten also said the Container Terminal 9 would be 
discussed in London. Although both sides had reached 
a deadlock on CT9, Mr Patten insisted: "We are not 
going to simply abandon any of those principles in 
order to try to reach a quick-fix solution. "Because 
the consequences for Hong Kong, the consequences for 
our port, the consequences for our reputation and the 
consequences for our costs and competitiveness would 
be too severe.” The principles mentioned by Mr Patten 
are to enhance competition between terminal providers, 
retain the integrity of Hong Kong public procurement 
processes and consider the environmental! impact. 


Patten Rejects Call To Attend Debate on Court 


HK1507072995 Hong Kong EASTERN EXPRESS 
in English 15 Jul 95 p2 


[By Political Staff] 


(FBIS Transcribed Text] The Governor, Chris Patten, 
yesterday dismissed a call by Martin Lee, the chairman 
of the Democratic Party, to attend an open debate on 
the court of final appeal. 


Lee issued the challenge on Thursday after Paiten 
accused him of spreading a doomsday scenario about 
the future of the rule of law. Patten also criticised Lee 
for failing to turn up at his regular question-and-answer 
session at the Legislative Council on Thursday. 


Yesterday a Govemment spokesman, Kerry McGlynn, 
said Patten had answered questions in Legco five times 
this year but Lee had only turned up once. He added 
that Lee had also walked out in the middle of a session 
Patten attended in Legco to explain the court agreement 
early last month. "Perhaps if Mr Lee took part more 
often in the Governor’s Legco sessions, he would not 
have his facts so wrong on the CFA, and the Governor 
might feel more inclined to have a debate with him on 
some future occasion,” McGlynn said. 


Lee and Patten have been at loggerheads since the 
court deal was reached by Britain and China, with 
Lee condemning Patten for selling out Hong Kong's 
rule of law. The Democratic Party proposed a motion 
of no confidence in Patten on Wednesday, which was 
defeated. 


Governor To Stand by Container Terminal Policy 


HK1607061795 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 Jul 95 p2 


[By Lok Wong] 


(FBiS Transcribed Text] There would be no quick-fix 
solutions to break the Sino-British impasse over the 
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container terminal developments, Governor Chris Patten 
Said yesterday. 


He warned of severe consequences to Hong Kong’s 
reputation, economy and future port business if the 
Government allowed its image to be tarnished and if 
it acquiesced to Chinese demands to retender the rights 
to develop Container Terminal 9 (CT9). 


Mr Patten said he would retain the integrity of Hong 
Kong's contract awarding system and enhance compe- 
tition between terminal providers. 


"We have a reputation internationally as being one of 
the very best and cleanest places to do business,” Mr 
Patten said. 


However, he conceded port users had raised "some seri- 
ously important questions” about a lack of competition 
in Hong Kong's port. 


He refused to divulge the contents of new proposals to 
the Chinese, saying these should be negotiated by Joint 
Liaison Group experts. 


He sidestepped a question on the accuracy of reports 
that the Government would bar Jardines and existing 
players from bidding for container terminals 10 and 11. 


Last night, Mr Patten flew to London for a iwo-day 
visit to meet the new minister in charge of Hong Kong, 
Jeremy Hanley, and the reshuffled Cabinet, including 
Foreign Secretary Malcolm Rifkind. 


The Governor said he would discuss the outlines of his 
coming policy address with British officials and make 
preparations for Chinese Vice Premier Qian Qichen’s 
visit to London in October. 


Hong Kong is boosting its lobbying efforts in Washing- 
ton for the renewal of China’s Most Favoured Nation 
Status, Mr Patten said. 


“We are very concerned about the developments in 
Sino-US relations,” he said. 


“We are increasing our efforts to put across the... 
case for not allowing the present political difficulties to 
degenerate into a trade war.” 


Government Blamed for Vietnamese Refugees’ 
Escape 


HK1707075195 Hong Kong FASTERN EXPRESS 
in English 17 Jul9S5 pl 


{By Allan Glen, Ben Calvert and Christina Wong] 


[FBIS Transcribed Text] Refugee Concern last night 
blamed the Government for yesterday's break-out by 
90 detainees from the High Island Detention Centre. 
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Rob Stewart, a spokesman for the pressure group, said: 
"While we don’t condone people taking the law into 
their own hands and escaping, it’s inevitable that they 
will take some sort of action if you lock them up in 
these prisons for seven years. "A lot of these people 
have been teargassed three or four times in the last 12 
months and feel they have the right to try and escape.” 


Armed police using tracker dogs and a helicopter were 
last night searching for the 51 boat people who were 
still at large after the daring escape from the High 
Island Detention Centre. They said 90 Vietnamese, 
some armed with metal spears, broke out of the camp 
yesterday morning. One of the group, a 17-year-old 
boy, was later found dead in a river in Sai Kung 
Country Park. Police said he had apparently drowned 
after jumping into the water, possibly in an attempt to 
throw dogs off his scent. 


Raymond Lai, the Commissioner of the Correctional 
Services Department (CSD), has ordered an internal 
inquiry into how the detainees were able to escape. 
Camp sources are predicting the mass break-out could 
be the “first of many” as the repatriation process is 
speeded up, and they were “not surprised” at the escape. 
"This was a break-out waiting to happen. These people 
have nothing to lose. They have two choices,” one 
source said. “One is to be sent back to Vietnam, the 
other is to try and escape.” 


Howard Young, a legislator and a member of the 
Legislative Council’s security panel, said the escape “all 
stems from recent moves by the United States Congress 
about offering resettlement to some of the Vietnamese’. 
Stewart agreed, saying: “If you look at the background 
of the normalisation between the United States and 
Vietnam .. . it’s easy to understand the volatility of 
the situation.” 


The group, which included two women, cut a hole in 
the fence at the north section of the centre, which holds 
2,000 refugees, before making their escape into the 
surrounding countryside. Mike Broom, the Sai Kung 
police divisional commander, said most of the escapees 
were in their 20s and 30s. He said it was difficult to tell 
if the escape was planned as most of those recaptured 
were not carrying any belongings. But a source at the 
Correctional Services Department thought otherwise. 
“This wasn’t a spur of the moment attack. They knew 
exactly where they were going,” he said. “There's a 
good chance they have heard something about being 
sent back.” 


More than 200 police officers were involved in the 
recapture of 38 members of the group, two being 
arrested for theft and one for possession of an offensive 
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weapon. Police said there had been five reports of 
burglary in She Tau village. 


The search for the escaped boat people was assisted by 
a Government Flying Services helicopter and 25 dogs. 


The drama unfolded at 4.17am yesterday when a CSD 
officer saw a group of Vietnamese crouched near a 
barbed wire fence. A senior CSD source said: “When he 
approached them, several of the refugees threatened him 
with spears and other metal objects.” He and another 
officer “went straight back to the control room to report 
the escape”. A patrol car carrying several officers was 
ordered to track down the refugees, “but by the time it 
got there, the group had already escaped”. 


Third Group of Hong Kong Advisers Appointed 
OW1607144195 Beijing XINHUA Domestic Service 
in Chinese 0827 GMT 14 Jul 95 


(FBIS Translated Text] Hong Kong, 14 Jul (XINHUA) 
— A total of 133 public figures at the grass-roots level 
have been appoint d ~s Hong Kong's district affairs 
advisers by the XINHUA NEWS AGENCY Hong Kong 
branch. They accepted letters of appointment at the 
China Products Building on Hong Kong Island on the 
evening of 13 July. 


These public figures, who accepted appointments in 
their own names as the third group of district affairs 
advisers, hail from various circles and districts in Hong 
Kong. They are public-minded and quite influential 
among the residents of Hong Kong. They assumed their 
important tasks out of a strong sense of duty just as 
Hong Kong’s reversion to the motherland draws near. 
In the words of one adviser, they did so for the sake of 
Hong Kong’s smooth transition and future. 


Zhou Nan, XINHUA NEWS AGENCY Hong Kong 
branch director, spoke at the appointment ceremony. He 
called the district affaivs advisers an important bond and 
bridge through which the XINHUA NEWS AGENCY 
Hong Kong branch comes in contact with people from 
various circles in Hong Kong. He said: Displaying a 
patriotic spirit, a spirit of devotion to Hong Kong, and 
a strong sense of duty, the first and second groups of 
disrict affairs advisers have earnestly performed their 
duties, actively reflected the wishes of people in Hong 
Kong, made numerous useful comments and suggestions 
on important issues related to Hong Kong’s smooth 
transition, and played an important role in shaping some 
major policy decisions since their appointment last year. 
He expressed the hope that all district affairs advisers 
would make full use of their wisdom, experience, and 
influence, and further unify people who are patriotic and 
devoted to Hong Kong in eliminating all factors that 
are unfavorable to a smooth transition and in jointly 
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promoting the smooth transfer of political power at the 
crucial moment when preparations for the establishment 
of the Hong Kong Special Administrative Region will 
soon enter the final stage. 


Since the first group of district affairs advisers was 
appointed in March last year, their expanding ranks have 
brought their number to 670. 


Zheng Guoxiong, XINHUA NEWS AGENCY Horg 
Kong branch deputy director, chaired yesterday's ap- 
pointment ceremony. 


Provisional Legislature To Start Before Handover 


HK1707083295 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jul 95 pl 


[By Chris Yeung and No Kwai-yan} 


{FBIS Transcribed Text] The provisional legislature for 
1997 will start work immediately it is formed in the 
second half of next year, according to Chinese officials. 


China could “do nothing” about confusion that might 
arise from the coexistence of the Legislative Council 
elected in September and the interim body that will 
supplant that council on July 1, 1997, said one official. 


He said the Preliminary Working Committee (PWC) 
would discuss the legal basis under which the legis- 
lature designate could begin work before the handover. 
The early start was necessary to prepare for the estab- 
lishment of the Court of Final Appeal, which had to be 
ready on July 1, 1997. 


The legislature-designate would have to nominate 
judges, based on recommendations of an independent 
commission, before 1997. The Sino-British deal pro- 
vides for the “team-designate”, or takeover authorities 
for the Special Administrative Region (SAR), to set 
up the court after the bill is passed. Beijing believes 
the team would not be composed merely of the chief 
executive and principal officials-designate, but would 
include the provisional legislature. 


However, China has not yet stated its intentions on the 
team- designate, which Hong Kong government officials 
said is a matter for the mainland. 


Democratic Party vice chairman Dr Yeung Sum warned 
that the legislature elected in September would be over- 
shadowed by the provisional legisiature. "It will affect 
the operation of Legco. The constitutional system will 
be very confused...There will be a shadow power cen- 
tre and the morale of civil servants will be dampened,” 
he said. He warned that people wovid be increasingly 
looking to the China-appointed bodies to air their views 
on issues such as retirement protection. 
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Under China's takeover timetable, the Preparatory Com- 
mittee will be formed in January, followed by a 400- 
member Selection Committee. The selection body is to 
choose the first chief executive. 


The PWC thinking is that tue 400 members will also 
select the provisional legislature. Local PWC member 
Professor Lau Siukai said it was necessary for the 
provisional legislature to begin studying some of the 
legislation to be in place for July 1, 1997. 


Laws that the PWC said should be put into effect 
immediately include those which prohibit acts of treason 
and subversion against China and the issuing of SAR 
passports. Mr Lau said the idea was that the provisional 
legislature would work in a similar way to Legco. “The 
laws they discuss will go through the formal legislation 
process,” he said. 


However, Professor Lau emphasised that the interim 
body would state very clearly that what was decided 
would only become effective after the handover. Mr Lau 
said the debating process would be as transparent as it 
could be and he did not think it would be problematic 
for the two legislatures to function simultaneously. 
Professor Lau said it would not be possible to prohibit 
the provisional legislature from having its own meetings 
on legislation. 


Lawmakers Demand Role in Airport’s Finances 


HK1507072295 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 95 p 4 


[By Lok Wong] 


{[FBIS Transcribed Text] Lawmakers are pressing hard 
for an active role in monitoring nearly $36.6 billion of 
taxpayers’ money they approved yesterday to finance 
the new Chek Lap Kok airport. 


The Finance Committee called for internal audits by 
the future airport authority to be made public so that 
legislators could check for budget over-run and financial 
mismanagement. 


Deputy Secretary for Economic Services Maria Kwan 
Sik-ning said that internal audits were “commercially 
sensitive”. The authority's internal audit Committee v: «« 
primarily accountable to the authority’s board — not ¢ 
public. 


Members would only be privy to a list of topics 
examined, and to the annual report conducted by the 
external auditor, based on a sample of internal audits. 
However, legislators will continue their battle for access 
to the internal audits. The major stumbling block to 
the Sino-British Financial Support Agreement — finally 
signed on June 30 was the provision for additional 
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equity funding if the budget overran due to force 
majeure, or circumstances beyond the Government's 
control. 


Legislators were highly critical yesterday that funds 
had not been set aside to tackle mismanagement or 
dereliction of duty. The Provisional Airport Authority 
held that these were unlikely to result in requests for 
additional funds from the public purse. 


Chief Executive Dr Hank Townsend tried to assure 
members that a series of stringent cost controls would 
prevent mismanagement of funds — including monthly 
meetings with the Government, annual reports to the 
Legislative Council and audits. He disclosed that com- 
plaints had been made from inside and ovtside the au- 
thority in the past two years. But no serious incident that 
should be made public had taken place. Disciplinary ac- 
tion could be taken and the authority had a close work- 
ing relationship with the Government and the Indepen- 
dent Commission Against Corrvption. 


Legislators will continue attempts to monitor funds at 
next week’s Legco session, where the Airport Author- 
ity Bill will be debated. The Democratic Party's Albert 
Chan Wai-yip urged members to support his amend- 
ment, which would allow the Director of Audit to ex- 
amine the authority's accounts. 


The Liberal Party has also moved to amend the bill to 
give Legco greater powers over funds. Secretary for the 
Treasury Kwong Ki-chi admitted the Government had 
budgeted costs to build a second runway, even though 
it was beyond the scope of the Sino-British accord. The 
issue will be discussed with Chinese officials later, but 
was budgeted for pre-planning purposes, he said. The 
budget was criticised as over-cntimistic by calculating 
inflation at seven per cent, instead of the current 10 per 
cent. 


Editorial Views Container Terminals 


HK1507072495 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 95 p 16 


(Editorial: "No Need To Rush") 


(FBIS Transcribed Text] Breaking the deadlock over 
Container Terminal 9 (CT9) is among the most urgent, 
and politically charged, matters on the Joint Liaison 
Group (JLG) agenda. Despite the lack of progress at 
last week’s JLG plenary session in London, there are 
hopeful signs that some kind of deal can now be 
reached. The Government has been quick to pick up 
on positive Chinese signals and set out its options 
(albeit in a secret paper to the Executive Council) and 
is working overtime for a resolution. After years of 
delay, the evidence that both sides are ready to deal 
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is welcome. But the administration should not be so 
carried away by the momentum of the past few weeks 
that it will accept a deal at any price. There must be 
no hint that legally binding contracts will in future be 
revocable under political pressure. China opposes the 
private treaty arrangements by which CT9 franchises 
were let. But it has never made any secret of the fact 
that its main objection was the inclusion of a consortium 
which involved Jardines. 


If the two sides wish to agree that future contracts 
be decided by open tender, so be it. But neither the 
Hong Kong nor the British governments should accept 
— let alone propose — an arrangement which reopens 
the CTY franchise or leaves CT9 intact in return for 
an agreement to exclude certain companies from future 
tenders for political reasons. The territory’s reputation 
as 2 place to do business is at stake. If contracts can be 
made or broken for political reasons, it spells the end 
of good government, investor confidence and the rule 
of law. 


Nor should the Government push too hard to get CT9 
and the Lantau Port development agreed as a single 
package. China’s environmental objections to CT10 and 
CT11 may have been political in origin. But they should 
not be forgotten just because the mood has changed. It 
is not only the marine environment and the view which 
will be affected. 


The Government's own 1994 Freight Transport Study 
predicts an increase in container freight through the 
territory from nine million tonnes to 48 million in the 
year 2011, much of it because of increased port traffic. 
The impact on infrastructure and the environment will 
be felt tar beyond Lantau. 


In overall economic terms, it is not clear that Hong 
Kong would necessarily be worse off if the extra 
capacity were built over the border instead. Before final 
decisions are taken on Terminals 10, 11 and beyond, 
there should be not only a territory-wide environmental 
impact assessment but also a thorough review of future 
economic needs. 


Jardines To Retain Right To Bid for Container 
Projects 

HKiS07072595 Hong Kong EASTERN EXPRESS 
in English 15 Jul 95 p2 


[By Political Staff] 


(FBIS Transcrived Text] The Government has dismissed 
speculation that it would seek to prevent the British 
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hong [business firm] Jardine Matheson from bidding for 
Container Terminals 10 (CT10) and 11 (CT11) in a bid 
to retain the firm’s right to take part in the Container 
Terminal 9 (CT9) project. 


The Secretary for Port Development, Tony Clarke, said 
yesterday there was no foundation to the speculation, 
adding that the Government was still trying to finalise 
its proposals for the three terminals to be presented to 
the Chinese side. 


A senior Government official said it would not be 
tenable to try to block Jardines’ involvement in CT10 
and CT11. “How can we possibly talk about barring 
Jardines specifically from competing for anything after 
the argument we put up over CT9?" he said. 


A breakthrough in the CT9 issue was expected follow- 
ing improved Sino-British relations brought about by 
the agreements on the court of final appeal and the fi- 
nancial support agreements for the construction of the 


airport and the airport railway. 


The Government had denied any knowledge of sugges- 
tions that Jardines is prepared to reduce its stake in the 
consortium awarded the CTY project in order to unblock 
China's objection to the consortium moving ahead with 
the project. But yesterday it hinted it was seeking a 
solution to the CT9 problem through 4 comprehensive 
blueprint for CT9, CT10 and CT11. 


A Government spokesman said the Government had 
already briefed the Chinese on the details of CT10 and 
CT11 and expect to discuss the issue with them further. 
“It's clear that developers of CT10 and CT11 will want 
to know what is to happen to CT9 before they could 
sensibly consider bidding for CT10 or CT11. We will 
therefore need to discuss CT9, too,” the spokesman said. 


China had blocked the CT9 project, accusing the Gov- 
ernment of making the private treaty grant to Jardines 
in reward for its support of Governor Chris Patten’s po- 
litical reform proposals in 1992. 
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